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,QwurGXFwlrQ
Since the end of the Second World War,

WKH GH UHH I HF Q PLF O EDOL DWL Q KD

LQFUHD HG WHDGLO O Q LWK U LQ

LQWHUQDWL QDOWUDGH I UHL QGLUHFWLQYH WPHQW

O EDOL HG U GXFWL Q DFWLYLWLH WKH FD LWDO

PDUNHW KDYH DO EHF PLQ LQFUHD LQ O

globalized. Major �nancial markets have
EHHQ GHUH XODWHG DQG WKH OLQN EHW HHQ

domestic and world �nancial markets is
WL KWHQHG W HQDEOH HD LHU FD LWDO P YHPHQW

DFU F XQWULH & U UDWH W FN DQG

E QG DUH OL WHG DEU DG DQG HFXULWLH DUH

ULFHG DFF UGLQ W LQWHUQDWL QDO UDWKHU WKDQ

G PH WLF IDFW U :KHDWOH :LWKLQ

this context, the existence of major �nancial
UH UWLQ GLIIHUHQFH L F Q LGHUHG W KLQGHU

WKH O EDOL DWL Q U FH 7KH UHTXLUHPHQW

WKHUHI UH L W KDUP QL H QDWL QDO

DFF XQWLQ WHP W HQ XUH F P DUDEOH

DFF XQWLQ LQI UPDWL Q TXDOLW D HOO D W

enhance comparability of �nancial reporting

W LP U YH LQWHUQDWL QDO FD LWDO DOO FDWL Q

GHFL L Q

(DUO KDUP QL DWL Q DFWLYLWLH HUH W

have �rms approaching international markets
to lower cost of capital to adopt dual �nancial
UH UWLQ WHP WKH G PH WLF D HOO D

those of countries where the �rm is listed),
KLFK UHDWO UDL H WKH F W I UH DUDWL Q

for these �rms. Since the reconstitution
of the International Accounting Standard
Board (IASB) in 2001, the biggest and most
XFFH IXO DWWHP W W KDUP QL H DFF XQWLQ

( ) ( ) (
() ( (: ) ) ( (

1 X HQ KXF QK

evwuDFw
GRSWLQJ ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV LV WKH FXUUHQW WUHQG LQ

harmonization of national accounting systems to enhance comparability of �nancial
reporting. The expected bene�ts of using a single set of standards throughout the world,
KRZHYHU DUH TXHVWLRQDEOH GXH WR LQKHUHQW GLIIHUHQFHV LQ HFRQRPLF DQG SROLWLFDO FRQGLWLRQV

across countries. This article summarizes recent research on the real bene�ts of IFRS
DGRSWLRQ RQ WKH FDSLWDO PDUNHW DQG SURYLGHV UHFRPPHQGDWLRQV IRU 9LHWQDP LQ DGMXVWLQJ LWV

FXUUHQW DFFRXQWLQJ V VWHP

.h ruGv ,QWHUQDWLRQDO DFFRXQWLQJ V VWHP FDSLWDO PDUNHW ,)56

3K' ) UHL Q 7UDGH 8QLYHU LW (PDLO DQK Q X HQ IWX HGX YQ
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See IFRS Foundation and IASB. July 2011. Who we are and What we do. JXLGH WR WKH ,)56 )RXQGDWLRQ DQG , 6% GRZQ

ORDGHG IURP ZZZ LIUV RUJ RQ 6HSWHPEHU

WHP IDU L WKH LQWU GXFWL Q DQG DG WL Q

of the International Financial Reporting
Standards (IFRS) around the world. The
IFRS’s objective is to develop a single set high
TXDOLW I DFF XQWLQ WDQGDUG W HQKDQFH

O EDO DFF XQWLQ F Q HQ X LQ UGHU W

LP U YH DFF XQWLQ LQI UPDWL Q TXDOLW DQG

F P DUDELOLW &XUUHQWO DOP W F XQWULH

have permitted or required the use of IFRS
KLOH WKH UHPDLQLQ HF Q PLH KDYH HW X

timelines to adopt or convergewith IFRS in the
I UH HHDEOH IXWXUH 0DQGDW U F QYHU HQFH

with or adoption of IFRS results from an
H HFWDWL Q Q WKH DUW I UH XODW U E GLH

that the use of IFRS enhances accounting
information comparability, improves �nancial
UH UWLQ TXDOLW DQG F U UDWH WUDQ DUHQF

to consequently bene�t investors (e.g.,
EC Regulation No. 1606/2002). However,
DFF XQWLQ L DIIHFWHG E LW HQYLU QPHQW

LQFOXGLQ FXOWXUDO OH DO IDFW U D HOO D

EX LQH U DQL DWL Q DQG QHU KL DWWHUQ

*UD /D 3 UWD HW DO + I WHGH

/HX HW DO & XQWU GLIIHUHQFH

FDX H YDULDWL Q LQ Q W QO DFF XQWLQ UXOH

EXW DO DFF XQWLQ UDFWLFH DFU F XQWULH

Consequently,whether or not intended bene�ts
of IFRS exist in the real world is an empirical
question. As �nancial reporting is in uenced
E E WK UH XODWL Q DQG WKH D OLFDWL Q I XFK

UH XODWL Q LP O PDQGDWLQ UH XODWL Q

(in this case, IFRS) may not be enough to
FKDQ H WKH FXUUHQW UH UWLQ ODQG FD H

:KLOH UHF QL LQ WKH XFFH I GHYHO LQ

D F P UHKHQ LYH HW I DFF XQWLQ UXOH W

EH X HG O EDOO UH HDUFKHU KDYH H UH HG

concerns over the intended bene�ts of such
O EDO UXOH D LW L YHU OLNHO WKDW DQ XQLI UP

HW I WDQGDUG LOO Q W U GXFH XQLI UP

�nancial reporting because of inherent
differences in countries’ market and political
I UFH %DOO 7KL DUWLFOH U YLGH D

EULHI UHYLH I WKH FXUUHQW HP LULFDO UH XOW

attesting to the possible bene�ts of IFRS
adoption in order to evaluate the net bene�t of
FXUUHQW LQWHUQDWL QDO KDUP QL DWL Q WHQGHQF

%D HG Q WKH HYDOXDWL Q X H WL Q Q WKH

P UH HIIHFWLYH D U DFK LOO EH U YLGHG

2.Expectedbene�tsofunifyingaccounting
vwDQGDuGv

2QH LP UWDQW TXDOLW I DFF XQWLQ

LQI UPDWL Q L F P DUDELOLW ,Q WKH

growing globalization of �nancial markets,
comparability of �nancial reporting across
�rms in different countries facilitates the
P YHPHQW I IXQG IU P QHF XQWU W DQ WKHU

to increase capital allocation ef�ciency and
reduce costs of capital for �rms. If �rms and/or
F XQWULH X H GLIIHUHQW DFF XQWLQ WHFKQLTXH

WKH UH XOWLQ LQI UPDWL QDO H WHUQDOLWLH

PD FUHDWH F W Q X HU GXH W WKH ODFN I

F P DUDELOLW ,I WKH DUH W LQWHUQDOL H WK H

F W LW XOG EH P UH DGYDQWD H X I U WKHP

W LWFK W D XQLI UP HW I UXOH W PLQLPL H

WKH F W %DOO

U XPHQW X UWLQ WKHGHYHO PHQW DQG

mandatory adoption of IFRS are based on the
premise that IFRS improve �nancial reporting
TXDOLW DQG WKH X H I D LQ OH UH UWLQ

system such as IFRS enable comparison of
�rm performance across countries. IFRS
L F Q LGHUHG W EH P UH FD LWDO PDUNHW
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ULHQWHG P UH F P UHKHQ LYH LWK UH HFW

to disclosures. Higher �nancial reporting
TXDOLW DOOHYLDWH WKH LQI UPDWL Q D PPHWU

U EOHP UHGXFH DGYHU H HOHFWL Q U EOHP

DQG UHGXFH WKH H WLPDWL Q UL N (YHQ KHQ

IFRS is not considered to be superior than
WKH UL LQDO QDWL QDO DFF XQWLQ WHP P UH

comparable �nancial statements induced by
WKH X H I D LQ OH HW I DFF XQWLQ UXOH

enable a better comparison across �rms,
making �nancial information more useful.
& Q HTXHQWO WKH H HFWHG FD LWDO PDUNHW

bene�ts of adopting or converging with IFRS
DUH L LQFUHD H PDUNHW OLTXLGLW D LQYH W U

DUH P UH LQI UPHG DQG LQFXU OH F W

comparing �rm performance and therefore,
more willing to trade. Reducing international
DFF XQWLQ GLIIHUHQFH PHDQ UHP YLQ

FHUWDLQ EDUULHU W FU E UGHU DFTXL WL Q DQG

GLYH WLWXUH W LQFUHD H WDNH YHU UHPLXP

I U LQYH W U LL UHGXFH F W I FD LWDO

WKDQN W OH HQLQ LQI UPDWL Q D PPHWU

,QFUHD HG GL FO XUH LOO UHGXFH WKH OHYHO I

LQI UPDWL Q D PPHWU EHW HHQ WHQWLDO

EX HU I KDUH DQG KDUH L XHU DQG

WKHUHI UH LOO UHGXFH WKH OHYHO I GL F XQW

at which �rm shares are sold, which means
O HULQ WKH F W I HTXLW LLL LP U YH

equity valuation as �nancial reporting is now
P UH LQI UPDWLYH DQG X HIXO I U YDOXDWL Q

GHFL L Q / HULQ WKH F W I U FH LQ

information likely increases the ef�ciency
LWK KLFK LQI UPDWL Q L LQF U UDWHG LQ

stock prices, which means market ef�ciency
LOO EH LP U YHG

7KHUH DUH K HYHU DU XPHQW D DLQ W

the effectiveness of adopting IFRS. While
accounting standards can in uence the quality
of �nancial reporting, they are neither the only

Q U P W LP UWDQW IDFW U DQ WKHU HW I

accounting rules, IFRS allow for a great degree
I PDQD HPHQW GL FUHWL Q 7KH D OLFDWL Q I

DFF XQWLQ UXOH WKHUHI UH OD D UHDWHU

U OH LQ GHWHUPLQLQ UH UWLQ TXDOLW 'XH

W GLIIHUHQFH LQ FXOWXUDO OLWLFDO DQG FLDO

YDOXH LW L H HFWHG WKDW WKHUH DUH YDULDWL Q

I DFF XQWLQ UDFWLFH DFU F XQWULH

Adopting IFRS per se, therefore, may not
U GXFH D PDWHULDO LP DFW Q LQI UPDWL Q

TXDOLW & Q HTXHQWO FD LWDO PDUNHW LP DFW

identi�ed in the previous paragraph could be
PLQLPDO

3. Empirical evidence on the bene�ts of
XvlQJ XQlIrup DFFrXQwlQJ vwDQGDuGv

The adoption of IFRS by the European
Union in 2002, effective for 2005 �nancial
WDWHPHQW PDUNHG DQ LP UWDQW GHYHO PHQW

in international accounting history. Since
WKHQ LQWHUQDWL QDO DFF XQWLQ KDUP QL DWL Q

KD EHHQ DFFHOHUDWHG LQ PDQ F XQWULH W

WKH DPH WLPH UH HDUFKHU KDYH GHY WHG UHDW

effort in evaluating the real costs and bene�ts
of IFRS harmonization. Given the signi�cance
of accounting changes in the EU when IFRS
L DG WHG (8 F XQWULH KDYH EHHQ WKH P W

common setting selected for research on IFRS
adoption bene�ts.

One important expected bene�t of IFRS
DG WL Q L O HULQ F W I FD LWDO I U

�rms. With increased and more comparable
GL FO XUH WKH LQI UPDWL Q D PPHWU

U EOHP LOO EH OH HQHG OHDGLQ W D UHGXFHG

OHYHO I LQI UPDWL Q UL N DQG WKHUHI UH D O HU

F W I FD LWDO Q HDUO WXG I WKH LP DFW I

IFRS adoption on costs of capital in the EU
was conducted speci�cally for the �nancial
LQGX WU E 3DOHD 7KH WXG K

that the adoption of IAS/IFRS as directed by
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the EU’s Regulation 1606/2002 has, indeed,
UH XOWHG LQ D O HU F W I FD LWDO 7KH XU H

of fostering a cost-ef�cient functioning of the
capital market for �rms, therefore, could be
F Q LGHUHG W KDYH EHHQ DFF P OL KHG

Another expected bene�t of IFRS is
LP U YHG YDOXH UHOHYDQFH I DFF XQWLQ

information. When IFRS can eliminate
accounting choices that are less re ective
of �rm performance but rather provide a
higher degree for management’s discretion,
IFRS adoption will result in less earning
PDQD HPHQW DQG WKHUHI UH EHWWHU YDOXDWL Q

7KL K WKH L L X UWHG LQ %DUWK HW

DO 7KH DXWK U G FXPHQW KL KHU

D FLDWL Q EHW HHQ DFF XQWLQ QXPEHU

DQG W FN ULFH I U LQWHUQDWL QDO DFF XQWLQ

WDQGDUG DG WHU + HYHU WKH UH HDUFK

GH L Q X LQ Y OXQWDU DG WHU L XQDEOH W

isolate the impact of IAS and �rms’ reporting
LQFHQWLYH DQG HQYLU QPHQW Q LP U YHG

YDOXDWL Q UHOHYDQFH

/LPLWLQ W QO QH F XQWU LQ WKH (8

Christensen et al. I°’s (2007) examine changes
LQ PDUNHW YDOXDWL Q DQG F W I FD LWDO X Q

mandatory adoption of IFRS for a sample of
UK �rms. Differently from other national
* 3 8. * 3 L F Q LGHUHG W EH KL K

TXDOLW DFF XQWLQ UDFWLFH DQG WKHUHI UH

the switch to IFRS may only improve the
comparability of �nancial statements with
foreign �rms rather than increase the level
of disclosure. Results show that there are
YDULDWL Q LQ WKH FD LWDO PDUNHW LP DFW

associated with the adoption across �rms,
suggesting that the intended bene�ts cannot
EH UHDOL HG I U DOO EXW UDWKHU WKH DG WL Q

I DQ XQLI UP HW I DFF XQWLQ UXOH EULQ

DE XW E WK O HU DQG LQQHU 'H HQGHQW

upon prior-IFRS reporting environment, the
PDQGDW U DG WL Q I U F QYHU HQFH LWK

IFRS imposes differential costs across �rms
DQG F XQWULH ,W PD LQWU GXFH XE WDQWLDO

FKDQ H W WKH YDOXDWL Q I EDODQFH KHHW

LWHP D HOO D WKH PD QLWXGH I UHYHQXH

and costs recognized in some �rms while
Q W LQ WKHU O LW UHTXLUH D QH HW I

GL FO XUH KLFK L UHDWHU WKDQ WKH UL LQDO

UHTXLUHPHQW LQ PH F XQWULH EXW Q W LQ

WKHU &KUL WHQ HQ HW DO LQGLFDWLQ

WKDW WKH UHDOL HG LP DFW YDU LWK WKH TXDOLW

of �nancial reporting before IFRS.

An early study of the impacts of IFRS
DG WL Q Q WKH FD LWDO PDUNHW I U D ODU H

sample of countries is Daske et al. ’s (2008)
examination of how IFRS adoption affects
market liquidity, cost of capital and Tobin’s
q for �rms in 26 countries around the time
of mandatory adoption of IFRS. The use
I PDQGDW U DG WL Q HWWLQ DY LG WKH

U EOHP I HOHFWL Q ELD DQG L ODWH WKH

LP DFW I DFF XQWLQ UXOH D DUW IU P

UH UWLQ LQFHQWLYH 7KH WXG G FXPHQW

evidence that, when IFRS is adopted, market
OLTXLGLW LQFUHD H F W I FD LWDO DUH

O HUHG DQG HTXLW YDOXDWL Q DUH LP U YHG

Interestingly, however, such bene�ts seem
to only occur in countries where �rms have
LQFHQWLYH W EH WUDQ DUHQW DQG KHUH OH DO

HQI UFHPHQW L WU Q LQGLFDWLQ D M LQW HIIHFW

I E WK UH XODWL Q DQG HQI UFHPHQW ,Q UGHU

to estimate the signi�cance of �rm incentive
on the capital effects of IFRS adoption, the
UH HDUFKHU F P DUH WKH LP U YHPHQW LQ

market liquidity, cost of capital and Tobin’s
q between a group of �rms where IFRS is
DG WHG Y OXQWDULO DQG DQ WKHU U X KHUH

IFRS adoption is mandated. While applicable
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DFF XQWLQ UXOH DUH WKH DPH I U WKH W

U X UH UWLQ LQFHQWLYH GLIIHU EHW HHQ

WKHP 7KH Y OXQWDU DG WHU U X KD DQ

incentive to switch to IFRS to internalize the
DGYDQWD H I X LQ D KL K TXDOLW XQLI UP

DFF XQWLQ WDQGDUG 7KH PDQGDW U

DG WHU K HYHU KDYH Q XFK LQFHQWLYH

EXW WKH DG WL Q L UDWKHU LP HG Q WKHP

7KH P UH U Q XQFHG HIIHFW UH HQW LQ WKH

group of IFRS voluntary adopters caution
the premise that IFRS mandate would result
LQ DQ DGYDQWD H X FD LWDO PDUNHW LP DFW

7KL G FXPHQWHG HYLGHQFH L F Q L WHQW

with researchers’ contention that IFRS
LP OHPHQWDWL Q L OLNHO KHWHU HQH X

DFU F XQWULH EHFDX H UH UWLQ XWF PH

greatly in uenced by reporting incentives,
KLFK DUH LQ WXUQ KD HG E QDWL QDO PDUNHW

DQG LQ WLWXWL QDO FKDUDFWHUL WLF %DOO

,Q D P UH UHFHQW WXG /L H DPLQH

speci�cally the impact of IFRS adoption on the
cost of capital. The author �nds a signi�cant
GU LQ WKH F W I FD LWDO DIWHU PDQGDW U

IFRS adoption. Enhanced disclosures and
LP U YHG LQI UPDWL Q F P DUDELOLW DUH W

PHFKDQL P EHKLQG XFK GU + HYHU

similar to Daske et al. ’s (2008) results, the
UHGXFWL Q L QO UH HQW LQ F XQWULH LWK

WU Q OH DO HQI UFHPHQW 8 LQ D GLIIHUHQW

D U DFK UP WU Q HW DO O N

at investors’ reaction to news about IFRS
DG WL Q LQ WKH (8 Q DGYDQWD H I WKL

D U DFK YHU WKDW HP O HG E 'D NH HW DO

U /L L WKDW WKH PDUNHW UHDFWL Q

will re ect the net bene�ts of IFRS adoption
rather than speci�c bene�ts. Therefore,
F Q LGHUDWL Q I DQ F W D FLDWHG LWK

IFRS adoption is also incorporated. As share
price re ects investors’ perception about

DFF XQWLQ TXDOLW DQG LQI UPDWL Q UL N KDUH

price will increase upon IFRS adoption news
L UHOHD HG K XOG WKH DG WL Q L H HFWHG

W LP U YH DFF XQWLQ LQI UPDWL Q TXDOLW

3 LWLYH UHDFWL Q L G FXPHQWHG X Q DG WL Q

news and is more pronounced for �rms with
O HU TXDOLW UH DG WL Q LQI UPDWL Q U

�rms with higher pre-adoption information
D PPHWU XFK D EDQN 1H DWLYH UHDFWL Q

K HYHU L I XQG LQ F GH OD MXUL GLFWL Q

LQGLFDWLQ D F QFHUQ YHU WKH HQI UFHPHQW I

IFRS in those countries.

Researchers have expressed concerns over
the ampli�cation of the impact a uniform set
I DFF XQWLQ UXOH LOO KDYH Q WKH FD LWDO

PDUNHW UH UWLQ XWF PH L D U GXFW I

E WK DFF XQWLQ PDQGDWH DQG WKH UDFWLFH

DQG D OLFDWL Q I XFK PDQGDWH 8QLI LQ

DFF XQWLQ UXOH WKHUHI UH LOO Q W HQ XUH

uniform �nancial reporting. Nobes (1998)
posits that a country’s �nancing system
L D PDM U GHWHUPLQDQW I LW DFF XQWLQ

system since it in uences the purpose of
DFF XQWLQ 'L FO XUH TXDOLW LQ W FN

market based economies such as UK or USA
L IUHTXHQWO F Q LGHUHG EHWWHU WKDQ LQ EDQN

�nanced economies such as Germany or
,WDO )XUWKHUP UH D DQ WKHU DFF XQWLQ

regulation does, IFRS offers rooms for
management’s discretion in valuation as well
D GL FO XUH + PDQD HPHQW X H LW

decision power is in uenced by their reporting
LQFHQWLYH D HOO D WKH FXOWXUH OH DO WHP

WKH DUH IU P ) U H DP OH /HX HW DO

�nd legal environment in uences a �rm’s
HDUQLQ PDQD HPHQW EHKDYL U KLOH +DQ HW

DO DQG 1DEDU DQG % QOHUW 8 7KDL

F QFOXGH WKDW FXOWXUDO IDFW U DIIHFW

a �rm’s accounting practice. In addition,



5 6 5 21 2120 1 17 5 7 21

( (51 / ( 2120 6 5(9 ( 1r

WKH TXDOLW I GL FO XUH L GHWHUPLQHG E

the accountability to investors (Sellhorn and
* UQLN 7 PD H NL & Q HTXHQWO

WKH DPH HW I DFF XQWLQ UXOH PD WUDQ ODWH

LQW GLIIHUHQW YHU L Q I DFF XQWLQ UH UW

dependent upon the ‘translators’ - accountants.
XFK LW L H HFWHG WKDW LQWHUQDWL QDO

differences in �nancial reporting practice and
TXDOLW F QWLQXH W H L W KHQ WKH HF Q PLF

cultural and political in uences on �nancial
UH UWLQ UHPDLQ O FDO & P DUDELOLW I

DFF XQWLQ LQI UPDWL Q WKHUHI UH F XOG Q W

be achieved just by adopting IFRS.

rQFoXvvlrQv DQG vXJJhvwlrQv Iru
9lhwQDp

( HULHQFH I WKH (8 DQG WKHU F XQWULH LQ

KDUP QL LQ WKHLU DFF XQWLQ WHP W DUG

D LQ OH HW I UXOH KD K Q W FUHDWH D

LWLYH LP DFW Q WKH FD LWDO PDUNHW :LWK

WKH LQFUHD HG PDUNHW OLTXLGLW UHGXFHG F W I

FD LWDO DQG LP U YHG HFXULW YDOXDWL Q FD LWDO

will be allocated to more ef�cient uses. The
GH UHH I XFFH K HYHU L GH HQGHQW X Q

HF Q PLF DQG OLWLFDO XQGHU LQQLQ XFK

a full IFRS adoption, even though considered
D D P UH F W HIIHFWLYH D U DFK LQ GHYHO LQ

G PH WLF DFF XQWLQ UXOH PD Q W EH DEOH W

DFKLHYH WKH LQWHQGHG OHYHO I F P DUDELOLW

DQG FUHDWH KL KHU LQI UPDWL Q U FH LQ F W

for investors. Converging with IFRS to take
into account country speci�c characteristics is
DQ DOWHUQDWLYH + HYHU DOL QLQ WKH QDWL QDO

systems with IFRS is costly itself. Given the
current development stage of Vietnam, a partial
adoption or converging with IFRS seems to be
a better choice to make sure that better �nancial

UH UWLQ UHTXLUHPHQW DUH LP OHPHQWDEOH

DQG HIIHFWLYH )XUWKHUP UH F QYHU LQ LWK

IFRS clearly recognize that there exists
LQWHUQDWL QDO GLIIHUHQFH DFU F XQWULH

DY LGLQ D PL F QFH WL Q DP Q LQYH W U WKDW

a uniform standards create uniform �nancial
UH UWLQ ,QI UPDWL Q F W DQG LQI UPDWL Q

UL N D FLDWHG LWK XQHYHQ LP OHPHQWDWL Q I

XQLI UP DFF XQWLQ WDQGDUG F XOG EH OH HQHG

thanks to users’greater awareness of such costs

Financial reporting is in uenced by legal
HQYLU QPHQW G HW I DFF XQWLQ

UXOH LOO Q W WUDQ ODWH LQW KL K TXDOLW

DFF XQWLQ LQI UPDWL Q LI OH DO HQI UFHPHQW

is weak and outsiders’ right is not suf�ciently
U WHFWHG XQGHU WKH OD 7KX LQ UGHU W

improve accounting quality, Vietnam’s legal
WHP K XOG DO EH UHQ YDWHG W HQKDQFH

implementability and protect investors’
U HUW

Also, as research evidence shows, �nancial
UH UWLQ TXDOLW G H Q W QO GH HQG Q

DFF XQWLQ WDQGDUG EXW DO UH UWLQ

LQFHQWLYH 7KH UHDWHU U OH WKH FD LWDO

PDUNHW OD LQ WKH HF Q P WKH KL KHU

WKH UH UWLQ LQFHQWLYH DQG WKH EHWWHU WKH

UH UWLQ TXDOLW 7KL HHP W EH FKLFNHQ

DQG H U EOHP EHW HHQ WKH FD LWDO PDUNHW

GHYHO PHQW DQG DFF XQWLQ LQI UPDWL Q

TXDOLW X H W WKDW KLOH UHQ YDWLQ WKH

accounting system, Vietnam also need to put
its best efforts in increasing the signi�cance
I WKH FD LWDO PDUNHW QG E WK DFF XQWLQ

WHP DQG FD LWDO PDUNHW GHYHO PHQW

K XOG KDQG LQ KDQG LWK XW HLWKHU I

WKHP OD LQ EHKLQG

When IFRS is adopted, investors may be misled into believing that uniformity of standards reduces international differences
in �nancial reporting more than actually the case (Ball 2006)
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