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(PSLULFDO�VWXGLHV�UHJDUGLQJ�WKH�UROH�RI�:RUOG�

7UDGH�2UJDQL]DWLRQ��:72��PHPEHUVKLS�KDYH�

EHHQ�KHDYLO\�FDUULHG�RXW�IURP�WKH�SHUVSHFWLYH�

of� trade� since� the� controversial� ¿ndings� of�
Rose� (2004).� What� Rose� (2004)� has� found�
is� that� WTO� accession� has� no� signi¿cant�
contribution� to� countries‘� trade� activities.�
Since� then� many� scholars� (Subramanian� và�
:HL� ��������7RP� HW�� DO� ����������� KDYH� GRQH�

researches�from�different�aspects�and�¿gured�
RXW� YDULRXV� FRQYLQFLQJ� HPSLUFLDO� HYLGHQFHV�

DERXW� WKH� HIIHFW� RI� :72� DFFHVLRQV� RQ� WKH�

upward� trade� Àows,� economic� growth� and�
investment� Àows,� especially� Foreign� Direct�
,QYHVWPHQW��)',���

'2(6�:25/'�75$ (�25*$1,=$7,21��:72��
0(0%(56+,3�$&&2817�)25�7+(�,1&5($6(�,1�)',�

,1)/2:6�72�9,(71$0"�:+$7�$%287� (5�)$&7256"
&DR�7KL�+RQJ�9LQK


$evwuDFw�
Despite�many� researches�about� the� impact�of�WTO�membership�on�FDI�inÀow� to�big�

developing�countries�like�China,�not�many�considers�Vietnam�even�the�country�has�become�
a�member�since�2007.�Applying�Random-effect�technique�for�panel�data�from�1995�to�2011,�
WKH�SDSHU� VWURQJO\� VXSSRUWV� WKH�SRVLWLYH�HIIHFW�RI�:72�DFFHVVLRQ�RI�9LHWQDP��%HVLGHV��

the�paper�does�¿nd�out�new�stylized�facts�and�also�af¿rms�previously�mentioned�ones�in�
D�GHHSHU�DSSURDFK��7KRVH�VW\OL]HG�IDFWV�DUH��L��7KH������EDQNLQJ�FULVLV�OHDGV�WR�WKH�ULVH�LQ�

)',�LQWR�9LHWQDP���LL��%,7�EHWZHHQ�9LHWQDP�DQG�LWV�SDUWQHU�GRHV�KHOS�WKH�FRXQWU\�DWWUDFW�

PRUH�)',���LLL��,QIUDVWUXFWXUH��SUR[LHG�E\�7HOHSKRQH�RU�,QWHUQHW�XVHU�UDWLR��RI�9LHWQDP�KDV�D�

signi¿cantly�positive�impact�on�FDI,�(iv)�Tax�rate�reduction�brings�motivation�for�investors�
DQG��Y��,QYHVWRUV�GR�FDUH�PXFK�DERXW�9LHWQDP�LQVWLWXWLRQ�DVSHFWV�RI�SROLWLFDO�VWDELOLW\�DQG�

DEVHQFH�RI� YLROHQFH�� UHJXODWRU\�TXDOLW\�DQG�FRQWURO�RI� FRUUXSWLRQ�DQG� WKH�HIIHFW�RI� WKHVH�

WKUHH�LQVWLWXWLRQ�GHWHUPLQDQWV�FDSWXUH�WKH�:72�DFFHVVLRQ�LPSDFWV�RQ�)',�

.h\�ZruGv��:RUOG�7UDGH�2UJDQL]DWLRQ��)RUHLJQ�'LUHFW�,QYHVWPHQW��9LHWQDP


�0$��)RUHLJQ�7UDGH�8QLYHUVLW\��(PDLO��FDRYLQKIWX#\DKRR�FRP
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7KH� LPSDFWV� RI� :72� DFFHVLRQV� RQ� )',�

KDYH� EHHQ� FRQFHQWUDWHG� VWURQJO\� DW� FRXQWU\�

OHYHO� �UDWKHU� WKDQ� ZRUOG�ZLGH� LQ� WKH� FDVH�

RI� WUDGH� GXH� WR� WKH� GDWD� XQDYDLODELOLW\���

2I� DOO� FRXQWULHV�� HVSHFLDOO\� GHYHORSLQJ�

FRXQWULHV��&KLQD�DWWUDFWV�ORWV�RI�LQWHUHVWV�IURP�

HFRQRPLVWV�WKDQNV�WR�LWV�ODUJH�PDUNHW�VL]H�DQG�

KLJK�JURZWK�UDWH��;LDR��������LQ�KLV�HPSLULFDO�

study�examining�how�China’s�WTO�accession�
FKDQJHV�LQZDUG�)',�IURP����HFRQRPLHV�IURP�

����� WR� ����� KDV� SRLQWHG� RXW� WKH� SRVLWLYH�

HIIHFW� RI� :72� PHPEHUVKLS� RQ� &KLQD� )',�

inÀows.�He�agreed�with�the�point�of�view�that�
:72�DFFHVVLRQ�LV�D�ZD\�IRU�&KLQD�WR�DWWUDFW�

PRUH� )',� DQG� VKRZHG� WKDW� ÄWDULII� MXPSLQJ³�

WKHRU\� LV� QRW� UHOHYDQW� LQ� WKH� FDVH� RI�&KLQD���

7KH�H[SODQDWLRQ�IRU�WKH�SRVLWLYH�LPSDFW�LV�WKDW�

:72� PHPEHUVKLS� KHOSV� &KLQD� LPSURYH� LWV�

LQYHVWPHQW� HQYLURQPHQW� DQG� DFFHVV� IRUHLJQ�

H[SRUW� PDUNHWV� HDVLHU�� 7KLV� HQFRXUDJHV�

PDUNHW�VHHNLQJ�DQG�H[SRUW�RULHQWHG�LQYHVWRUV�

WR�LQYHVW�LQ�&KLQD��)ROORZLQJ�;LDR���������;X�

<DQ���������:DOPDOH\�HW��DO���������DQG�3KDP�

7KL�+RQJ�+DQK��������KDYH�DOVR�SURYHG�WKDW�

)',�LQWR�&KLQD�KDV�ERRVWHG�VKDUSO\�DIWHU�WKLV�

FRXQWU\�MRLQHG�:72��

,Q� FRQWUDVW� WR� YDULRXV� UHVHDUFKHV� DERXW�

WTO� accession� impact� on� FDI� inÀows� for�
VXFK�D�ELJ�GHYHORSLQJ�FRXQWU\�DV�&KLQD��QRW�

VR� PDQ\� UHVHDUFKHV� IRU� VPDOOHU� GHYHORSLQJ�

countries�like�Vietnam�have�been�done.�Most�

UHVHDUFKHV� IRFXV�RQ� WKH� FKDQJH� LQ� HFRQRPLF�

JURZWK�DQG�WUDGH���7KLV�LV� LQ�FRQVWUDVW� WR� WKH�

dramatic� increase�in�FDI� inÀows�to�Vietnam�
since� this� country’s� entering�WTO� in� 2007.�
$FFRUGLQJ� WR� )LJXUH� �� IURP�81&7$'�� )',�

to�Vietnam�has�risen�drastically�to�more�than�
6000�million�USD�in�2007�from�only�around�
�����PLOOLRQ� LQ� WKH�SUHYLRXV�\HDUV�� ,Q�������

)',�UHDFKHG�WKH�SHDN�RI�QHDUO\�������PLOOLRQ�

USD.�After�2008,�FDI�reduced�but�still�more�
than� 5000� million� USD.� That� leads� to� the�
TXHVWLRQ� ZKHWKHU� :72� PHPEHUVKLS� GRHV�

inÀuence�FDI�inÀows�to�Vietnam?

In� the� author’s� knowledge,� the� research�
of� Pham�Thi� Hong� Hanh� (2011)� is� the� ¿rst�
HPSLULFDO� VWXG\� DERXW� WKH� JHQHUDO� LPSDFW�

of� Vietnam’s� WTO� entry� on� FDI� inÀows.�
$SSO\LQJ� JUDYLW\� PRGHO� IRU� WKH� GDWD� UDQJH�

RI� ���������� DQG� FRQVLGHULQJ� )',� IURP� ���

partners� into� Vietnam� (ballanced� data),� she�
con¿rms� about� the� signi¿cantly� positive�
HIIHFW�RI�:72�PHPEHUVKLS�RQ�LQZDUG�)',�WR�

Vietnam.�Her�explanation�is� that� the� import-
tarriff� reduction� originated� from� Vietnam’s�
FRPPLWPHQWV� KHOSV� LQYHVWRUV� VDYH� WKHLU�

FRVWV� IURP� LPSRUWLQJ�� PRWLYDWLQJ� WKHP� WR�

invest�more.�Depite�being�considered�the�¿rst�
HPSLULFDO�UHVHDUFK��WKH�SDSHU�FDXVHV�FRQFHUQV�

DERXW�WKH�LJQRUDQFH�RI�WKH�:72�PHPEHUVKLS�

impact�from�the�perspectives�of�new�partners’�
)',� FUHDWLRQ��7KLV� SUREOHP� DSSHDUV� EHFDXVH�

��� The�“tariff�jumping”�theory�explains�about�the�negative�impact�of�WTO�membership�on�FDI�inÀows�to�China.�The�WTO�
entry�leads�to�the�increase�in�trade�(due�to�the�lowering�tariff�and�other�barriers),�de-motivating�“Tariff-jumping”�FDI�inves�
WRUV��ZKR�DUH�LQWHUHVWHG�LQ�LPSOHPHQWLQJ�)',�WR�DYRLG�LPSRUW�WDULII��

�� Development�Strategy�Institute�(2008)�in�the�report�“Evaluating�the�impact�of�WTO�accession�on�Vietnamese�economy�by�
applying�Computable�General�Equilibrium�(CGE)�method”�points�out�that�entering�WTO�has�positively�affected�economic�
growth,�export�and�investment.�However,�the�evidence�for�investment�Àows�(especially�FDI)�is�still�ambiguous.�MUTRAP�
(2008)�also�published�the�report�“Evaluating�the�comprehensive�impact�after�VN�becomes�a�WTO�member�on�the�change�
in�export,�import�and�institution”�without�much�information�for�FDI.�Also�stressing�on�trade,�Valin�and�Boumellasa�(2008)�
applying�a�dynamic�multi-region�sector�CGE�indicates�that�Vietnam�gains�from�WTO�accession�for�goods�commitments,�but�
this�bene¿t�heavily�depends�on�textile�and�apparel�sectors.
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3KDP�7KL�+RQJ�+DQK�MXVW�XVHV�WKH�GDWD�IRU����

countries� who� have� been�Vietnam’s� partners�
IRU� WKH� ZKROH� UHVHDUFK� SHULRG�� $IWHU� 3KDP�

7KL�+RQJ�+DQK� ��������1JX\HQ�'LQK�&KLHQ�

������� LQ� KLV� UHVHDUFK� MXVW� FRQFOXGHV� DERXW�

the� increase� in�FDI� inÀows� to�North�Central�
Region�and�South�Central�Coast,�but�not� the�
overall� country� � after� Vietnam� joined� WTO�
LQ�������%HVLGHV� WKHVH� WZR�VWXGLHV�� WKH�PRVW�

UHFHQW�SDSHU�WKH�DXWKRU�LV�DZDUH�RI�LV�RI�+RDQJ�

&KL� &XRQJ� �������� &RQVWUXFWLQJ� D� JUDYLW\�

PRGHO� IRU� WKH� SHULRG� IURP� ����� WR� ����� RI�

18� Vietnam’s� major� country� partners,� he�
GLVFRYHUHG�FRQVLVWHQW�UHVXOWV�DERXW�WKH�SRVLWLYH�

impact�of�WTO�membership�on�FDI� inÀows�
to�Vietnam.�According� to�Hoang�Chi�Cuong�
��������WKHUH�DUH�WZR�FKDQQHOV�WKURXJK�ZKLFK�

WTO�membership� affects� FDI� inÀows.� The�
¿rst�is�that�WTO�accession�is�accompanied�by�
the�tariff�reduction,�which�bene¿ts�imports�of�
LQYHVWRUV��JLYHV� WKHP�VLJQDOV�DERXW� WKH�PRUH�

OLEHUDO�SROLFLHV�RI�KRVW�FRXQWULHV�DQG�UHDVVXUHV�

them� about� the� future� pro¿ts� as� well.� The�
VHFRQG�LV�WKDW�:72�PHPEHUVKLS�UHSUHVHQWV�WKH�

commitments� of� host� countries’� government�
DERXW�SROLF\�VWDELOLW\��SUHGLFWDELOLW\�DQG�JRRG�

JRYHUQDQFH��$OO� RI� WKHVH�PRWLYDWHV� LQYHVWRUV�

to� put� more� money� into� Vietnam.� Even� the�
PHFKDQLVPV�DUH�H[SODLQHG�FOHDUHU��WKH�UHVXOWV�

RI� +RDQJ�&KL�&XRQJ� ������� FDXVH� VHOHFWLRQ�

ELDV� DV� PRVW� RI� ��� PHQWLRQHG� SDUWQHUV� DUH�

GHYHORSHG� � FRXQWULHV�� 7KLV� DOVR� LJQRUHV� WKH�

effect�of�smaller�partners�and�“new”�partners�
since� Vietnam� enters� WTO.� Besides� these�
three�papers,�the�author�doesn’t�perceive�any�
RWKHU�HPSLULFDO�SDSHUV�DERXW�WKLV�LVVXH�

7R�QDUURZ�WKH�JDS��WKH�SDSHU�GRHV�IXUWKHU�

UHVHDUFK� RQ� WKH�HIIHFW�RI�:72�PHPEHUVKLS�

of� Vietnam� on� FDI� inÀows� for� a� larger�
VDPSOHV� FRYHULQJ� DOO� ��� SDUWQHUV� IRU� WKH�

period� from� 1995� to� 2011� and� af¿rms� that�
:72� PHPEHUVKLS� RI� 9LHWQDP� GRHV� KHOS�

WKH� FRXQWU\� WR� DWWUDFW� PRUH� )',�� %HVLGHV��

VRPH� QHZ� VW\OL]HG� IDFWV� KDYH� EHHQ� IRXQG�

out� and� some� have� been� con¿rmed.� These�
LQFOXGH� �L��7KH�EDQNLQJ�FULVLV�LQ������ OHDGV�

to�the�increase�in�FDI�into�Vietnam,�(ii)�BIT�

)lJXuh����)ruhlJQ�'luhFw�,QyhvwphQw�lQwr�9lhwQDp�Iru�wKh�ShulrG�rI�����������

8QLW��0LOOLRQ�86'


�
�LQ�FXUUHQW�SULFH�DQG�H[FKDQJH�UDWH�

6RXUFH��81&7$'�2QOLQH�6WDWLVWLF�'DWDEDVH
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between� Vietnam� and� its� partner� (country�
L�� GRHV� KHOS� DWWUDFW� )',�� �LLL�� ,QIUDVWUXFWXUH�

�SUR[LHG� E\� 7HOHSKRQH� DQG� ,QWHUQHW� XVHU�

ratio)�of�Vietnam�has�a�signi¿cantly�positive�
LPSDFW�RQ�)',���LY��7D[�UDWH�UHGXFWLRQ�EULQJV�

PRWLYDWLRQ� IRU� LQYHVWRUV� DQG� �Y�� ,QYHVWRUV�

do� care� much� about� Vietnam� institution�
aspects�of�Political�Stability�and�Absence�of�
Violence,� Regulatory� Quality� and� Control�
RI� &RUUXSWLRQ� DQG� WKH� HIIHFW� RI� WKHVH� WKUHH�

LQVWLWXWLRQ� GHWHUPLQDQWV� FDSWXUH� WKH� :72�

DFFHVVLRQ�LPSDFWV�RQ�)',��

7KH� UHPDLQGHU� RI� WKH� SDSHU� LV� RUJDQL]HG�

as� follows.�Section�2�presents�the�data.�Next�
VHFWLRQ� LV� DERXW� WKH� HPSLULFDO� VWUDWHJLHV��

Section� 4� shows� the� main� results� and�
robustness� checks.� The� ¿nal� section� is� the�
FRQFOXVLRQ�

���'DwD

This� section� discusses� brieÀy� about� the�
GDWD� WR� FRQVWUXFW� WKH� VDPSOH� ZLWK� WKH� UDQJH�

IURP������WR������

)',�GDWD��7KH�DXWKRU�FROOHFWV�WKH�GDWD�IURP�

country� i�to�Vietnam�at�time�t�from�different�
reputable� sources� such� as� Vietnam� General�
Statistis�Of¿ce�(GSO)�-�Statistical�Year�Book,�
Ministry�of�Planning�and�Investment,�ASEAN�
Statistical�Year� Book,� Nguyen� Thanh� Xuan�
DQG�<XTLQJ�;LQJ��������DQG�3KDP�7KL�+RQJ�

+DQK���������

:72� PHPEHUVKLS�� 7KLV� H[SODQDWRU\�

variable� is� constructed� using� the� of¿cial�
LQIRUPDWLRQ� IURP�:72�ZHEVLWH��:72

LW
� DQG�

:72
YQW
� DUH� WZR� GXPPLHV� ZKLFK� DUH� HTXDO�

to�one� since� the� year�of�country� i/Vietnam’s�
EHFRPLQJ�:72�PHPEHU�DQG�]HUR�RWKHUZLVH�

&RXQWU\� FKDUDFWHULVWLFV�� <HDUO\� GDWD� IRU�

country�i�and�Vietnam�such�as�Gross�Domestic�
3URGXFW� �*'3��� ,QIUDVWUXFWXUH� �PHDVXUHG� E\�

WKH� WHOHSKRQH� XVHU� UDWLR�� ,QWHUQHW� XVHU� UDWLR��

QXPEHU� RI�DLUSRUW�GHSDUWXUHV���/DERU� TXDOLW\�

�PHDVXUHG� E\� QXPEHU� RI� VHFRQGDU\� VFKRRO�

graduation�people),�InÀation,�Interest�rate�and�
7D[� UDWH� DUH� SURYLGHG� E\�:RUOG� %DQN�� 7KH�

Real� Exchange� rate� is� taken� from� Bruegel�
([FKDQJH�UDWH�GDWD�RI�'DUYDV���������

7LPH�LQYDULDQW� GDWD:� Variables� such�
DV� 'LVWDQFH� �'LVW

LYQ
�� DQG� &RPPRQ� %RUGHU�

�&RQWLJ
LYQ
)�are�from�the�Institute�for�Research�

RQ�,QWHUQDWLRQDO�(FRQRP\��&(3,,���

&ULVLV� GDWD�� )URP� WKH� EDQNLQJ� FULVLV� RI�

Laeven� and� Valencia� (2012),� the� dummy�
&ULVLV

LW
� LV� FRQVWUXFWHG� ZLWK� WKH� YDOXH� RI� RQH�

IURP�WKH�\HDU�WKDW�FRXQWU\�L�LV�DIIHFWHG�E\�WKH�

EDQNLQJ�FULVLV�XQWLO�LW�LV�QRW�DIIHFWHG�DQ\PRUH��

7KH�YDOXH�LV�HTXDO�WR�]HUR�RWKHUZLVH�

,QWHJUDWLRQ� GDWD� �%,7
LYQW
� DQG� $6($1

L
���

'DWD�IRU�%LODWHUDO�,QYHVWPHQW�7UHDWLHV�EHWZHHQ�

Vietnam�and�its�partners�is�supplied�by�United�
1DWLRQ�&RQIHUHQFH�RQ�7UDGH�DQG�'HYHORSPHQW�

�81&7$'�� VWDWLVWLFV� LQ� ������ ,QIRUPDWLRQ�

about� ASEAN� members� is� taken� directly�
from�the�website�of�ASEAN�Secretariat.�The�
2SHQQHVV�LV�IURP�3HQQ�:RUOG�7DEOH�����

,QVWLWXWLRQ� GDWD:� Indexes� for� countries’�
institution� such� as� Political� Stability� and�
Absence� of� Violence� (3UVSY

LW�
DQG� 3UVSY

YQW
���

Regulatory� Quality� (3UVUT
LW�
DQG� 3UVUT

YQW
���

&RQWURO� RI� &RUUXSWLRQ� �3UVFF
LW�
DQG� 3UVFF

YQW
���

Voice� and� Accountability� (3UVYD
LW�
DQG�

3UVYD
YQW
��� *RYHUQPHQW� (IIHFWLYHQHVV� �3UVJH

LW�

DQG� 3UVJH
YQW
�� and� Rule� of� Law� (3UVUO

LW�
DQG�

3UVUO
YQW
��are�from�the�PRS�Group�2012.�

��� $V WKH�RYHUODSSLQJ�LQ�WKH�GDWD�IURP�GLIIHUHQW�VRXUFHV�DSSHDUV��WKH�SULRULW\�ZLOO�IROORZ�WKH�DERYH�OLVWHG�RUGHU�
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���(pSlulFDo�vwuDwhJlhv

7KH� JUDYLW\� PRGHO� LV� DSSOLHG� WR� FRQVLGHU�

the�impact�of�WTO�accession�on�FDI�inÀows�
to�Vietnam.�The�main�empirical�speci¿cation�
IRU� UDQGRP�HIIHFW�PRGHO� IRU�SDQHO�GDWD� LV� DV�

IROORZV�

/RJ)',  :72 �� :72 �� /RJJGSYQWLYQW LW LW� � �

�� /RJJGS /RJGLVWYQW LYQ� �

� &RQWLJ � /RJH[FKDQJHUDWHLYQ LW� �

�� /RJH[FKDQJHUDWH � &ULVLVYQW LW��

� &ULVLV � /DJ�FULVLVYQW YQW� �

� /DJ�FULVLV � : �YQW M LYQW LYQW��

�

α α β

β β

β β

β β

β β

β γ ε

ZKHUH� L� GHQRWHV� FRXQWU\� L�� YQ� GHQRWHV�

Vietnam,�t�is�year�t.�

/RJ)',
LYQW
�is�the�FDI�inÀow�from�country�i�

to�Vietnam�in�year�t;�

:WR
LW
�:72

YQW
� LV� D� GXPP\� YDULDEOH� ZKLFK�

is�equal�to�1�if�country�i/Vietnam�is�a�GATT/
:72�PHPEHU�LQ�\HDU�W�DQG���RWKHUZLVH��

/RJ*'3
LW
�/RJ*'3

YQW� � GHQRWHV� WKH� ORJ�

gross�domestic�product�of�country� i/Vietnam�
LQ�\HDU�W��

/RJ'LVW
LYQ
� LV� WKH� ORJ� GLVWDQFH� EHWZHHQ�

country�i�and�Vietnam;�

&RQWLJ
LYQ
� LV� D� GXPP\� YDULDEOH� ZLWK� WKH�

value� of� 1� if� country� i� and� Vietnam� have�
FRPPRQ�ERUGHU�DQG���RWKHUZLVH��

/RJH[FKDQJHUDWH
LW
�/RJH[FKDQJHUDWH

YQW�
LV�

WKH�QDWXUDO�ORJDULWKP�RI�UHDO�H[FKDQJH�UDWH�RI�

the�currency�of�country�i/Vietnam�against�the�
US.�Dollars�in�year�t�(2007�is�the�base�year);�

&ULVLV
LW
�&ULVLV

YQW
�LV�D�GXPP\�YDULDEOH�ZKLFK�

is�equal�to�one�if�country�i/Vietnam�is�affected�
IURP� D� EDQNLQJ� FULVLV� LQ� \HDU� W� DQG� ]HUR�

RWKHUZLVH��

:lyQw� LV� D� YHFWRU� LQFOXGLQJ� WKH� IROORZLQJ�
YDULDEOHV�

%,7
LYQW�

LV�D�GXPP\�YDULDEOH�ZKLFK�LV�HTXDO�

to�one�if�a�BIT�between�country�i�and�Vietnam�
LV�HQIRUFHG�LQ�\HDU�W�DQG�]HUR�RWKHUZLVH�

$VHDQ
L
�LV�D�GXPP\�YDULDEOH�ZKLFK�LV�HTXDO�

to�one�if�country�i�is�an�ASEAN�member;

7HOHSKRQH
LW
�7HOHSKRQH

YQW�
LV� WKH� SHUFHQWDJH�

of� telephone� users� in� country� i/Vietnam� in�
\HDU�W��

,QWHUQHW
LW
�,QWHUQHW

YQW
� LV� WKH� SHUFHQWDJH� RI�

internet�users�in�country�i/Vietnam�in�year�t;�

/RJDLUSRUWGHSDUW
LW
�/RJDLUSRUWGHSDUW

YQW�
LV�

WKH�ORJ�RI�WKH�QXPEHU�RI�DLUSRUW�GHSDUWXUHV�RI�

country�i/Vietnam�in�year�t;�

/RJQHGXFDWLRQ�QG
LW
�/RJQHGXFDWLRQ�QG

YQW
�

LV�WKH�QXPEHU�RI�VHFRQGDU\�VFKRRO�JUDGXDWHV��

7D[UDWH
LW
�7D[UDWH

YQW
�is�the�tax�rate�(of�pro¿t)�

in�country�i/Vietnam�in�year�t;�

InÀation
LW
� /InÀation

YQW�
is� the� inÀation� rate�

of�county�i/Vietnam�in�year�t;�Dif¿nÀation
LYQW
�

is�the�difference�in�inÀation�between�country�
i�and�Vietnam;

5HDOLQWHUHVWUDWH
LW
��5HDOLQWHUHVWUDWH

YQW�
LV�WKH�

real� exchange� rate� of� country� i/Vietnam� in�
\HDU�W��

2SHQ
LW
�2SHQ

YQW�
GHQRWHV� WKH� RSHQQHVV� RI�

country�i/Vietnam�in�year�t;�

��� Laeven�and�Valencia�(2012)�consider�a�country�being�affected�by�a�banking�crisis�when�two�conditions�are�met.�(i)�There�
exist�signi¿cantly�negative�changes�in�the�banking�system�(such�as�loss,�reduction�in�liability)�and�(ii)�The�government�has�
LPSRUWDQW�EDQNLQJ�SROLF\�LQWHUYHQWLRQ�LQ�UHVSRQVH�WR�WKH�DERYH�QHJDWLYH�FKDQJHV�LQ�WKH�V\VWHP��%DVHG�RQ�WKHVH�WZR�FRQGL�

tions,��Vietnam�is�only�regarded�by�Laeven�and�Valencia�(2012)�to�be�affected�by�banking�crisis�in�1997,�but�not�2008.
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7UDGHRIJGS
LW
�7UDGHRIJGS

YQW�
LV� WKH� UDWLR� RI�

WUDGH�DQG�JURVV�GRPHVWLF�SURGXFW�RI�FRXQW\�L�

Vietnam�in�year�t;

3UVYD
LW
�3UVYD

YQW
� is� the� index� of�Voice� and�

Accountability�of�country�i/Vietnam�in�year�t;�

3UVJH
LW
�3UVJH

YQW�
LV�WKH�LQGH[�RI�*RYHUQPHQW�

Effectiveness�of�country�i/Vietnam�in�year�t;�

3UVFF
LW
�3UVFF

YQW
� LV� WKH� LQGH[� RI�&RQWURO� RI�

Corruption�of�country�i/Vietnam�in�year�t;�

3UVUT
LW
�3UVUT

YQW
� is� the� index�of�Regulatory�

Quality�of�country�i/Vietnam�in�year�t;

3UVSY
LW
�3UVSY

YQW
� LV� WKH� LQGH[� RI� 3ROLWLFDO�

Stability�and�Absence�of�Violence�of�country�
i/Vietnam�in�year�t;

3UVUO
LW
�3UVUO

YQW�
is�the�index�of�Rule�of�Law�

of�country�i/Vietnam�in�year�t.

The� coef¿cient� of� interest� in� the� previous�
HTXDWLRQ� LV�� ZKLFK� PHDVXUHV� WKH� HIIHFW� RI�

Vietnam’s�WTO�membership�on�FDI�inÀows.�If�
the�WTO�membership�does�help�Vietnam�attract�
more�FDI,�this�coef¿cient�will�be�positive.���

7DEOH� �� SUHVHQWV� WKH� VXPPDU\� VWDWLVWLFV�

of� the� main� variables� (See� Appendix� for�
LQIRUPDWLRQ�RI�IXUWKHU�YDULDEOHV�

7Deoh����6XppDu\�6wDwlvwlFv�rI�0DlQ�9DulDeohv

���5hvXowv

The�¿rst� results�of� the�WTO�membership�
effect�on�FDI� inÀows� to�Vietnam�are�shown�
on�Table� 2.� In� all� estimations,� the� identi¿er�
,G� LQ� WKH� ERWWRP� RI� WKH� WDEOHV� UHIHUV� WR� WKH�

individual�identi¿er�i-vn-t,� for�home�country�
i,�host�country�Vietnam�and�year�t.�The�sample�
FRYHUV� DOO� ���� REVHUYDWLRQV�� 7KH� HVWLPDWRUV�

for� for� both� Fixed� effect� (FE)� and� Random�
effect�(RE)�model�are�displayed.�Both�models�

show� relatively� consistent� coef¿cents,� but� a�
difference�in�the�signi¿cance�level�of�Loggdp.�
However,�I�do�follow�RE�results�due�to�the�RE�
DFFHSWDQFH�IURP�+DXVPDQ�WHVW��

����%DVHOLQH�UHVXOWV

%DVHOLQH� HVWLPDWLRQ� UHVXOWV� IRU� WKH�

GDWDEDVH� RI� ���� REVHUYDWLRQV� DUH� SUHVHQWHG�

in�Section�4.1.�The�basic�variables�are�WTO�
membership� (WTOit� và� WTOvnt),� Gross�
Domestic�Products�(Loggdpit�và�Loggdpvnt),�



5(6($5&+�21�(&2120,&�$1'�,17(*5$7,21

��(;7(51$/�(&2120,&6�5(9,(:1r�������������

7Deoh����%DvholQh�uhvXowv�Iru�)',

/rJ)',lyQw
��� ��� ��� ���

:WR
LW

����� ����� ����� �����

������� ������� ������� �������

:WR
YQW

�����

 �����

 �����

 �����


������� ������� ������� �������

/RJJGS
LW

������� ����� �����

 �����


������� ������� ������� �������

/RJJGS
YQW

�����
 ����� �����


 �����



������� ������� ������� �������

/RJGLVW
LYQ

������

 ������

������� �������

&RQWLJ
LYQ

������ ������

������� �������

&ULVLV
LW

����� ����� ����� �����

������� ������� ������� �������

&ULVLV
YQW

�����
 �����
 �����
 �����


������� ������� ������� �������

/DJ�FULVLV
YQW

������ ������ ������ ������

������� ������� ������� �������

/DJ�FULVLV
YQW

������


 ������


 ������


 ������



������� ������� ������� �������

/RJH[FKDQJHUDWH
LW

����� ����� ����� �����

������� ������� ������� �������

/RJH[FKDQJHUDWH
YQW

������ ������ ������ ������

������� ������� ������� �������

%,7
LYQW

�����

 �����


������� �������

1R�RI�2EV� ��� ��� ��� ���

R-square ����� �����

1R��RI�,G �� �� �� ��

7\SH )( )( RE RE

(Dependent�variable�is�Natural�logarithm�of�FDI�from�country�i�to�Vietnam�at�year�t.�The�panel�techniques�of�

Fixed�effect�and�Random�effect�are�applied.�Id�denotes�country�i.�***/**/*�present�signi¿cant�level�of��t-statistics�

DW����������OHYHO���
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Distance� between� Vietnam� and� its� partner�
�� FRXQWU\� L� �/RJGLVWLYQ��� &RPPRQ� %RUGHU�

GXPPLHV� �&RQWLJLYQ��� &ULVLV� �&ULVLVLW� DQG�

&ULVLVYQW�� /DJ�FULVLVYQW� DQG� /DJ�FULVLVYQW��

and�Real�Exchange�Rate� (Logexchangerateit�
DQG�/RJH[FKDQJHUDWHYQW��

7DEOH���VKRZV�WKH�HVWLPDWLRQ�UHVXOWV�DSSO\LQJ�

WZR�SDQHO�GDWD�WHFKQLTXHV�RI�)L[HG�HIIHFW���)(�

and�Random�effect�-�RE�for�the�basic�variables�
�&ROXPQ� ���� DQG� ����� DQG� IRU� DGGLWLRQDO�

GXPPLHV� RI� VLJQLQJ� ELODWHUDO� LQYHVWPHQW�

treaties� between� Vietnam� and� country� i� at�
WLPH�W��%,7

LYQW
���&ROXPQ�����DQG�������7KH�VLJQ��

magnitude�and�signi¿cance�of�coef¿cients� for�
:72��&ULVLV�DQG�%,7�DUH�UHODWLYHO\�FRQVLVWHQW�

IRU�ERWK�WHFKQLTXHV��,Q�FRQWUDVW��WKH�GLIIHUHQFH�

in�the�signi¿cance�level�of�coef¿cients�for�other�
WLPH�YDULDQW� YDULDEOHV�� HVSHFLDOO\� /RJJGS� LV�

TXLWH� FOHDU�� %RWK� /RJJSG
YQW
� DQG� /RJJGS

LW
� DUH�

signi¿cant�in�RE-applying�results�while�these�in�
)(�DSSO\LQJ�RQHV�DUH�QRW��,Q�DGGLWLRQ��GXH�WR�LWV�

own�nature,�RE-applying�estimations�show�the�
coef¿cients�of�time-invariant�variables�such�as�
/RJGLVW�DQG�&RQWLJ��)RU�WKH�SXUSRVH�RI�VHOHFWLQJ�

EHWWHU�WHFKQLTXH��,�FDUU\�RXW�+DXVPDQ�WHVW��7KH�

UHVXOW�RI�WKLV�WHVW��supports�RE�technique.�Hence,�
LQ� WKH� IROORZLQJ� VHFWLRQV� RI� WKLV� SDSHU�� ,�ZLOO�

consider�the�RE-applying�results�for�analysis.�
7KH� GHWDLOV� IRU� EDVLF� YDULDEOHV� DUH� DV�

IROORZV��

)RU�:72�PHPEHUVKLS��:72
LW�
và�WTO

YQW
���

the�results�from�Table�2�indicate�that�Vietnam‘s�
:72�DFFHVVLRQ�GRHV�KDYH�D�SRVLWLYH� LPSDFW�

on� FDI� inÀows� to� the� country� (at� 5%�
signi¿cant� level).� WTO� membership� leads�
WR� WKH� ULVH� RI� DERXW� �������� ��([S���������

and� (Exp(0.6)-1))�in�FDI�Àows�into�Vietnam�

(for� the�WTO� coef¿cients�of� about� 0.5-0.6).�
On� the� contrary,� Vietnam� partners'� WTO�
accession� has� no� signi¿cant� effect� on� the�
FRXQWU\
V�)',��7KLV�FRXOG�EH�H[SODLQHG�E\�WKH�

IDFW�WKDW�PRVW�SDUWQHUV�GLG�HQWHU�:72�EHIRUH�

WKH�VWDUWLQJ�\HDU�RI�WKH�UHVHDUFK������������RXW�

RI� ��� SDUWQHUV� KDYH� EHFRPH�:72�PHPEHUV�

EHIRUH������ZKLOH�RQO\���MRLQ�:72�GXULQJ�WKH�

SHULRG�RI������������7KDW�PDQ\�FRXQWULHV�LQ�

WKH�VDPSOH�DUH�PHPEHUV�UHODWLYHO\�ORQJ�EHIRUH�

�����REYLRXVO\�KDV�QR�ELJ�LPSDFW�RQ�)',��

7R�PDNH�LW�FOHDU�DERXW�WKH�HIIHFW�RI�:72�

DFFHVVLRQ�� ,� GR� FRQVLGHU� WKH� FRQWURO� RI� SUH�

:72�YDULDEOHV����DQG���\HDUV�EHIRUH�WKH�\HDU�

RI�HQWHULQJ�:72��:WR
L�W���

��:WR
YQ�W���

�
�
:WR

L�W���
�và�

�

:WR
YQ�W���

��� 'HVSLWH� WKH� H[SHFWDWLRQ� DERXW� WKH�

SRVLEOH�HIIHFW�RI�SUHSDULQJ�IRU�:72�DFFHVVLRQ��

7DEOH� �� VKRZV� WKDW� WKDW� SUHSDUDWLRQ� KDV� QR�

signi¿cant� impact� on� FDI.� However,� WTO�
PHPEHUVKLS� �:WR

YQW
�� SRVLWLYHO\� DIIHFWV� )',�

into�Vietnam.�This�brings�further�evidence�for�
WKH�UROH�RI�:72�DFFHVVLRQ�WR�)',�DWWUDFWLRQ��

)RU� /RJJGS
LW
� DQG� /RJJGS

YQW
� �SUHVHQWLQJ�

IRU�0DUNHW�VL]H),�results�for�Random�effect�in�
Table�2�illustrate�that�as�GDP�from�Vietnam,�as�
well�as�its�partner�increases�by�1%,�Vietnam‘s�
)',�ULVHV��+RZHYHU��WKH�HIIHFW�IURP�WKH�FKDQJH�

in�Vietnam‘s�GDP�is�stronger�than�that�in�its�
partner's.� As� Vietnam‘s� GDP� rises� by� 1%,�
FDI� into�Vietnam�boosts�by�0.8�to�0.9%.�As�
country�i‘s�GDP�rises�by�1%,�FDI�just�goes�up�
E\������WR��������7KHVH�SRVLWLYH�LPSDFWV�DUH�

FRQVLVWHQW�ZLWK�ZKDW�DUH�H[SHFWHG�IURP�JUDYLW\�

PRGHO���$V� WKH� PDUNHW� VL]H� RI� KRVW� FRXQWU\�

(like�Vietnam)�gets�larger,�more�opportunities�
for�sales�and�pro¿ts�for�enterprises�will�appear.�

��� &RQWDFW�WKH�DXWKRU�IRU�+DXVPDQ�WHVW�UHVXOWV
��� 7KH� SRVLWLYH� LPSDFW� RI�PDUNHW� VL]H� �� SUR[LHG�E\� ORJJGS�RQ� )',� IRU�SDQHO� GDWD� LV� VWURQJO\� VXSSRUWHG� E\�$VLHGX� ��������

Mohammed�and�Sidiropoulos�(2010),�Vijayakumar�et.�al.�(2010)�and�Botrić�and�ŠkuÀić�(2006).
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7KDW�ZLOO�DWWUDFW�LQYHVWRUV��HVSHFLDOO\�PDUNHW�

VHHNLQJ�RQHV�

The�sign,�magnitude�and�signi¿cance�level�
RI�'LVWDQFH� �/RJGLVW

LY
�� LQGLFDWH� WKH� QHJDWLYH�

HIIHFW� RI� WKH� FKDQJH� LQ� GLVWDQFH� EHWZHHQ�

Vietnam� and� its� partner� on� FDI� inÀows� to�
Vietnam.� If� distance� goes� up� by� 1%,� FDI�
UHGXFHV�E\�����������7KLV�QHJDWLYH�LPSDFW�RI�

GLVWDQFH�LV�DOVR�FRQVLVWHQW�ZLWK�JUDYLW\�PRGHO��

The� increase� in� distance� reÀects� the� rise� in�
WUDQVSRUWDWLRQ� FRVW�� GLVFRXUDJLQJ� LQYHVWRUV�

LQ� WKHLU� LQYHVWPHQW� DFWLYLWLHV�� +RZHYHU��

despite� the� above� signi¿cant� consistency� of�
GLVWDQFH�� WKH� RWKHU� YDULDEOH� UHSUHVHQWLQJ� IRU�

WUDQVSRUWDWLRQ� FRVW� VXFK� DV� FRPPRQ� ERUGHU�

(Contig)��has�no�signi¿cant�inÀuence�on�FDI�
into�Vietnam.�This�could�be�explained�by�the�

IDFW� WKDW� QRW� PDQ\� SDUWQHUV� LQFOXGHG� LQ� WKH�

sample�share�common�borders�with�Vietnam.

)RU�&ULVLV� YDULDEOHV� �&ULVLV
LW
� và� Crisis

YQW
���

WKH� LPSDFW� RQ� )',� RQ� 7DEOH� �� LV� HQWLUHO\�

GLIIHUHQW� IURP� H[SHFWDWLRQ�� :KLOH� FULVLVHV�

IURP� FRXQWU\� L� KDV� QR� FRQVLGHUDEOH� LPSDFW��

WKH�EDQNLQJ�FULVLV�LQ������OHDGV�WR�WKH�ULVH�LQ�

)',� WR�9LHWQDP��7KLV�HIIHFW� VWLOO� H[LVWV� HYHQ�

after�1�year�and�2�year�-�delays�of�Vietnamese�
FULVLV� LQ� ����� DUH� FRQWUROOHG� �/DJ�FULVLV

YQW
�

DQG� /DJ�FULVLV
YQW
��� +RZHYHU�� WKH� LPSDFW� RI�

Vietnamese�crisis‘s��2-year�delays�is�different�
IURP� WKDW�RI�WKH�FULVLV�LWVHOI��:KLOH�WKH�FULVLV�

����� OHDGV� WR� WKH� LPPHGLDWH� ULVH� LQ� )',�

inÀows,� its� effect� after�2�years� has� changed,�
PDNLQJ�)',�IDOO�

7KH� LPSDFW� RI� ����� EDQNLQJ� FULVLV� LQ�

7Deoh����%DvholQh�uhvXowv�Iru�)',�FrQwuroolQJ�Iru���DQG���\hDu���GhoD\�rI�hQwhulQJ�:72

/rJ)',lyQw
��� ��� ��� ��� ��� ���

:WR
LW

�������� ������ ������� ������ ����� ��������

������� ������� ������� ������� ������� �������

:WR
YQW

�����
 �����

 �����
 �����
 �����
 �����

������� ������� ������� ������� ������� �������

:WR
L�W���

����� ����� ����� ����� ����� �����

������� ������� ������� ������� ������� �������

:WR
YQ�W���

����� ����� ����� ����� ����� �����

������� ������� ������� ������� ������� �������

:WR
L�W���

������ ������ ������

������� ������� �������

:WR
YQ�W���

������ ������ ������

������� ������� �������

1R�RI�2EV� ��� ��� ��� ��� ��� ���

1R��RI�,G �� �� �� �� �� ��

%,7 1R <HV 1R 1R <HV 1R

ASEAN 1R 1R <HV 1R 1R <HV

(Dependent�variable�is�Natural�logarithm�of�FDI�from�country�i�to�Vietnam�at�year�t.�The�panel�techniques�of�
Fixed�effect�and�Random�effect�are�applied.�Id�denotes�country�i.�***/**/*�present�signi¿cant�level�of��t-statistics�
at�%/5%/10%�level.�Variables�of�Loggdpit,�Loggdpvnt,�Contigivn,�Crisisit,�Crisisvnt,�Lag1crisisit,�Lag2crisisvnt,�
/RJH[FKDQJHUDWHLW��/RJH[FKDQJHUDWHYQW��DUH�DOVR�FRQWUROOHG�IRU��
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7Deoh����5hvXowv�FrQwuroolQJ�Iru�Fulvhv�

/rJ)',lyQw
��� ��� ��� ��� ��� ���

:WR
LW

����� ����� ����� ����� ����� �����

������� ������� ������� ������� ������� �������

:WR
YQW

�����

 �����

 �����

 �����

 �����

 �����

������� ������� ������� ������� ������� �������

/RJJGS
LW

�������� ������� ������ �����

 �����

 �����



������� ������� ������� ������� ������� �������

/RJJGS
YQW

�����

 �����
 �����
 �����


 �����


 �����



������� ������� ������� ������� ������� �������

/RJGLVW
LYQ

������

 ������

 ������


������� ������� �������

&RQWLJ
LYQ

������ ������ ������

������� ������� �������

&ULVLV
LW

������ ����� ����� ����� ����� �����

������� ������� ������� ������� ������� �������

&ULVLV
YQW

�����


 �����
 ����� �����


 �����
 �����


������� ������� ������� ������� ������� �������

/DJ�FULVLV
YQW

������ ������ ������ ������

������� ������� ������� �������

/DJ�FULVLV
YQW

������


 ������

 ������


 ������


������� ������� ������� �������

'����
YQ

����� ������

������� �������

/DJ�G����
YQ

������� �������

������� �������

/DJ�G����
YQ

������ ������

������� �������

/RJH[FKDQJHUDWH
LW

����� ����� ����� ����� ����� �����

������� ������� ������� ������� ������� �������

/RJH[FKDQJHUDWH
YQW

������
 ������ ������ ������

 ������ ������

������� ������� ������� ������� ������� �������

1R�RI�2EV� ��� ��� ��� ��� ��� ���

R-square ����� ����� �����

1R��RI�,G �� �� �� �� �� ��

7\SH )( )( )( RE RE RE

� (Dependent�variable�is�Natural� logarithm�of�FDI� from�country� i�to�Vietnam�at�year� t.�The�panel� techniques�of�
Fixed�effect�and�Random�effect�are�applied.�Id�denotes�country�i.�***/**/*�present�signi¿cant�level�of��t-statistics�
DW����������OHYHO�



5(6($5&+�21�(&2120,&�$1'�,17(*5$7,21

��(;7(51$/�(&2120,&6�5(9,(:1r�������������

Vietnam� on�FDI� could�be� explained� that� the�
private� capital� Àows� heavily� affected� by� the�
EDQNLQJ� FULVLV� LV�PDLQO\� VKRUW�WHUP�RQH�VXFK�

DV�)RUHLJQ�3RUWIROLR� ,QYHVWPHWQ��)3,��� UDWKHU�

WKDQ� VXFK� D� ORQJ�WHUP� DV� )',�� 'XULQJ� WKLV�

time,� Vietnam� almost� attracts� and� receives�
private� Àows� under� the� category� of� FDI,�
hence,�the�negative�impact�on�FDI�to�Vietnam�
doesn‘t� signi¿cantly� exist.� In� addition,� due�
WR� EHLQJ� OHVV� QHJDWLYHO\� DIIHFWHG� E\� WKH�

crisis,�Vietnam�even�receives�more�FDI�from�
LQYHVWRUV�ZKR�VKLIW�IURP�RWKHU�$VLDQ�KHDYLO\�

DIIHFWHG� FRXQWULHV�� 7KLV� LV� VXSSRUWHG� E\� WKH�

fact�that�FDI�into�Vietnam�in�1997�is�mainly�
from� Asian� countries� (Thailand,� Singapore,�
,QGRQHVLD������ +RZHYHU�� DIWHU� �� \HDUV�� WKH�

spread�out�of�negative�inÀuence�of�the�world�
¿nancial� crisis� does� make� investors� hesitate�
LQ�LQYHVWLQJ�LQWR�$VLDQ�PDUNHW�LQ�JHQHUDO�DQG�

Vietnam�in�particular.

Regarding�the�crisis�in�2008,�according�to�
Laeven� and�Valencia� (2012),�Vietnam� is� not�
UHJDUGHG� WR� EH� DIIHFWHG� E\� WKLV� FULVLV� GXH� WR�

QRW� PHHWLQJ� WZR� FRQGLWLRQV� IRU� LPSRUWDQW�

EDQNLQJ�FULVLV��7KHUHIRUH��WKH�LPSDFW�RI������

FULVLV�LV�RQO\�WDNHQ�LQWR�FRQVLGHUDWLRQ�IURP�WKH�

perspectives� of� Vietnam‘s� partners,� but� not�
Vietnam�itself.�However,�to�make�clearer�the�
SRVVLEOH� HIIHFW� RI� WKLV� FULVLV�� WKH� DXWKRU� DOVR�

FRQWURO� IRU� WKH� GXPP\� YDULDEOH� RI� WKH� FULVLV�

2008� for�Vietnam� (D2008
YQ
�� DQG� LWV� �� DQG���

\HDU�GHOD\� �/DJ�G����
YQ�

và� Lag2d2008
YQ
���

7KH�UHVXOWV�LQ�7DEOH���VKRZ�QR�LPSDFW�RI�WKHVH�

variables� on�FDI� into�Vietnam�and�no�much�
GLIIHUHQFH�EHWZHHQ�WZR�FDVHV�RI�QRW�LQFOXGLQJ�

DQG�LQFOXGLQJ�WKHVH�YDULDEOHV���

Regarding�5hDo� ([FKDQJh� 5Dwh� �DJDLQVW�
the� United� States� Dollars)� of� Vietnam�
�/RJH[FKDQJHUDWH

YQW
�� DQG� LWV� SDUWQHU��

�/RJH[FKDQJHUDWH
LW
��� WKH� FKDQJH� LQ� UHDO�

exchange�rate�doesn‘t�have�signi¿cant�impact�
on�FDI�into�Vietnam.��

�����2WKHU�UHVXOWV

D��2SHQQHVV�DQG�LQWHJUDWLRQ

7DEOH���DQG�$SSHQGL[�LOOXVWUDWH�WKH�LPSDFW�

RI� IXUWKHU� LQWHJUDWLRQ� SUR[LHG� E\� D�%LODWHUDO�

Investment� Treaties� (BIT)� between� Vietnam�
and� country� i� or� country� i� being� ASEAN�
member�on�FDI�into�Vietnam.�The�openness�is�
SUR[LHG�E\�2SHQ��2SHQ

LW
�DQG�2SHQ

YQW
��RU�7UDGH�

RI�*'3��7UDGHRIJGS
LW
�DQG�7UDGHRIJGS

YQW
���7KH�

HIIHFWV� RI� WKHVH� WZR� SUR[LHV� DUH� LQGLFDWHG� LQ�

&ROXPQV�����DQG������

&ROXPQV� ���� DQG� ���� LQ� 7DEOH� �� SUHVHQW�

WKDW� D� %,7� EHWZHHQ� 9LHWQDP� DQG� LWV� SDUWQHU�

�%,7
LYQW
�� OHDGV� WR� WKH� LQFUHDVH�)',�E\� �����

�����(For�the�coef¿cients�of�BIT�are�of�0.8-
0.9%)� (at� the� signi¿cance�level�of�5%).�This�
impact�is�bigger�than�that�of�Vietnam’s�WTO�
PHPEHUVKLS�� 7KH� H[SODQDWLRQ� LV� WKDW� ZKLOH�

%,7�ZLWK�SURPRWLRQ�DQG�SURWHFWLRQ�FRQGLWLRQV�

directly� covering� investors’� activities,� WTO�
�GHVSLWH� LWV� LQYHVWPHQW�UHODWHG� DUWLFOHV��

focuses�mainly�on�trade.�Therefore,�investors’�
behaviors�will�be�affected�more�by�a�country’s�
HQWHULQJ� %,7� WKDQ�:72�� ,Q� FRQWUDVW� WR�%,7��

ASEAN� membership� of� Vietnam’s� partner�
(country� i)� has� no� signi¿cant� effect� on� FDI.�
,Q� ERWK� FDVHV� RI� FRQWUROOLQJ� IRU� %,7V� DQG�

ASEAN,�WTO�membership�of�Vietnam�is�still�
signi¿cantly�positive.�This�further�proves� for�
WKH�UROH�RI�:72�LQ�)',�LQFUHDVH�

�� In�addition�to�Real�Exchange�Rate,�other�macroeconomic�variables�such�as�InÀation,�Difference�in�InÀation�and�Real�Interest�
Rate�are�also�considered.�However,�their�effects�on�FDI�into�Vietnam�are�unclear�(shown�in�Appendix).�
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)RU� RSHQQHVV�� WKDW� IRU� FRXQWU\� L� KHOSV� WR�

boost� FDI� into� Vietnam.� On� the� contrary,�
Vietnam’s� openness� for� both� proxies� has� no�
signi¿cant�effect�on�FDI.�

(See�Appendix� for�details�of�ASEAN�and�
openness’�impacts�on�FDI).�

E��,QIUDVWUXFWXUH�DQG�ODERU�

,QIUDVWUXFWXUH� DQG� ODERU� DUH� WZR�

determinants� reÀecting� host� countries’�
VXSSRUWV� IRU� LQYHVWRUV� WR� UHGXFH� WKHLU� FRVWV�

DQG� LQFUHDVH� WKH� SRVVLELOLW\� RI� UHFHLYLQJ�

LQIRUPDWLRQ��,�XVH�WKUHH�GLIIHUHQW�SUR[LHV�IRU�

7Deoh����5hvXowv�FrQwuroolQJ�Iru�lQIuDvwuXFwXuh�DQG�oDeru

/rJ)',lyQw
��� ��� ��� ���

:WR
LW

������ ����� ����� �����

������� ������� ������� �������

:WR
YQW

�����

 �����
 �����
 �����
������� ������� ������� �������

/RJH[FKDQJHUDWH
LW

����� ������� ����� ������

������� ������� ������� �������

/RJH[FKDQJHUDWH
YQW

������ ������ ������
 �����

������� ������� ������� �������

7HOHSKRQH
LW

������



��������

7HOHSKRQH
YQW

������

��������

,QWHUQHW
LW

������



���������

,QWHUQHW
YQW

������


��������

/RJDLUSRUWGHSDUW
LW

�����



�������

/RJDLUSRUWGHSDUW
YQW

������

�������

/RJQHGXFDWLRQ�QG
LW

������

�������

/RJQHGXFDWLRQ�QG
YQW

�����

�������

1R�RI�2EV� ��� ��� ��� ���

1R��RI�,G �� �� �� ��

(Dependent�variable�is�Natural�logarithm�of�FDI�from�country�i�to�Vietnam�at�year�t.�The�panel�techniques�of�
Fixed�effect�and�Random�effect�are�applied.�Id�denotes�country�i.�***/**/*�present�signi¿cant�level�of��t-statistics�
at� %/5%/10%� level.� Variables� of� Loggdp

LW
�� /RJJGS

YQW
�� &RQWLJ

LYQ
�� &ULVLV

LW
�� &ULVLV

YQW��
/DJ�FULVLV

LW
�� /DJ�FULVLV

YQW
��

/RJH[FKDQJHUDWH
LW
��/RJH[FKDQJHUDWH

YQW
��DUH�DOVR�FRQWUROOHG�IRU��
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LQIUDVWUXFWXUH�� � LQFOXGLQJ� 7HOHSKRQH� 8VHU�

Ratio� (Telephone
LW
�� 7HOHSKRQH

YQW
��� ,QWHUQHW�

User�Ratio�(Internet
LW
��,QWHUQHW

YQW
��DQG�1XPEHU�

RI� $LUSRUW� 'HSDUWXUHV� �/RJDLUSRUWGHSDUW
LW
�
���

/RJDLUSRUWGHSDUW
YQW
�� WR� VHH� WKH� FRQVLVWHQF\�

RI� WKH� LPSDFW� RI� LQIUDVWUXFWXUH� RQ� )',��

DQG� WKH� SUR[\� RI� ODERU� WKDW� LV� 1XPEHU�

of� Secondary� School� Graduation� People�
�/RJQHGXFDWLRQ�QG

LW
��/RJQHGXFDWLRQ�QG

YQW
���

Regarding� infrastructure,� two� proxies� of�
7hohSKrQh� 8vhu� 5Dwlr� DQG� ,QwhuQhw� 8vhu�
5Dwlr�for�both�Vietnam�and�country�i�have�a�
positive�impact�on�FDI�into�Vietnam�and�that�
effect�for�Vietnam�is�higher�than�that�of�country�
L� �VHH� &ROXPQV� ���� DQG� ���� LQ� 7DEOH� ����$V�

WHOHSKRQH�XVHU�UDWLR�LQFUHDVHV�E\����LQ�FRXQWU\�

i/Vietnam,�FDI�will�go�up�correspondently�by�
�����������������)RU� LQWHUQHW�� WKH� LQFUHDVH�

ZLOO� EH� �����������������7KHVH� HIIHFWV� DUH�

FRQVLVWHQW� ZLWK� ZKDW� DUH� H[SHFWHG��� 7KH\�

FRXOG�EH�H[SODLQHG� WKDW� WKH� ULVH� LQ� WHOHSKRQH�

DQG� LQWHUQHW� XVHU� UDWLR� PDNH� LW� HDVLHU� IRU�

LQYHVWRUV� WR� GR� WKHLU� WUDQVDFWLRQV�� UHGXFLQJ�

WKHLU� WUDQVDFWLRQ� FRVW� DQG� HQFRXUDJLQJ� WKHP�

WR�LQYHVW�PRUH��'LIIHUHQW�IURP�WKH�DERYH�WZR�

SUR[LHV��RQO\�1XPEHU�RI�$LUSRUW�'HSDUWXUHV�

of�country�i�signi¿cantly�and�positively�affects�
)',��,Q�7DEOH����&ROXPQ�����DV�QXPEHU�RI�DLU�

departures�of�country�i�rises�by�1%�(reÀecting�
WKH� WUDQVSRUWDWLRQ� FRQYHQLHQFH� IRU� LQYHVWRUV�

IURP�FRXQWU\�L���$V�LQIUDVWUXFWXUH�SUR[LHV�DUH�

controlled�for,�WTO�membership�coef¿cients�
are� signi¿cantly�positive�with�relatively�high�
PDJQLWXGH�

Regarding� labor,� Table� 5� expresses� that�
WKH� ULVH� LQ� WKH� QXPEHU� RI� VHFRQGDU\� VFKRRO�

JUDGXDWLRQ� SHRSOH� LQ� FRXQWU\� L� QHJDWLYHO\�

affects� FDI,� while� that� in� Vietnam� has� no�
signi¿cant�effect.�

F��7D[�DQG�,QVWLWXWLRQ

Tax� and� Institution� are� also� of� investors’�
LQWHUHVW��)RU�PDNLQJ�FOHDU� WKH�HIIHFW�RI� WKHVH�

WZR� GHWHUPLQDQWV�� ,� XVH� 7D[UDWH� �7D[UDWH
LW
�

DQG� 7D[UDWH
YQW
�� DQG� GLIIHUHQW� SUR[LHV� IRU�

LQVWLWXWLRQ� VXFK� DV�� 3ROLWLFDO� 6WDELOLW\� DQG�

$EVHQFH� RI� 9LROHQFH� �3UVSY
LW
�� 3UVSY

YQW
���

5HJXODWRU\�4XDOLW\��3UVUT
LW
��3UVUT

YQW
���&RQWURO�

RI� &RUUXSWLRQ� �3UVFF
LW
�� 3UVFF

YQW
��� 9RLFH� DQG�

$FFRXQWDELOLW\��3UVYD
LW
��3UVYD

YQW
���*RYHUQPHQW�

(IIHFWLYHQHVV� �3UVJH
LW
�
�
3UVJH

YQW
�� DQG� 5XOH� RI�

/DZ��3UVUO
LW
��3UVUO

YQW
��

7DEOH����&ROXPQ�����SUHVHQWV�WKH�QHJDWLYH�

FRUUHODWLRQ�EHWZHHQ�WD[�UDWH�RI�FRXQWU\�L�DQG�

Vietnam� on� FDI.� If� country� i/Vietnam’� tax�
rate�decreases�by�1%,�FDI�into�Vietnam�will�
go�up�by�0.0496%/0.101%.�This�reÀects�the�
LPSRUWDQW� UROH� RI� WD[� UDWH� UHGXFWLRQ� LQ� )',�

DWWUDFWLRQ�� 7KH� QHJDWLYH� LPSDFW� RI� WD[� UDWH�

LV� DOVR� VXSSRUWHG� E\� %HOODN� DQG� /HLEUHFKW�

������� DV� WKH\� FRQVLGHU� HLJKW� &HQWUDO� DQG�

(DVW� (XURSHDQ� KRVW� FRXQWULHV�� 7KH� WD[� UDWH�

UHGXFWLRQ�ZLOO� KHOS� LQYHVWRUV� WR� VDYH� FRVWV��

HQFRXUDJLQJ�WKHP�WR�LPSOHPHQW�IXUWKHU�WKHLU�

LQYHVWPHQW��%HVLGHV��DV�WD[�UDWH�LV�FRQWUROOHG�

IRU�� :72� PHPEHUVKLS� RQ� )',� JR� XS�

considerably�(the�coef¿cient�has�the�value�of�
0.854).�This�af¿rms�further�about�the�impact�
RI�:72�PHPEHUVKLS�RQ�)',���

,Q�7DEOH����RXW�RI�VL[�SUR[LHV�IRU�LQVWLWXWLRQ��

three�of�Vietnam,�including�3ROLWLFDO�6WDELOLW\�
DQG� $EVHQFH� RI� 9LROHQFH�� 5HJXODWRU\�

4XDOLW\� DQG� &RQWURO� RI� &RUUXSWLRQ� KDV� D�

�� 7KH�SRVLWLYH�HIIHFW�LV�FRQVLVWHQW�ZLWK�WKH�ZKDW�KDV�EHHQ�IRXQG�E\�$VLHGX���������%LVZDV���������0K�

ODQJH�HW��DO���������
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considerable� effect� on�FDI� (The� coef¿cients�
KDYH� FRUUHVSRQGLQJ� YDOXHV� RI� ������� ������

và�3.174)� (much�higher� than� that�of� country�
L���HVSHFLDOO\�3ROLWLFDO�6WDELOLW\�DQG�$EVHQFH�

RI�9LROHQFH��� ,W� FRXOG�EH� VHHQ� IURP�7DEOH� ���

&ROXPQV���������WKDW�WKHVH�LQVWLWXWLRQ�HIIHFWV�GR�

FDSWXUH�DOO�WKH�LPSDFWV�RI�:72�PHPEHUVKLS�RI�

9LHWQDP��7KH�UHVXOW�VXSSRUWV�WKH�UROH�RI�:72�

in� improving� its� members’institution.� The�
inÀuence� of�WTO� accessLRQ�RQ� )',� YLD� WKH�

�� The�important�role�of�Political�Stability�in�the�result�is�consistent�with�what�has�been�reported�in�PCI�survey�-�FDI�enterprises�in�
2011�from�Vietnam�Chamber�of�Commerce�and�Industry,�in�which�Political�Stability�is�ranked�at�2nd�among�FDI�determinants.

7Deoh����5hvXowv�FrQwuroolQJ�Iru�7D[�uDwh�DQG�,QvwlwXwlrQ�

/rJ)',lyQw
��� ��� ��� ���

:WR
LW

������ ������� �������� �������

������� ������� ������� �������

:WR
YQW

�����


 ������ ����� ������

������� ������� ������� �������

7D[UDWH
LW

�������



��������

7D[UDWH
YQW

������

��������

3UVSY
LW

�����


�������

3UVSY
YQW

�����



�������

3UVUT
LW

�����

������� �

3UVUT
YQW

�����



�������

3UVFF
LW

�����


�������

3UVFF
YQW

�����



�������

1R�RI�2EV� ��� ��� ��� ���

1R��RI�,G �� �� �� ��

7\SH RE RE RE RE
(Dependent�variable�is�Natural�logarithm�of�FDI�from�country�i�to�Vietnam�at�year�t.�The�panel�techniques�of�

Fixed�effect�and�Random�effect�are�applied.�Id�denotes�country�i.�***/**/*�present�signi¿cant�level�of��t-statistics�
at� %/5%/10%� level.� Variables� of� Loggdp

LW
�� /RJJGS

YQW
�� &RQWLJ

LYQ
�� &ULVLV

LW
�� &ULVLV

YQW��
/DJ�FULVLV

LW
�� /DJ�FULVLV

YQW
��

/RJH[FKDQJHUDWH
LW
��/RJH[FKDQJHUDWH

YQW
��DUH�DOVR�FRQWUROOHG�IRU��
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5hIhuhQFh
��� Anwar� S.,� Lan� Phi� Nguyen,� 2010,�)RUHLJQ� GLUHFW� LQYHVWPHQW� DQG� HFRQRPLF� JURZWK� LQ�

9LHWQDP,�Asia�Paci¿c�Business�Review�Vol.16

��� Darvas,� Z.,� 2012,� Real� Effective� Exchange�Rates� for� 178�Countries:�A�New�Database,�
%UXHJHO�ZRUNLQJ�SDSHU

��� )ROIDV�3���������)',�EHWZHHQ�(8�0HPEHU�6WDWHV��*UDYLW\�0RGHO�DQG�7D[HV,�Warsaw�School�
RI�(FRQRPLFV

FKDQQHO�RI�LQVWLWXWLRQ�UHIRUP�LV�DOVR�VXSSRUWHG�

E\�3KDP�7KL�+RQJ�+DQK����������

For� Vietnam,� political� stability,� regulator�
TXDOLW\� DQG� FRQWURO� RI� FRUUXSWLRQ� DUH� WKUHH�

LQVWLWXWLRQ� GHWHUPLQDQWV� WKDW� LQYHVWRUV� FDUH�

PRVW�DQG�WKDW�LPSURYHV�E\�LPSOHPHQWLQJ�:72�

FRPPLWPHQWV��2WKHU�WKUHH�DVSHFWV��LQFOXGLQJ�9RLFH�

DQG�$FFRXQWDELOLW\��*RYHUQPHQW� (IIHFWLYHQHVV�

DQG��5XOH�RI�/DZ��RQO\�WKRVH�RI�FRXQWU\�L�KDV�D�

signi¿cant�impact�on�FDI�into�Vietnam.
���&rQFoXvlrQ
7DNLQJ� DGYDQWDJH� RI� D� ZLGH� UDQJH� RI�

GDWD� IURP� ����� WR� ����� DQG� UDQGRP� HIIHFW�

WHFKQLTXH�RI�SDQHO�GDWD��WKH�SRVLWLYH�HIIHFW�RI�

WTO�membership�on�FDI�inÀows�to�Vietnam,�
which�was� in� doubt,� has� been� con¿rmed� by�
WKH� SDSHU�� 7KH� SRVVLEOH� H[SODQDWLRQ� IRU� WKH�

LPSDFW� LV�WKH�LQVWLWXWLRQ�LPSURYHPHQW� WKDQNV�

WR�WKH�SURFHVV�RI�LPSOHPHQWLQJ�FRPPLWPHQWV��

0RUHRYHU�� VRPH� QHZ� VW\OL]HG� IDFWV� KDYH�

EHHQ� IRXQG� DQG� VRPH� RWKHU� SUHYLRXVO\�

mentioned� facts� have� been� also� af¿rmed.�
7KRVH� DUH� WKH� SRVLWLYH� LPSDFWV� RQ� )',� LQWR�

Vietnam� of� The� 1997� banking� crisis,� BIT�
between�Vietnam�and�its�partner,�Infrastructure�
LPSURYHPHQW�� 7D[� UDWH� UHGXFWLRQ� DQG� WKH�

Institution� factors� such� as� Political� Stability�
and�Absence�of�Violence,�Regulatory�Quality�
DQG�&RQWURO�RI�&RUUXSWLRQ��

)URP�WKRVH�DERYH�UHVXOWV��IRU�IXUWKHU�WDNLQJ�

DGYDQWDJH�RI�:72�DFFHVVLRQ�WR� DWWUDFW�PRUH�

FDI,�I�do�suggest�that�Vietnam�should�maintain�
LWV� VWDEOH� EXVLQHVV� HQYLURQPHQW� �HVSHFLDOO\�

UHODWHG� WR� SROLWLF� HQYLURQPHQW��� UHYLHZ� LWV�

UHJXODWLRQV�IRU�EHLQJ�VXLWDEOH�ZLWK�ZKDW�KDYH�

EHHQ�FRPPLWWHG�DV�LW�MRLQHG�:72��DQG�PDNH�

LWV� DGPLQLVWUDWLYH� SURFHGXUHV� WUDQVSDUHQW�

to� reduce� corruption.� Besides,� Vietnam�
FRXOG� FRQVLGHU� VLJQLQJ�PRUH�%,7V�ZLWK� QHZ�

SDUWQHUV� ZKLOH� UHYLHZLQJ� DQG� DGMXVWLQJ� WKH�

SUHYLRXVO\� VLJQHG�%,7V��0RUHRYHU�� LW� VKRXOG�

WDNH� FRQVLGHUDWLRQ� LQWR� LPSURYLQJ� IXUWKHU� LWV�

LQIUDVWUXFWXUH��HVSHFLDOO\�WHOHFRPPXQLFDWLRQ��

DQG� UHGXFLQJ� WD[� UDWH� �HVSHFLDOO\� WKH� RQHV�

LPSRVHG�on�investors’�returns).q

�� Pham�Thi�Hong�Hanh�(2011)�shows�that�WTO�accession�induces�Vietnam�to�undertake�further�domestic�reforms�that�would�
result�in�the�more�predictable�institutions�and�policies,�as�well�as�greater�¿nancial�development�(Greater�¿nancial�develop�
ment�and�a�boom�in�banking�activities�made�Vietnam’s�investment�climate�more�attractive�to�foreign�investors).�That�leads�
to�the�increase�in�FDI�into�Vietnam.��

� $FFRUGLQJ� WR�*XJOHU�DQG�&KDLVVH���������7KH�:72�KDQGOHV�WZR�PDMRU�DJUHHPHQWV�WKDW�DGGUHVV�LQYHVWPHQW�GLUHFWO\��7KH�

General�Agreement�on�Trade�in�Services�(GATS)�and�the�Agreement�on�Trade-Related�Investment�Measures�(TRIMs).�Be�
sides�these�two�agreements,�other�three�including�the�Agreement�on�Trade-Related�Aspects�of�Intellectual�Property�Rights�
(TRIPS),�the�Government�Procurement�Agreement�(GPA),�and�the�Agreement�on�Subsidies�and�Countervailing�Measures�
(ASCM)�indirectly�consider�investment.
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