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&DR�7KL�+RQJ�9LQK���1JX\HQ�'DP�.KDQK�/LQK�	�9X�.LP�'XQJ

��� WURGXFWLRQ

,Q�WKH�FRQWH[W�WKDW�9LHWQDP�KDV�WUDQVIRUPHG�

IURP�D�FHQWUDOO\�SODQQHG�HFRQRP\�WR�D�PDUNHW�

HFRQRP\�IRU�RQO\����\HDUV�VLQFH�D�UHPDUNDEOH�

UHIRUP� LQ� ����� NQRZQ� DV� 'RL� 0RL�� WKH�

RZQHUVKLS� RI� IRUHLJQ� LQYHVWRUV� KDV� SOD\HG�

a� signi¿cant� role� not� only� to� Vietnamese�
¿rms’� performance� but� also� the� economic�
GHYHORSPHQW� RI� WKH� FRXQWU\�� $V� D� UHVXOW��

¿nding�the�ways�to�attract�foreign�capital�into�

GRPHVWLF�FRPSDQLHV�LV�D�FRQFHUQ�WR�QRW�RQO\�

¿rms’�owners�but�also�policy�makers.

7KH� OLWHUDWXUH� RQ�GHWHUPLQDQWV�RI� IRUHLJQ�

RZQHUVKLS� LQ� WKH� 9LHWQDP� FRQWH[W� LV� YHU\�

VFDUFH��7R�RXU�EHVW�NQRZOHGJH��WKHUH�KDV�EHHQ�

QR� VWXG\� WKDW� LQYHVWLJDWHV� FRPSUHKHQVLYHO\�

WKH� IDFWRUV� DIIHFWLQJ� IRUHLJQ� RZQHUVKLS� LQ�

9LHWQDP¶V� HQWHUSULVHV�� )HZ� SDSHUV� ZHUH�

conducted� but� just� about� some� speci¿c�
GHWHUPLQDQWV� RI� IRUHLJQ� RZQHUVKLS�� 2QH� RI�

$EVWUDFW

Research�regarding�the�determinants�of�foreign�ownership�in�Vietnamese�listed�¿rms�seems�
WR�EH�PRUH�LPSRUWDQW�DV��L��IRUHLJQ�FDSLWDO�KDV�PDGH�D�JUHDW�FRQWULEXWLRQ�WR�9LHWQDP�DQG��LL��

WKH�FRXQWU\�EHFRPHV�PRUH� RSHQ� IRU� IRUHLJQ� LQYHVWRUV�ZLWK� WKH� LVVXDQFH�RI�*RYHUQPHQWDO�

Decree�No.�60/2015�(permitting�a�higher�rate�of�foreign�ownership�in�domestic�listed�¿rms).�
'HVSLWH�WKLV�IDFW��LQ�RXU�SHUFHSWLRQ��WKHUH�KDYH�EHHQ�QR�FRPSUHKHQVLYH�VWXGLHV�DERXW�WKHVH�

GHWHUPLQDQWV�� 7R�EULGJH� WKH�JDS��ZH�VWXG\�D� VDPSOH� IRU�D�SHULRG�RI�����������ZLWK� ����

listed�¿rms�on�two�stock�exchanges�of�HNX�and�HOSE�of�Vietnam�with�the�application�of�
Instrumental�Variable�methodology.�Our�¿ndings�show�clear�evidence�about�the�signi¿cant�
impact�of�different�determinants�on�foreign�ownership�percentage�in�Vietnamese�listed�¿rms.�
Firms�with�higher�pro¿tability,�larger�size,�longer�time�to�be�listed�on�stock�exchanges,�less�
GHEW�HTXLW\� UDWLR�� OHVV�SULFH�YRODWLOLW\��EXW�KLJK� UHWXUQ�YRODWLOLW\�ZLOO� EH�PRUH�DWWUDFWLYH� WR�

IRUHLJQ�RZQHUV��0RUHRYHU��ZH�DOVR�GLVFRYHU����DWWUDFWLYH�LQGXVWULHV�DQG�RWKHU���XQDWWUDFWLYH�

RQHV�IRU�IRUHLJQ�LQYHVWRUV�GXULQJ�WKH�SHULRG�RI�������������������

.H\ZRUGV��Foreign�ownership,�Listed�¿rms,�Stock�exchange,�Vietnam

'DWH�RI�UHFHLSW���QG�0DU�������'DWH�RI�UHYLVLRQ���WK�-XQ��������'DWH�RI�DSSURYDO����WK�
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ZKLFK� WKH� QRWLFHDEOH� ZRUNV� LV� RI� 9R� ;XDQ�

9LQK��������ZKR�DQDO\VHG�IRUHLJQ�RZQHUVKLS�

of�Vietnamese� listed�¿rms� in�Vietnam�stock�
PDUNHWV� GXULQJ� WKH� SHULRG� EHWZHHQ� �����

DQG� ����� DQG� SRLQWHG� RXW� WKH� LQIRUPDWLRQ�

DV\PPHWU\� WR� EH� D� IDFWRU� DIIHFWLQJ� IRUHLJQ�

RZQHUVKLS��)XUWKHUPRUH��7VDQJ��������ZKLOH�

H[DPLQLQJ�WKH�GHWHUPLQDQWV�RI�IRUHLJQ�PDUNHW�

HQWU\� PRGH� FKRLFH� LQ� 9LHWQDP� LQGLFDWHG�

WKDW� DGYHUWLVLQJ� LQWHQVLW\�� FRXQWU\� ULVN� RI�

9LHWQDP��SURMHFW�LQYHVWPHQW�DPRXQW��SURMHFW�

GXUDWLRQ�� FXOWXUDO� GLVWDQFH�� FRPSHWLWLYH�

LQWHQVLW\�� DQG� ORFDWLRQ� RI� LQYHVWPHQW� KDYH�

signi¿cant�impacts�on�entry�mode�choice�of�
IRUHLJQ�LQYHVWRUV��+RZHYHU��WKH�SDSHU�PRVWO\�

IRFXVHG�RQ�HQWU\�PRGH��UDWKHU�WKDQ�WKH�OHYHO�

RI�IRUHLJQ�RZQHUVKLS�

)RU� WKH� SXUSRVH� RI� DWWULEXWLQJ� D� PRUH�

V\VWHPDWLF�HYLGHQFH�RQ�WKLV�DUHD�RI�VWXG\��WKLV�

SDSHU� H[DPLQHV� PDLQ� GHWHUPLQDQWV� KDYLQJ�

signi¿cant� impacts� on� foreign� ownership� in�
Vietnamese� listed� ¿rms.� The� authors� make�
XVH� RI� WKH� PHWKRG� RI� ,QVWUXPHQWDO� YDULDEOH�

for�a�panel�data�of�700�Vietnam�listed�¿rms�
IURP�WZR�VWRFN�H[FKDQJHV��+DQRL�DQG�+R�&KL�

0LQK��RYHU�WKH�SHULRG�RI���\HDUV�IURP������

WR� ����� �WKH� GDWD� LV� SURYLGHG� E\� 6WR[SOXV�

Joint�Stock�Company).�The�paper�af¿rms�that�
¿rms’� pro¿tability,� ¿rm� size,� ¿rm� age� and�
WKH� W\SH�RI�VWRFN�H[FKDQJH�DQG�KLJK�UHWXUQ�

volatility� have� signi¿cantly� positive� effects�
RQ� IRUHLJQ� RZQHUVKLS� RI� 9LHWQDPHVH� OLVWHG�

¿rms.� In� contrast,� other� variables� regarding�
FDSLWDO� VWUXFWXUH� DQG� ULVN� �PHDVXUHG� E\�

price�volatility)�seem�to�be�not�of�signi¿cant�
LQWHUHVW� IRU� IRUHLJQ� LQYHVWRUV�� 2WKHU� UHVXOWV�

DOVR�GLVFRYHU�WKH�LQGXVWULHV�ZKLFK�GUDZ�PXFK�

DWWHQWLRQ�RI�IRUHLJQ�LQYHVWRUV�

The�remainders�of�the�paper�are�organized�
DV�IROORZV��6HFWLRQ���ORRNV�LQWR�WKH�OLWHUDWXUH�

UHYLHZ�DERXW�WKH�SUHYLRXV�UHVHDUFKHV�UHODWHG�

WR� WKH� GHWHUPLQDQWV� RI� IRUHLJQ� RZQHUVKLS��

Section�3�describes�the�empirical�speci¿cation.�
6HFWLRQ���LOOXVWUDWHV�WKH�GDWD��7KH�QH[W�VHFWLRQ�

shows�¿nding�results�of�the�research�and�the�
FRQFOXVLRQ�ZLOO�EH�JLYHQ�LQ�WKH�ODVW�VHFWLRQ�

���/LWHUDWXUH�5HYLHZ

�����,Q�WKH�ZRUOG

$� QXPEHU� RI� UHVHDUFKHV� RQ� IRUHLJQ�

ownership� has� identi¿ed� a� wide� range�
RI� IDFWRUV� DIIHFWLQJ� WKH� OHYHO� RI� IRUHLJQ�

RZQHUVKLS�� 6RPH� W\SLFDO� UHVHDUFKHV� ZKLFK�

FRXOG� EH� PHQWLRQHG� DUH� RI� $JDUZDO� DQG�

5DPDVZDPL���������*DWLJQRQ�DQG�$QGHUVRQ�

�������� *RPHV�&DVVHUHV� �������� .LP� DQG�

+ZDQJ� �������� (UUDPLOOL� �������� %URXWKHUV�

��������0DGKRN� �������DQG�$QGHUVRQ�HW� DO��

�������� +RZHYHU� WKH� SULPDU\� GHWHUPLQDQWV�

that�inÀuence�foreign�ownership�level�could�
be�categorized�into�three�groups:�¿rm-speci¿c�
characteristics� (pro¿tability,� ¿rm� size,� age,�
EXVLQHVV�ULVN�DQG�FDSLWDO�VWUXFWXUH���LQGXVWU\�

speci¿c� characteristics� and� country-speci¿c�
characteristics� (GDP,� inÀation,� interest� rate)�
ZLWK�GLIIHUHQW�SRLQWV�RI�YLHZV�

2.1.1.�Firm-speci¿c�characteristics

Pro¿tability

7KH� HIIHFW� RI� WKLV� IDFWRU� RQ� IRUHLJQ�

RZQHUVKLS� LV� LQFRQVLVWHQW� DOO� RYHU� WKH�

ZRUOG��$QGHUVRQ� HW� DO�� ������� ZKR� VWXGLHG�

GHWHUPLQDQWV�RI� IRUHLJQ�RZQHUVKLS�LQ�QHZO\�

privatized� ¿rms� in� the� Republic� of� Czech�
found� that� high� pro¿tability,� measured�
E\� HLWKHU� UHWXUQ� RQ� HTXLW\� RU� UHYHQXH� SHU�

employee,�has�a�signi¿cantly�positive�impact�
RQ� IRUHLJQ� LQYHVWPHQW�� ,Q�DGGLWLRQ�/D�3RUWD�

et� al.� (1997)�explained�why�more�pro¿table�
¿rms� had� a� greater� foreign� ownership� by�
clarifying� that� these� ¿rms� were� considered�
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WR� EH� VDIHU� DQG� OHVV� OLNHO\� WR� VXIIHU� IURP�

EDQNUXSWF\�� 2Q� WKH� FRQWUDU\�� DFFRUGLQJ� WR�

6KOHLIHU�DQG�9LVKQ\���������FRPSDQLHV�ZLWK�

high�pro¿tability�might�not�have�a�strong�need�
IRU�H[WHUQDO�IXQGLQJ�E\�IRUHLJQ�LQYHVWRUV��$V�

a�result,� this�kind�of�¿rms�could�have�lower�
IRUHLJQ�RZQHUVKLS�WKDQ�WKH�RWKHUV�

Size

Various� variables� to� measure� ¿rm� size�
have� been� identi¿ed� such� as� total� assets�
RU� WRWDO� HPSOR\HHV��$QGHUVRQ� HW� DO�� �������

FRQFOXGHG� WKDW� WKH� NQRZ�KRZ� DQG� FDSLWDO�

of� foreign� investors�would� be�utilized�more�
suf¿ciently� in� large� ¿rms� rather� than� small�
¿rms.� Larger� ¿rms� with� a� strong� ¿nancial�
DQG� RSHUDWLRQDO� FDSDFLW\�ZHUH� OHVV� OLNHO\� WR�

JR�EDQNUXSW��DFFRUGLQJ�WR�5DMDQ�DQG�=LQJDOHV�

��������� +RZHYHU�� VPDOO� DQG� PHGLXP�

sized� enterprises� were� more� vulnerable� to�
XQIDYRUDEOH� FKDQJHV� VXFK� DV� XQVXFFHVVIXO�

LQYHVWPHQW�RU� IDLOXUH�EHFDXVH� WKH\�KDG�RQO\�

IHZ�PDUNHWV�� )XUWKHUPRUH�� ODUJH� HQWHUSULVHV�

FRXOG� EH� PRUH� DGYDQWDJHRXV� LQ� WHUPV� RI�

LQIRUPDWLRQ� DFFHVVLELOLW\� DV�D� UHVXOW�RI� WKHLU�

close� networks.� Consequently,� ¿rms� with�
larger� size� attracted� more� investment� from�
IRUHLJQ� LQYHVWRUV��7KHVH� LGHDV�DUH�VXSSRUWHG�

E\� PDQ\� HPSLULFDO� HYLGHQFHV� VXFK� DV�

0DNLQR� DQG� 1HXSHUW� �������� +HQQDUW� DQG�

/DULPR� ������DQG�)UDQN�DQG�*R\DO� ��������

+RZHYHU�� WKHUH�KDYH�EHHQ�DOVR�RWKHU�SDSHUV�

ZLWK�RSSRVLQJ�RSLQLRQV� VXFK� DV�7LWPDQ�DQG�

:HVVHOV� ������� DQG� 1XQNRR� DQG� %RDWHQJ�

�������

$JH

Álvarez� (2003)� argued� that� age� of� ¿rms�
KDV�D�QHJDWLYH�UHODWLRQVKLS�ZLWK� WKH�OHYHO�RI�

IRUHLJQ�RZQHUVKLS�GXH�WR�WKH�IDFW�WKDW�WKH�PRUH�

experienced�in�management�and�organization�
that�¿rms�are,�the� less�need�of�support�by�a�

SDUWQHU�WKDW�WKH\�UHTXLUH��7KLV�LGHD�ZDV�DOVR�

VXSSRUWHG� E\� +HQQDUW� �������� +HQQDUW� DQG�

/DULPR��������DQG�%URXWKHUV�DQG�%URXWKHUV�

�������� ,I� WKH\� KDYH� DFTXLUHG� VXEVWDQWLDO�

NQRZOHGJH� RI� WKH�PDUNHWV� LQ� D� UHJLRQ�� WKHQ�

WKH\�ZRXOG�SUHIHU�WR�VHW�XS�E\�WKHPVHOYHV�DV�

D�ZKROO\�RZQHG�HQWHUSULVH�UDWKHU�WKDQ�D�MRLQW�

YHQWXUH�

%XVLQHVV�ULVN

)UDQN� DQG� *R\DO� ������� PHQWLRQHG� WKDW�

¿rms�with�high�volatility�in�earnings�could�be�
regarded� in� the� ¿nancial� markets� as� having�
SRRU� PDQDJHPHQW� RU� SUREOHPV� LQ� EXVLQHVV�

OLQHV��UHVXOWLQJ�LQ�YRODWLOH�VWRFN�SULFHV��$V�D�

result,�these�¿rms�would�attracted�less�capital�
IURP� IRUHLJQ� LQYHVWRUV�� ,Q� IDFW�� YRODWLOLW\�

of� earnings�or� cash�Àows� is� the�measure�of�
risk� that� a� ¿rm� faces,� especially� business�
risk.�Titman� and�Wessels� (1988)� con¿rmed�
LQ� WKHLU� VWXG\� WKDW�³PDQ\� DXWKRUV�KDYH� DOVR�

suggested� that� a� ¿rm’s� optimal� debt� level�
LV� D� GHFUHDVLQJ� IXQFWLRQ� RI� WKH� YRODWLOLW\� RI�

HDUQLQJV´��$�VLPLODU�DUJXPHQW�ZDV�SUHVHQWHG�

E\� )UDQN� DQG� *R\DO� �������� 5LVNLHU� FDVK�

Àows�resulting�from�cyclicality�or�seasonality�
of� business� lines� will� reduce� the� bene¿ts�
RI� WD[� VKLHOGV�� WKXV�� WUDGH�RII� WKHRU\� ZRXOG�

VXSSRUW�D�QHJDWLYH�UHODWLRQ�EHWZHHQ�YRODWLOLW\�

DQG�OHYHUDJH�

&DSLWDO�VWUXFWXUH

Anderson� et� al.� (2001)measured� a� ¿rm’s�
LQGHEWHGQHVV�XVLQJ�ERWK�GHEW�DVVHWV�DQG�EDQN�

debt/�assets.�They�hypothesized�that� foreign�
LQYHVWRUV�DUH�DYHUVH�WR�WDNLQJ�VWDNHV�LQ�KLJKO\�

indebted� ¿rms.� If� these� ¿rms� faced� higher�
risks�of�¿nancial�distress�due�to�higher�debt,�
D� PRUH� FRQFHQWUDWHG� HTXLW\� VWDNH� PLJKW� EH�

GHVLUHG�WR�SURYLGH�LQFHQWLYHV�IRU�UHVWUXFWXULQJ�

DQG�WR�JXDUG�DJDLQVW�PDQDJHULDO�RSSRUWXQLVP�

LQ� WKH� HYHQW� RI� GLVWUHVV�� 6XSSRUWLYH� RI� WKLV�
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inference,� ¿rms� in� riskier� industries� (intra-
LQGXVWU\�52$� YDULDQFH�!� PHGLDQ�� DOVR� KDG�

KLJKHU� HTXLW\� VWDNHV�� DOWKRXJK� WKLV� UHODWLRQ�

ZDV� QRW� FRQVLVWHQWO\� RU� KLJKO\� VWDWLVWLFDOO\�

signi¿cant.

2.1.2.�Industry-speci¿c�characteristics

/RXUL� HW� DO�� ������� LQGLFDWHG� WKDW� RI� WKH�

LQGXVWU\� YDULDEOHV�� FDSLWDO� LQWHQVLW\� ZDV�

HVWLPDWHG� WR� DIIHFW� QHJDWLYHO\� WKH� PDMRULW\�

DQG�SRVLWLYHO\�WKH�PLQRULW\�RZQHUVKLS�FKRLFH��

7KDW� PHDQV� LQ� LQGXVWULHV� ZLWK� KLJK� FDSLWDO�

requirements,�multinational�¿rms�preferred�to�
share�ownership�and�hence�reduced�¿nancial�
VWUDLQ� DQG� ULVN�� 7KH� VDPH� UDWLRQDOH� VHHPHG�

WR� KROG� LQ� KLJKO\� FRQFHQWUDWHG� LQGXVWULHV�

where�multinational�¿rms�preferred�minority�
RZQHUVKLS� LQ� DQ� HIIRUW� WR� UHGXFH� WKH� ULVNV�

LQYROYHG� LQ� ROLJRSROLVWLF� PDUNHWV�� 2Q� WKH�

FRQWUDU\��UHVRXUFH�LQWHQVLW\�SRVLWLYHO\�DIIHFWV�

IXOO� RZQHUVKLS� DV� PXOWLQDWLRQDO� FRPSDQLHV�

SUHIHUUHG� QRW� WR� VKDUH� RZQHUVKLS� SUREDEO\�

GXH� WR� WKH�SRWHQWLDO� DJHQF\�SUREOHPV��5	'�

LQWHQVLW\� DIIHFWHG� QHJDWLYHO\� WKH� PLQRULW\�

RSWLRQ��EXW� LWV� HIIHFW�ZDV� VWDWLVWLFDOO\�ZHDN��

Similar�¿ndings� in� relation� to� technological�
LQWHQVLW\� ZHUH� REWDLQHG�� IRU� LQVWDQFH�� E\�

6WRSIRUG� DQG� :HOOV� -U� �������� .RJXW� DQG�

6LQJK���������*DWLJQRQ�DQG�$QGHUVRQ��������

DQG�0ROHUR��������

2.1.3.�Country-speci¿c�characteristics

,Q� WHUPV� RI� PDFURHFRQRPLF� IDFWRUV� WKDW�

inÀuence�the�level�of�foreign�ownership,�Svejnar�
DQG�6PLWK��������DQG�)UDQNR��������ZKR�WRRN�

WKH� KRVW� FRXQWU\¶V� LQVWLWXWLRQDO� IUDPHZRUN��

WD[DWLRQ� SROLF\�� LQYHVWPHQW� LQFHQWLYHV� LQWR�

LQYHVWLJDWLRQ� FRQFOXGHG� WKDW� WKHVH� IDFWRUV�

FRXOG�SOD\�DQ�LPSRUWDQW�UROH�LQ�H[SODLQLQJ�WKH�

FKRLFH�RI�RZQHUVKLS�IURP�DEURDG��,Q�DGGLWLRQ��

according�to�Álvarez�(2003),�GDP�growth�rate�
has�a�negatively�signi¿cant�impact�on�foreign�

ownership.�A�¿rm�investing�in�a�more�dynamic�
KRVW�FRXQWU\�LV�PRUH�OLNHO\�WR�GR�VR�YLD�D�MRLQW�

YHQWXUH��-9���DV�WKH�IDVWHVW�PHWKRG�RI�HQWU\�WKDW�

HQDEOHV�D�XQLTXH�RSSRUWXQLW\�WR�EH�LPPHGLDWHO\�

H[SORLWHG�� +HQQDUW� �������� *RPHV�&DVVHUHV�

�������� *RPHV�&DVVHUHV� ������� REWDLQHG�

VLPLODU�UHVXOWV�

�����,Q�9LHWQDP

,Q�9LHWQDP��WKHUH�KDYH�EHHQ�D�IHZ�VWXGLHV�

WKDW� LGHQWLI\� VHYHUDO� FHUWDLQ� GHWHUPLQDQWV�RI�

IRUHLJQ�RZQHUVKLS�

2.2.1.�Firm-speci¿c�characteristics

Pro¿tability

$OWKRXJK� WKH� UHODWLRQVKLS� EHWZHHQ�

foreign� ownership� and� pro¿tability� has� been�
HVWDEOLVKHG� WKHRUHWLFDOO\�� RQO\� IHZ� VWXGLHV�

KDYH� H[DPLQHG� WKLV� OLQNDJH�� HVSHFLDOO\� LQ� D�

GHYHORSLQJ� FRXQWU\� OLNH� 9LHWQDP�� +RZHYHU��

WKHVH� VWXGLHV� MXVW� IRFXVHG� RQ� WKH� LPSDFW� RI�

foreign�ownership�rate�on�pro¿tability�of�¿rms.�
9R�DQG�9R��������GLG�HPSOR\�WKH�GDWD�RI�����

listed�¿rms�on�Ho�Chi�Minh�Stock�Exchange�in�
��\HDUV�SHULRG�IURP������WR������WR�LQYHVWLJDWH�

WKLV�OLQNDJH��7KH�UHVHDUFK�VKRZHG�WKDW�IRUHLJQ�

RZQHUVKLS� KDG� D�8�VKDSHG� UHODWLRQVKLS�ZLWK�

¿rm� pro¿tability.� However,� there� have� been�
no�studies�that�examined�whether�pro¿tability�
of� ¿rms� was� the� main� factor� which� helped�
IRUHLJQ�LQYHVWRUV�WR�PDNH�LQYHVWLQJ�GHFLVLRQ�LQ�

these�¿rms.

Size

7KHUH� KDYH� EHHQ� D� IHZ� VWXGLHV� ZKLFK�

FRQFHUQHG� WKH� GHWHUPLQDQWV� RI� IRUHLJQ�

RZQHUVKLS� LQ�9LHWQDP��7KH�PRVW�QRWLFHDEOH�

ZRUN� ZDV� FRQGXFWHG� E\� 9R� �������� +H�

LQYHVWLJDWHG� IRUHLJQ� RZQHUVKLS� LQ� 9LHWQDP�

from�2007�to�2010�to�¿nd�out�the� important�
characteristics� of� listed� ¿rms� that� attracted�
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IRUHLJQ� RZQHUVKLS�� 7KH� UHVHDUFK¶V� UHVXOWV�

showed�that�¿rm�size�had�the�largest�impact�
RQ�IRUHLJQ�RZQHUVKLS�DQG�IRUHLJQ�LQYHVWRUV�LQ�

Vietnam� seemed� to� prefer� ¿rms�with� larger�
size,�high�book-to-market�ratio,�low�leverage,�
RU�ORZ�RZQHUVKLS�FRQFHQWUDWLRQ�

2.2.2.�Country-speci¿c�characteristics

7VDQJ� ������� H[DPLQHG� WKH� IDFWRUV�

inÀuencing�foreign�ownership�level�and�entry�
PRGH�FKRLFH�LQ�9LHWQDP��7KH�VWXG\�LQGLFDWHG�

WKDW� DGYHUWLVLQJ� LQWHQVLW\�� FRXQWU\� ULVN� RI�

9LHWQDP��SURMHFW�LQYHVWPHQW�DPRXQW��SURMHFW�

GXUDWLRQ�� FXOWXUDO� GLVWDQFH�� FRPSHWLWLYH�

LQWHQVLW\�� DQG� ORFDWLRQ� RI� LQYHVWPHQW� KDG�

signi¿cant� impact� on� entry� mode� choice.�
,Q� GHWDLOV�� DV� WKH� FRXQWU\� ULVN� RI� 9LHWQDP�

LQFUHDVHG�� WKH� IRUHLJQ� SDUWQHUV� WHQGHG� WR�

DFTXLUH� D� PLQRULW\� UDWKHU� WKDQ� PDMRULW\� RU�

����HTXLW\�RZQHUVKLS�OHYHO�

3.�Data�and�empirical�speci¿cation

�����'DWD

7KH�GDWD�HPSOR\HG� LQ�WKLV�SDSHU�LV� WDNHQ�

IURP� WKH� )LLQ3UR� 3ODWIRUP� VXSSOLHG� E\�

6WR[SOXV� FRUSRUDWLRQ��� 7KH� VWXG\� H[DPLQHV�

WKH� GHWHUPLQDQWV� RI� IRUHLJQ� RZQHUVKLS� IRU�

¿rms�listing�on�the�two�main�stock�exchanges�
RI� +1;� �LQ� +DQRL�� DQG� +26(� �LQ� +R� &KL�

0LQK���2XU� XVHG� \HDUO\� GDWD� FRYHUV� D�ZLGH�

range�of�industries�(63),�including�700�¿rms�
RYHU�D�SHULRG�RI���\HDUV� IURP������ WR������

�ZLWK������REVHUYDWLRQV���6HH�$SSHQGL[���IRU�

GHWDLOV�RI�LQGXVWULHV��

%DVHG� RQ� WKH� DYDLODEOH� GDWD�� ZH� KDYH�

FRQVWUXFWHG�VRPH�YDULDEOHV�DV�IROORZV�

,Q�ZKLFK�

VWG�52(�
L
�denotes�the�standard�deviation�of�return�on�equity�of�¿rm�i

ZHLJKWHGVWG�52(�
,
�GHQRWHV�WKH�ZHLJKWHG�VWDQGDUG�GHYLDWLRQ�RI�UHWXUQ�RQ�HTXLW\�RI�LQGXVWU\�L

3.2.�Empirical�speci¿cation

%DVHG�RQ�WKH�DERYH�OLWHUDWXUH�UHYLHZ�DERXW�GHWHUPLQDQWV�RI�IRUHLJQ�RZQHUVKLS��ZH�FRQVWUXFW�

a�model�with�the�empirical�speci¿cation�as�follows:�where�i�denotes�¿rm�i,�t�is�year�t.

�)2
LW
�is�the�percentage�of�foreign�ownership�in�¿rm�i�in�year�t;

�52(
LW
�denotes�the�return�on�equity�of�¿rm�i�in�year�t.�This�variable�reÀects�the�pro¿tability�

in�the�performance�of�¿rm�i�in�year�t;

2 StoxPlus, an associate company of Nikkei Inc. and QUICK Corporation.
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�(PSOR\PHQW
LW
�LV�WKH�QXPEer�of�employees�of�¿rm�i�in�year�t;

�YearsoÀisting
LW
�is�the�number�of�years�that�¿rm�i’s�securities�have�been�listed�on�stock�

H[FKDQJH��IURP�WKH�VWDUWLQJ�\HDU�RI�EHLQJ�OLVWHG�XQWLO�������

�'HEWHTXLW\
LW
�is�the�ratio�of�debt�and�equity�of�¿rm�i�in�year�t;

�5LVN
LW
�LV�PHDVXUHG�E\�HLWKHU�3ULFHULVN

LW
�RU�9RODWLOLW\

LW
�of�¿rm�i�in�year�t�(3ULFHULVN

LW
�LV�WKH�

SHUFHQWDJH�RI�WKH�FKDQJH�LQ�WKH�VKDUH�SULFH�ZLWKLQ�\HDU�W��9RODWLOLW\
LW
�LV�D�FRQVWUXFWHG�YDULDEOH�

which�is�measured�by�the�difference�in�the�volatility�of�return�of�¿rm�i�and�that�of�its�industry)
�'

L
�GHQRWHV�LQGXVWU\�GXPPLHV�

�([FKDQJH
L
�GHQRWHV�WKH�GXPP\�IRU�VWRFN�H[FKDQJH�

7DEOH���SUHVHQWV�WKH�VXPPDU\�VWDWLVWLFV�RI�WKH�PDLQ�YDULDEOHV��6HH�$SSHQGL[���IRU�FRUUHODWLRQ�

DPRQJ�YDULDEOHV��

7DEOH����6XPPDU\�6WDWLVWLFV�RI�9DULDEOHV

9DULDEOH 2EV 0HDQ 6WG��'HY� 0LQ 0D[
)2 ���� ��������� ��������� � ���

52( ���� ��������� ��������� ����� ����

HPSOR\PHQW ���� ������� �������� � ���

yearsoÀis~g ���� �������� �������� � �

GHEWHTXLW\ ���� ��������� ������ ������ ����

SULFHULVN ���� �������� �������� ���� �����

YRODWLOLW\ ���� ���������� ��������� ��������� ���������

Table�2:�Baseline�results�for�determinants�of�foreign�ownership�

Foreign�ownership
� ��� ��� ��� ��� ��� ���

52( ����� ����� ����� ����� ����� �����

� �������� �������� �������� �������� �������� ��������

���5HVXOWV�DQG�DQDO\VLV

:LWK� WKH� DERYH� PHQWLRQHG� HPSLULFDO�

speci¿cations,� we� run� regressions� using�
WKH� PHWKRGRORJ\� RI� ,QVWUXPHQWDO� 9DULDEOHV�

ZKLFK� KHOSV� WR� GHDO� ZLWK� WKH� SUREOHP� RI�

HQGRJHQHLW\�� 7KLV� LVVXH� LV� RULJLQDWHG� IURP�

WKH�FDXVDOLW\�EHWZHHQ�IRUHLJQ�RZQHUVKLS�DQG�

pro¿tability�of�¿rms.�To�control�for�this,�we�
XVH�WKH�LQVWUXPHQW�RI�ODJ���\HDU�RI�52(��/URH��

�7KH�WHVWV�IRU�WKH�VXLWDELOLW\�RI�WKLV�LQVWUXPHQW�

DUH� PHQWLRQHG� LQ� WKH� EHORZ� VHFWLRQ��� 7KH�

FRUUHODWLRQ�DPRQJ�YDULDEOHV��HVSHFLDOO\�ODJ���

\HDU�YDULDEOHV�LV�VKRZQ�LQ�$SSHQGL[���

�����%DVHOLQH�UHVXOWV

The� ¿ndings� for� main� variables� are�
SUHVHQWHG� LQ� 7DEOH� �� ZLWK� UHODWLYHO\�

FRQVLVWHQW� UHVXOWV�� ZKLFK� DUH� LPSRUWDQW� IRU�

RXU�FRQFOXVLRQ�

3 We list of industry is clariTed in Appendix 2
4 We negative value of debt-equity ratio is for the case of Mineral Ferrous Metalergy KSK in 2015
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(PSOR\PHQW ����H��� ����H��� ����H��� ����H��� ����H��� ����H���

� �����H���� �����H���� �����H���� �����H���� �����H���� �����H����

YearsoÀisting ������ ������ ������ ������ ������� ������

� ��������� ��������� ��������� ��������� ��������� ���������

'HEWHTXLW\ ������� ������� ������� ������� ������� �������

� ��������� ��������� ��������� ��������� ��������� ���������

3ULFHULVN � ������� � � �������

� � ��������� � � ��������� �

9RODWLOLW\ � � ����� � � ����

� � � �������� � � ��������

_Iexchange_2 � � � ������ ������ ������

� � � � ��������� ��������� ���������

&RQVWDQW ������ ������ �������� ������� ��������� �������

� �������� �������� �������� �������� �������� ��������

2EVHUYDWLRQV ����� ����� ����� ����� ����� �����

Regression �6/6 �6/6 �6/6 �6/6 �6/6 �6/6

,QGXVWU\GXP <HV <HV <HV <HV <HV <HV

Exchangedum 1R 1R 1R <HV <HV <HV

(Dependent�variable�is�percentage�of�foreign�ownership�of�¿rm�i�at�year�t.�Two�stage�least�square�is�applied.�
Instrument�is�the�variable�of�one-year�lag�of�ROE.�***/**/*�present�signi¿cant�level�of�t-statistics�at�1%/5%/10%�
level.�_Iexchange_2�shows�the�value�of�the�coef¿cient�of�the�dummy�Exchange�variable�as�the�stock�exchange�
of�HOSE�is�considered)

)RU� 52(,� a� proxy� for� the� pro¿tability�
of� ¿rms,� the� results� obtained� from� Table� 2�
indicate� a� statistically� signi¿cant� impact� of�
WKLV�YDULDEOH�RQ�IRUHLJQ�RZQHUVKLS��7KLV�PHDQV�

IRUHLJQ�LQYHVWRUV�GR�FDUH�DERXW� WKH�UHWXUQ�RQ�

equity�that�¿rms�could�achieve.�The�signi¿cant�
LPSDFWV�DUH�KLJKO\�FRQVLVWHQW�IRU�DOO�FROXPQV�

ZLWKRXW�DQG�ZLWK�FRQWUROOLQJ�IRU�WKH�GXPP\�RI�

VWRFN�H[FKDQJH��&ROXPQV�����YV�������

)RU� ¿rm� size� �SUR[LHG� E\� QXPEHU� RI�
HPSOR\HHV� �� WKH� YDULDEOH� RI� HPSOR\PHQW���
WKHUH� LV� D� VWURQJO\� SRVLWLYH� UHODWLRQVKLS�

EHWZHHQ� WKH� QXPEHU� RI� HPSOR\HHV� LQ� WKH�

FRPSDQLHV� DQG� WKH� SHUFHQWDJH� RI� IRUHLJQ�

SRVVHVVLQJ� LQ� RZQHUVKLS� VWUXFWXUH� DV� LWV�

signi¿cant� coef¿cients� at� the� con¿dence�
level�of�99%.�This�¿nding�which�is�paralleled�

ZLWK� SUHYLRXV� VWXGLHV� LQGLFDWHV� WKDW� IRUHLJQ�

LQYHVWRUV� ZRXOG� SUHIHU� FKRRVLQJ� D� ELJJHU�

¿rm� size� in� terms� of� employment� rather�
WKDQ� D� VPDOOHU� RQH� SRVVLEO\� EHFDXVH� RI� D�

EHWWHU� PDQDJHULDO� FDSDFLW\� DQG� EHLQJ� DEOH�

to� utilize� investors’� capital� and� expertise�
more� ef¿ciently� and� effectively.� It� is� also�
advantageous� to� Vietnamese� big� ¿rms� to�
KDYH�GLYHUVH�LQYHVWPHQW�SRUWIROLRV�DV�JHWWLQJ�

OHVV� ULVNV� RI� YXOQHUDELOLW\� WRZDUG� PDUNHW�

Àuctuations.

$GGLQJ� WR� HPSOR\PHQW�� WR� IXUWKHU� SUR[\�

for� ¿rm� size,� we� also� examine� the�PDUNHW�
capitalization� (mkc)� DV� D� PHDVXUHPHQW� IRU�
size� of� ¿rms� but� for� 2015� only� due� to� the�
DYDLODELOLW\� RI� GDWD�� �6HH� $SSHQGL[� ���� ,W�

can�be� seen� that�market�capitalization�has�a�
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QRWHZRUWK\�LPSDFW�RQ�WKH�LQFUHDVH�RI�IRUHLJQ�

RZQHUVKLS� LQ� 9LHWQDPHVH� OLVWHG� FRPSDQLHV�

as� the� statistically� signi¿cant� coef¿cient�
RI� WKH�YDULDEOH�RI�PNF�LV�DW�WKH� OHYHO�RI����

�VHH� 7DEOH� ���� 7R� PDNH� FOHDU� IXUWKHU� DERXW�

the� real� impact� of� market� capitalization� on�
IRUHLJQ� RZQHUVKLS�� ZH� LQFOXGHG� WKH� VTXDUH�
of� market� capitalization� (mkcsqt)� WR� VHH�
LI� WKH� LQYHUWHG� 8�VKDSHG� HIIHFW� RI� PDUNHW�

capitalization�on�foreign�ownership��H[LVW�RU�
QRW��7KH�UHVXOWV�VXSSRUW�WKDW�H[LVWHQFH��DW�WKH�

signi¿cant�level�of�1%),�but�the�magnitude�is�
YHU\�VPDOO��KHQFH��ZH�FRXOG�LJQRUH� WKHVH� LQ�

RXU�IXUWKHU�DQDO\VLV�

)RU�years�of�¿sting�variable��LWV�SRVLWLYH�
signs�and�statistically�signi¿cant�coef¿cients�
VKRZ�WKDW�D�PRUH�H[SHULHQFHG�FRPSDQ\�ZLOO�

UHFHLYH�D�KLJKHU� OHYHO�RI� IRUHLJQ�RZQHUVKLS��

,W� LV�UHDVRQDEOH�GXH�WR� WKH�IDFW�WKDW�\HDUV�RI�

¿sting� often� reÀect� a� ¿rm’s� experience� or�
NQRZOHGJH�RI�PDUNHW�DV�ZHOO�DV�LWV�SRWHQWLDO�

DQG�UHSXWDWLRQ�LQ�WKH�LQGXVWU\�

)RU� 'HEWHTXLW\� as� a� proxy� for� ¿rms’�
capital� structure,� the� signi¿cantly� negative�
coef¿cients� present� that� the� higher� ratio� of�
debt�to�equity,�the�less�attractive�¿rms�are�for�
foreign� investors.� This� ¿nding� makes� sense�
as�investors�could�consider�¿rms�with�higher�
UDWLR�RI�GHEW�WR�HTXLW\�WR�EH�ULVNLHU��7KH�FRQFHUQ�

of�risk�is�also�supported�by�the�coef¿cients�for�
3ULFHULVN��,W�FRXOG�EH�VHHQ�WKDW�DV�VWRFN�SULFHV�
of� ¿rms� Àuctuate� more,� foreign� investors�
DUH� OHVV� LQWHUHVWHG� LQ� WKRVH� VKDUHV��+RZHYHU��

IRU� WKH� YDULDEOH� RI� 9RODWLOLW\� �PHDVXULQJ� WKH�

YRODWLOLW\�level�of�ROE�of�¿rms�in�comparison�
ZLWK� WKDW� RI� WKHLU� VHFWRUV��� ZKDW� ZH� KDYH�

IRXQG� LV� WKH� RSSRVLWH� LPSDFW�RI� WKLV� YDULDEOH�

RQ�WKH�SHUFHQWDJH�RI�IRUHLJQ�RZQHUVKLS��7KLV�

¿nding� could� be� explained� in� the� way� that�
GHVSLWH�LPSO\LQJ�WKH�ULVNV��KLJKHU�9RODWLOLW\�RI�
5HWXUQ�FRXOG�EH�D�JRRG�VLJQDO�IRU�ULVN�ORYLQJ�
LQYHVWRUV�� ZKR� KDYH� JRRG� H[SHFWDWLRQV� RI�

WKRVH�VKDUHV�LQ�WKH�IXWXUH�

0RUHRYHU�� WKH�FKRLFH� RI� stock� exchange�
�WKH�YDULDEOH�RI�exchange��KDV�D�VXEVWDQWLDO�
LPSDFW� RQ� WKH� HQKDQFLQJ� RI� RZQHUVKLS�

SURSRUWLRQ� IURP� DERDUG� �6HH� WDEOH«���

7KH� SRVLWLYH� VLJQ� RI� WKH� H[FKDQJH� GXPP\�

variable�indicates�that�¿rms�who�are�listed�on�
+26(�DWWUDFW�JUHDWHU�IRUHLJQ�RZQHUVKLS�WKDQ�

WKRVH� RQ� +1;� H[FKDQJH�� ,Q� IDFW�� DOWKRXJK�

+1;�H[FKDQJH�SRVVHVV�WKH�QXPEHU�RI�VKDUHV�

DSSUR[LPDWHO\�DV�WZLFH�DV�WKDW�RI�+26(��WKH�

YROXPH�DQG�YDOXH�RI�WUDQVDFWLRQV�H[FKDQJHG�

WKURXJK� +1;� DUH� VPDOOHU� LQ� FRPSDULVRQ� WR�

the� big� volume� of� market� capitalization� of�
RQO\�RYHU�����HQWHUSULVHV�LQ�WKH�+26(�

4.2.�Seasonability:

7KH�UHDVRQDELOLW\�RI�WKH�LQVWUXPHQW���ODJ���

\HDU�RI�52(��/URH��

7R� DVVXUH� RXU� DERYH� UHVXOWV� ZKLFK� DUH�

IRXQG�RQ�WKH�EDVH�RI�DSSO\LQJ�WKH�,QVWUXPHQWDO�

Variable� method,� the� ¿rst� stage� of� the�
UHJUHVVLRQ�LQ�7DEOH����&ROXPQ�����LV�UHSRUWHG�

LQ�$SSHQGL[����7KH�UHVXOWV�IRU�UHJUHVVLRQV�RI�

RWKHU�FROXPQV�DUH�TXLWH�VLPLODU�DQG�FRQVLVWHQW��

What�we�found�in�this�¿rst�stage�proves�for�
the�signi¿cantly�positive�correlation�between�
52(�DQG�LWV�ODJ�RI���\HDU�

0RUHRYHU��ZH�DOVR� GLG� GLIIHUHQW� WHVWV� IRU�

FKHFNLQJ� WKH� VXLWDELOLW\� RI� WKH� LQVWUXPHQW��

5HVXOWV� IRU� WHVWV� DUH� VKRZQ� LQ�$SSHQGL[� ���

For� all� tests� for� the� ¿rst� stage� (Sanderson-
:LQGQHLMHU� PXOWLYDULDWH� )� WHVW�� 6WRFN�<RJR�

ZHDN� ,'� )� WHVW� FULWLFDO� YDOXHV� IRU� VLQJOH�

3 It means that the ownership proportion of foreign investors will increase as the growth of market capitalization of 
Vietnamese Trms until it reaches the peak and then decreases for the case of larger-market-capitalization Trms. 
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endogenous� regressor,� Underidenti¿cation�
WHVW� EDVHG� RQ� $QGHUVRQ� /0� VWDWLVWLF��

Weak� identi¿cation� test� based� on� Cragg-
'RQDOG� :DOG� )� VWDWLVWLF�� 6WRFN�<RJR� ZHDN�

,'� WHVW� FULWLFDO� YDOXHV�� :HDN�LQVWUXPHQW�

UREXVW� LQIHUHQFH�� DQG� WKH� VHFRQG� VWDJH�

(Underidenti¿cation� test�based�on�Anderson�
LM� statistic,�Weak� identi¿cation� test� based�
RQ� &UDJJ�'RQDOG� :DOG� )� VWDWLVWLF� DQG�

Sargan�statistic� for�overidenti¿cation� test�of�
DOO� LQVWUXPHQWV��� WKH� HYLGHQFHV� ZH� REWDLQHG�

SURYH�IRU�WKH�LQVWUXPHQW�RI�/URH�DV�D�VWURQJ�

instrument,� meaning� that� our� ¿ndings� are�
FULWLFDO�

�����5HVXOWV�IRU�GLIIHUHQW�LQGXVWULHV

2YHUDOO�� DPRQJ� ��� LQGXVWULHV� VXUYH\HG��

ZH� KDYH� IRXQG� IURP�7DEOH��� LV� WKDW� IRUHLJQ�

LQYHVWRUV� DUH� LQWHUHVWHG� LQ� ��� LQGXVWULHV��

ZKLFK�DUH�&ORWKLQJ�	�$FFHVVRULHV��&RQVXPHU�

Electronics,� Electronic� Of¿ce� Equipment,�
0HGLFDO� (TXLSPHQW�� 2LO� (TXLSPHQW� DQG�

6HUYLFHV�� 3KDUPDFHXWLFDOV�� 3URSHUW\� 	�

&DVXDOW\� ,QVXUDQFH�� 5HFUHDWLRQDO� 6HUYLFHV�

DQG� 6RIWZDUH�� $OO� RI� WKHVH� LQGXVWULHV� DUH�

DPRQJ� JURZLQJ� RQHV� RI� 9LHWQDP�� KHQFH��

EHFRPLQJ�DWWUDFWLYH�IRU�LQYHVWRUV�

Table�3:�Industries�having�positive�effects�on�foreign�ownership�

Foreign�ownership
� ��� ��� ��� �
52( ����� ����� ����� �����

� �������� �������� �������� ��������

HPSOR\PHQW ����H��� ����H��� ����H��� ����H���

� �����H���� �����H���� �����H���� �����H����

yearsoÀisting ������ ������ ������ �������

� ��������� ��������� ��������� ���������

GHEWHTXLW\ ������� ������� ������� �������

� ��������� ��������� ��������� ���������

3ULFHULVN � ������� � �������

� � ��������� � ���������

_Iexchange_2 � � ������ ������

� � � ��������� ���������

B,LQGXVWU\B� ������ ������ ����� �����

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ����� ����� �����

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ����� ����� �����

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ����� ����� �����

� �������� �������� �������� ��������
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B,LQGXVWU\B�� ������ ������ ������ ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ������ ������ ������ ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ����� ����� �����

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ������ ����� ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ����� ����� �����

� �������� �������� �������� ��������

B,LQGXVWU\B�� ����� ������ ����� �����

� �������� �������� �������� ��������

�� &ORWKLQJ�	�$FFHVVRULHV�/�� ��� 3KDUPDFHXWLFDOV�/�

15� Consumer�Electronics�L4� 45� Property�&�Casualty�Insurance�L4
23� Electronic�Of¿ce�Equipment�L4� 49� Recreational�Services�L4
39� Medical�Equipment�L4� 50� Reinsurance�L4

41� Oil�Equipment�&�Services�L4� 52� Software��

'LIIHUHQW�IURP����DERYH�LQGXVWULHV��ZKLFK�

VHHP�WR�JHW�PRUH�DWWHQWLRQ�RI�IRUHLJQ�LQYHVWRUV��

WKHUH� DUH� �� LQGXVWULHV�� ZKLFK� DWWUDFW� OHVV�

IRUHLJQ�FDSLWDO��ZKLFK�DUH�%URDGOLQH�5HWDLOHUV��

Diversi¿ed�Industrials,�Paper,�Real�Estate�and�
7UXFNLQJ� �6HH� 7DEOH� ���� 7KLV� LV� H[SODLQDEOH�

HVSHFLDOO\�IRU�5HDO�(VWDWH�ZKLFK�H[SHULHQFHG�

D�SHULRG�RI�VORZLQJ�GRZQ�IURP������WR�������

Table�4:�Industries�having�negative�effects�on�foreign�ownership�

Foreign�ownership
� ��� ��� ��� ���
5RH ����� ����� ����� �����

� �������� �������� �������� ��������

(PSOR\PHQW ����H��� ����H��� ����H��� ����H���

� �����H���� �����H���� �����H���� �����H����

YearsoÀisting ������ ������ ������ �������

� ��������� ��������� ��������� ���������

'HEWHTXLW\ ������� ������� ������� �������

� ��������� ��������� ��������� ���������

3ULFHULVN � ������� � �������

� � ��������� � ��������

_Iexchange_2 � � ������ ������

� � � ��������� ���������
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�����5REXVWQHVV�FKHFN

To� af¿rm� further� about� what� has� been�
GLVFRYHUHG�WR�EH�LPSRUWDQW�IDFWRUV�RI�IRUHLJQ�

RZQHUVKLS�� ZH� XVHG� DQRWKHU� SUR[\� IRU� WKH�

pro¿tability�of�¿rms,�which�is�ROA�(return�on�
DVVHW���$FFRUGLQJ�WR�7DEOH����ZH�FRXOG�VHH�WKDW�

WKH�UHVXOWV�VWLOO�VKRZ�D�FRQVLVWHQW�WUHQG�ZLWK�WKH�

similar� statistical� signi¿cance� of� coef¿cients�
IRU� RXU� YDULDEOHV�� ,Q� FRPSDULVRQ� ZLWK� ZKDW�

has� been� achieved� for�ROE,� the� coef¿cients�
IRU� 52$� VWLOO� H[SUHVV� WKH� VDPH� SRVLWLYH�

impact� on� foreign� ownership,� af¿rming� the�
importance�of�pro¿tability�of�¿rms�to�foreign�
LQYHVWRUV�� +RZHYHU�� WKH� PDJQLWXGHV� RI�

coef¿cients�for�ROA�are�higher�than�those�for�
52(��7KLV� LPSOLHV� WKDW� IRUHLJQ� LQYHVWRUV� GR�

FDUH�PRUH�DERXW�WKH�UHWXUQ�DVVHW�UDWLR��ZKLFK�

show� the� ability� of�making� returns� of� ¿rms.�
1HYHUWKHOHVV��IRU�RXU�EDVHOLQH��WKH�UHVXOWV�IRU�

52(�DUH�LQFOXGHG�GXH�WR�WKH�IDFW�WKDW�WKH�UHDO�

UHWXUQV�IRU�LQYHVWRUV�DUH�EDVHG�RQ�52(�UDWKHU�

WKDQ�52$�

B,LQGXVWU\B� ������� ������ ������� ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ������ ������ ������ ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ������� ������ ������� ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ������ ������ ������ ������

� �������� �������� �������� ��������

B,LQGXVWU\B�� ������� ������� ������� �������

� �������� �������� �������� ��������

2EVHUYDWLRQV ����� ����� ����� �����

5�VTXDUHG ����� ����� ����� �����

Pro¿tability 52( 52( 52( 52(

2EV $OO $OO $OO $OO

Regression �6/6 �6/6 �6/6 �6/6

,QGXVWU\GXP <HV <HV <HV <HV

Exchangedum 1R 1R <HV <HV

�� %URDGOLQH�5HWDLOHUV�/�

19� Diversi¿ed�Industrials�L4
��� 3DSHU�/�

48� Real�Estate�Services�L4
��� 7UXFNLQJ

(Dependent�variable�is�percentage�of�foreign�ownership�of�¿rm�i�at�year�t.�Two�stage�least�square�is�applied.�
Instrument�is�the�variable�of�one-year�lag�of�roe.�***/**/*�present�signi¿cant�level�of�t-statistics�at�1%/5%/10%�
level,�Iexchange_2�shows�the�value�of�the�coef¿cient�of�the�dummy�Exchange�variable�as�the�stock�exchange�of�
HOSE�is�considered.)



5(6($5&+�21�(&2120,&�$1'�,17(*5$7,21

(;7(51$/�(&2120,&6�5(9,(: 1R��������������

Table�5:�Results�for�determinants�of�foreign�ownership�with�the�ROA�as��
the�proxy�for�pro¿tability�of�¿rms

Foreign�ownership
� ��� ��� ��� ��� ��� ���
52$ ����� ����� ����� ����� ����� �����

� �������� �������� �������� �������� �������� ��������

(PSOR\PHQW ����H��� ����H��� ����H��� ����H��� ����H��� ����H���

� �����H���� �����H���� �����H���� �����H���� �����H���� �����H����

YearsoÀisting ������ ������ ������ ������ ������ ������

� ��������� ��������� ��������� ��������� ��������� ���������

'HEWHTXLW\ ������� ������� ������� ������� ������� �������

� ��������� ��������� ��������� ��������� ��������� ���������

3ULFHULVN � ������� � � ������� �

� � ��������� � � ���������

9RODWLOLW\ � � ������ � � ��

� � � �������� � � �

_Iexchange_2 � � � ������ ������ ��

� � � � ��������� ��������� ���������

&RQVWDQW ������ ������ ������� ������� �������� �������

� �������� �������� �������� �������� �������� ��������

2EVHUYDWLRQV ����� ����� ����� ����� ����� �����

,QGXVWU\GXP <HV <HV <HV <HV <HV <HV

Exchangedum 1R 1R 1R <HV <HV <HV

(Dependent�variable�is�percentage�of�foreign�ownership�of�¿rm�i�at�year�t.�Two�stage�least�square�is�applied.�Instrument�
is�the�variable�of�one-year�lag�of�ROA.�***/**/*�present�signi¿cant�level�of�t-statistics�at�1%/5%/10%�level.)

Table�6:�Results�for�determinants�of�foreign�ownership��
applying�Generalized�Methods�of�Moment�(GMM)

)R &RHI� 6WG��(UU� z P>|z| >����&RQI��,QWHUYDO@
52( �������� �������� ���� ����� �������� �������

HPSOR\PHQW �������� ����H��� ���� ����� ����H��� ��������

yearsoÀisting �������� �������� ���� ����� ������� ��������

GHEWHTXLW\ ��������� �������� ������ ����� ��������� ���������

SULFHULVN ��������� �������� ����� ����� ��������� ��������

0RUHRYHU�� WR� GHDO� ZLWK� WKH� SRVVLEOH�

FDXVDOLW\� IRU� DOO� LQFOXGHG� LQGHSHQGHQW�

YDULDEOHV� ZLWK� RXU� GHSHQGHQW� RQH�� ZH� GLG�

apply� the�Generalized�Methods�of�Moment�

(GMM).� From� Table� 6,� we� could� af¿rm�
WKH� FRQVLVWHQF\� RI� WKH� HIIHFWV� RI� IDFWRUV� RI�

IRUHLJQ� RZQHUVKLS� LQ� 9LHWQDPHVH� OLVWHG�

¿rms.
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���&RQFOXVLRQV

7KH� VWXG\� LQYHVWLJDWHV� IDFWRUV� WKDW�

inÀuence�foreign�ownership�of�listed�¿rms�in�
9LHWQDP� RQ�+1;�DQG�+26(�H[FKDQJHV� E\�

HPSOR\LQJ�,QVWUXPHQWDO�9DULDEOH�PHWKRG�IRU�

D�SDQHO�GDWD�RI�����FRPSDQLHV�RYHU�WKH���\HDU�

period� from� 2013� to� 2015.� Our� ¿ndings�
support� the� signi¿cant� impact� of� main�
variables�as�proxies�for�the�Pro¿tability�(ROE�
or�ROA),�Firm�size�(Employment�or�Market�
VWUXFWXUH���)LUP�DJH��<HDUV�RI�OLVWLQJ���&DSLWDO�

6WUXFWXUH��'HEW�WR�HTXLW\�UDWLR��DQG�5LVN��:H�

could�see�that�¿rms�with�higher�pro¿tability,�
larger�size,�longer�time�to�be�listed�on�stock�
H[FKDQJHV�� OHVV� GHEW�HTXLW\� UDWLR�� OHVV� SULFH�

YRODWLOLW\�� EXW� KLJK� UHWXUQ�YRODWLOLW\� ZLOO� EH�

PRUH� DWWUDFWLYH� WR� IRUHLJQ� RZQHUV��:H� DOVR�

¿nd�out�the�signi¿cant�effect�for�¿rms�having�
WKHLU�VKDUHV�OLVWHG�RQ�+26(�

From� these� ¿ndings,� Vietnamese� ¿rms�
FRXOG� XQGHUVWDQG� FOHDUO\� DERXW� ZKDW� SOD\V�

signi¿cant�role�to�attract�foreign�investment�
RQ�WKH�VWRFN�H[FKDQJHV��WKHQ�VHWWLQJ�D�JRRG�

VWUDWHJ\�IRU7\SH�HTXDWLRQ�KHUH��UDLVLQJ�ORQJ�

WHUP� FDSLWDO� IURP� IRUHLJQ� LQYHVWRUV�� ,W¶V�

quite�dif¿cult�to�recommend�¿rms�to�adjust�
something� like�pro¿tability,�price�volatility�
DQG� UHWXUQ� YRODWLOLW\�� EXW� WKH\� FRXOG� WKLQN�

DERXW�IXWXUH�H[SDQVLRQ�DQG�UHGXFH�WKH�GHEW�

equlity� ratio.� Moreover,� ¿rms,� especially�
WKH�RQHV�SUHSDULQJ�IRU� WKH�OLVWLQJ�VKDUHV�RQ�

VWRFN� H[FKDQJH�� PD\� FRQVLGHU� WKH� +26(�

exchange�at�¿rst.

0RUHRYHU�� RXU� UHVHDUFK� DOVR� GLVFRYHUV�

WKH� HYLGHQFHV� IRU� ��� LQGXVWULHV� �&ORWKLQJ�

	� $FFHVVRULHV�� &RQVXPHU� (OHFWURQLFV��

Electronic� Of¿ce� Equipment,� Medical�
(TXLSPHQW�� 2LO� (TXLSPHQW� DQG� 6HUYLFHV��

3KDUPDFHXWLFDOV�� 3URSHUW\� 	� &DVXDOW\�

,QVXUDQFH�� 5HFUHDWLRQDO� 6HUYLFHV� DQG�

6RIWZDUH�� ZKLFK� DUH� RI� IRUHLJQ� LQYHVWRUV¶�

interest.�On�the�contrary,�¿ve�other�industries�
(Broadline�Retailers,�Diversi¿ed�Industrials,�
3DSHU��5HDO�(VWDWH�DQG�7UXFNLQJ��DUH�QRW�WKH�

RQHV� DWWUDFWLQJ� IRUHLJQ� LQYHVWRUV� GXULQJ� WKH�

period�of�2013-2015.�Therefore,�¿rms�could�
FOHDUO\�VHH�WKH�DWWHQWLRQ�RI�IRUHLJQ�LQYHVWRUV�

ZLWKLQ�WKHLU�VHFWRUV��KHQFH��FRXOG�PDNH�EHWWHU�

GHFLVLRQV�LQ�VHOHFWLQJ�WKH�VHFWRUV�IRU�RSHUDWLRQ�

as� they� are� considerating� the� diversi¿cation�
LQWR�YDULRXV�VHFWRUV�

)RU� IXUWKHU� VWXG\�� ZH� VXJJHVW� WKDW�

PRUH� LQYHVWLJDWLRQV� VKRXOG� EH� JLYHQ� WR�

LQGLYLGXDO� LQGXVWULHV� WR� LGHQWLI\� WKHLU�

speci¿c� characteristics� affecting� the� level�
of� foreign� ownership� in� Vietnamese� ¿rms,�
then� providing� speci¿c� recommendations�
IRU� HDFK� LQGXVWU\� LQ� DWWUDFWLQJ� KROGLQJV� RI�

foreign�investors�which�could�greatly�bene¿t�
FRPSDQLHV�ZKHQ�GRLQJ�EXVLQHVV�LQ�GLIIHUHQW�

¿elds.
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5HIHUHQFHV
��� $*$5:$/�� 6��	�5$0$6:$0,��6��1��������&KRLFH�RI� IRUHLJQ�PDUNHW�HQWU\�

mode:� Impact� of� ownership,� location� and� internalization� factors.� -RXUQDO� RI�
,QWHUQDWLRQDO�EXVLQHVV�VWXGLHV�������

��� /9$5(=�� 0�� ������ Wholly-owned� subsidiaries� versus� joint� ventures:� The�
GHWHUPLQDQW� IDFWRUV� LQ� WKH� &DWDODQ� PXOWLQDWLRQDO� PDQXIDFWXULQJ� FDVH�� ,QVWLWXW�

G¶(FRQRPLD�GH�%DUFHORQD�

��� $1'(5621�� &��:��� -$1',.��7��	�0$.+,-$��$�� .�� ������'HWHUPLQDQWV� RI�

foreign� ownership� in� newly� privatized� companies� in� transition� economies.�
)LQDQFLDO�5HYLHZ��������������

��� BROUTHERS,�K.� D.� 1995.� The� inÀuence� of� international� risk� on� entry�mode�
VWUDWHJ\� LQ� WKH� FRPSXWHU� VRIWZDUH� LQGXVWU\�� MIR:� Management� International�
5HYLHZ�������

��� %5287+(56�� .�� '�� 	� %5287+(56�� /�� (�� ������ ([SODLQLQJ� WKH� QDWLRQDO�

FXOWXUDO�GLVWDQFH�SDUDGR[��-RXUQDO�RI�,QWHUQDWLRQDO�%XVLQHVV�6WXGLHV��������������

��� (55$0,//,��0��.��������7KH�H[SHULHQFH�IDFWRU�LQ�IRUHLJQ�PDUNHW�HQWU\�EHKDYLRU�

of�service�¿rms.�-RXUQDO�RI�LQWHUQDWLRQDO�EXVLQHVV�VWXGLHV��������������
��� )5$1.��0��=��	�*2<$/��9��.��������&DSLWDO�VWUXFWXUH�GHFLVLRQV��ZKLFK�IDFWRUV�

DUH�UHOLDEO\�LPSRUWDQW"�)LQDQFLDO�PDQDJHPHQW�����������

��� )5$1.2�� /�� *�� ������ *OREDO� FRUSRUDWH� FRPSHWLWLRQ�� :KR¶V� ZLQQLQJ�� ZKR¶V�

ORVLQJ��DQG�WKH�5	'�IDFWRU�DV�RQH�UHDVRQ�ZK\��Strategic�Management�Journal������
��������

��� *$7,*121�� +�� 	� $1'(5621�� (�� ������ 7KH� PXOWLQDWLRQDO� FRUSRUDWLRQ¶V�

GHJUHH�RI�FRQWURO�RYHU�IRUHLJQ�VXEVLGLDULHV��$Q�HPSLULFDO�WHVW�RI�D�WUDQVDFWLRQ�FRVW�

H[SODQDWLRQ��Journal�of�Law,�Economics,�&�Organization�������������
����*20(6�&$66(5(6�� %�� ������ 2ZQHUVKLS� VWUXFWXUHV� RI� IRUHLJQ� VXEVLGLDULHV��

7KHRU\�DQG�HYLGHQFH��Journal�of�Economic�Behavior�&�Organization�����������
���� *20(6�&$66(5(6��%��������)LUP�RZQHUVKLS�SUHIHUHQFHV�DQG�KRVW�JRYHUQPHQW�

UHVWULFWLRQV��$Q�LQWHJUDWHG�DSSURDFK��-RXUQDO�RI�LQWHUQDWLRQDO�EXVLQHVV�VWXGLHV������

�����

���� +(11$57��-��)��������7KH�WUDQVDFWLRQ�FRVWV�WKHRU\�RI�MRLQW�YHQWXUHV��$Q�HPSLULFDO�

VWXG\�RI�-DSDQHVH�VXEVLGLDULHV�LQ�WKH�8QLWHG�6WDWHV��0DQDJHPHQW�VFLHQFH����������

����

���� +(11$57��-��)��	�/$5,02��-��������7KH�LPSDFW�RI�FXOWXUH�RQ�WKH�VWUDWHJ\�RI�

PXOWLQDWLRQDO�HQWHUSULVHV��GRHV�QDWLRQDO�RULJLQ�DIIHFW�RZQHUVKLS�GHFLVLRQV"�-RXUQDO�

of�International�Business�Studies��������������



5(6($5&+�21�(&2120,&�$1'�,17(*5$7,21

(;7(51$/�(&2120,&6�5(9,(:1R������������ ��

����.,0��:��&��	�+:$1*��3��������*OREDO�VWUDWHJ\�DQG�PXOWLQDWLRQDOV¶�HQWU\�PRGH�

FKRLFH��-RXUQDO�RI�LQWHUQDWLRQDO�EXVLQHVV�VWXGLHV��������

����.2*87��%��	�6,1*+��+��������7KH�HIIHFW�RI�QDWLRQDO�FXOWXUH�RQ�WKH�FKRLFH�RI�

HQWU\�PRGH��-RXUQDO�RI�LQWHUQDWLRQDO�EXVLQHVV�VWXGLHV��������������

���� /$�3257$��5��� /23(=�'(�6,/$1(6�� )��� 6+/(,)(5��$��	�9,6+1<��5��:��

1997.�Legal�determinants�of�external�¿nance.�Journal�of�¿nance������������
���� /285,��+���/28),5��5��	�3$3$1$67$66,28��0��������)RUHLJQ�LQYHVWPHQW�

DQG�RZQHUVKLS�VWUXFWXUH��DQ�HPSLULFDO�DQDO\VLV��Empirica������������
����MADHOK,�A.� 1998.�The� nature� of� multinational� ¿rm� boundaries:� Transaction�

costs,� ¿rm� capabilities� and� foreign� market� entry� mode.� ,QWHUQDWLRQDO� %XVLQHVV�
5HYLHZ�������������

����0$.,12�� 6�� 	� 1(83(57�� .�� (�� ������ 1DWLRQDO� FXOWXUH�� WUDQVDFWLRQ� FRVWV��

DQG� WKH� FKRLFH� EHWZHHQ� MRLQW� YHQWXUH� DQG�ZKROO\� RZQHG� VXEVLGLDU\��-RXUQDO� RI�

International�Business�Studies��������������
����MOLERO,�J.�1998.�Patterns�of�internationalization�of�Spanish�innovatory�¿rms.�

5HVHDUFK�3ROLF\��������������

���� 181.22��3��.��	�%2$7(1*��$��������7KH�HPSLULFDO� GHWHUPLQDQWV�RI� WDUJHW�

capital�structure�and�adjustment�to�long-run�target:�evidence�from�Canadian�¿rms.�
Applied�Economics�Letters��������������

���� 5$-$1��5��*��	�=,1*$/(6��/��������:KDW�GR�ZH�NQRZ�DERXW�FDSLWDO�VWUXFWXUH"�

6RPH�HYLGHQFH�IURP�LQWHUQDWLRQDO�GDWD��7KH�MRXUQDO�RI�)LQDQFH����������������

���� 6+/(,)(5��$��	�9,6+1<��5��:��������$�VXUYH\�RI�FRUSRUDWH�JRYHUQDQFH��7KH�

journal�of�¿nance��������������
���� 6723)25'�� -�� 0�� 	� :(//6� -5�� /�� 7�� ������ 0DQDJLQJ� WKH� PXOWLQDWLRQDO�

enterprise:�Organization�of�the�¿rm�and�ownership�of�the�subsidiary.
���� 69(-1$5�� -��	� 60,7+�� 6�� &�� ������ 7KH� HFRQRPLFV� RI� MRLQW� YHQWXUHV� LQ� OHVV�

GHYHORSHG�FRXQWULHV��The�Quarterly�Journal�of�Economics��������������
�� 7,70$1��6��	�:(66(/6��5��������7KH�GHWHUPLQDQWV�RI�FDSLWDO�VWUXFWXUH�FKRLFH��

The�Journal�of�¿nance�����������
����TSANG,�E.�W.�2005.�InÀuences�on�foreign�ownership�level�and�entry�mode�choice�

LQ�9LHWQDP��,QWHUQDWLRQDO�%XVLQHVV�5HYLHZ��������������

����VO,�T.�T.�V.�&�VO,�H.�D.�2016.�The�impact�of�foreign�ownership�on�pro¿tability�
of�Vietnamese�¿rms�listed�on�ho�chi�minh�stock�exchange.

���� 92��;��9��������)RUHLJQ�RZQHUVKLS�LQ�9LHWQDP�VWRFN�PDUNHWV�DQ�HPSLULFDO�DQDO\VLV�
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Appendix�1:�Correlation�among�variables
� IR URH /URH employ~t yearso~g debteq~y pricer~k ULVN
)R � � � � � � � �

5RH ����� � � � � �

/URH ������ ������ �

HPSOR\PHQW ������ ������ ������ � � � � �

yearsoÀis~g ������ ������ ������ �����

GHEWHTXLW\ ������� ������� ������ ������ ������ � �

SULFHULVN ������� ������ ������� ������� ������� ������� � �

5LVN ������� ������� ������� ������ ������� ������ �����

Appendix�2:�Number�of�¿rms�by�industries
� ,QGXVWULDO�VHFWRU��,&%��/HYHO��� )UHT� 3HUFHQW &XP�
� $XWRPRELOHV�/� �� � �

� %DQNV�/� �� ���� ����

� %LRWHFKQRORJ\�/� � ���� ����

� %UHZHUV�/� � ��� ����

� %URDGOLQH�5HWDLOHUV�/� �� ���� ����

� %XLOGLQJ�0DWHULDOV�	�)L[WXUHV�/� ��� ���� �����

� %XVLQHVV�6XSSRUW�6HUYLFHV�/� �� ���� �����

� %XVLQHVV�7UDLQLQJ�	�(PSOR\PHQW�$JHQFLHV � ��� ����

9 Clothing & Accessories L4 21 1.16 14.43
10 Coal L4 24 1.33 15.75
11 Commercial Vehicles & Trucks L4 3 0.17 15.92
12 Commodity Chemicals L4 36 1.99 17.91
13 Computer Hardware L4 12 0.66 18.57
14 Computer Services L4 9 0.5 19.07
15 Consumer Electronics L4 6 0.33 19.4
16 Containers & Packaging L4 39 2.16 21.56
17 Conventional Electricity L4 48 2.65 24.21
18 Distillers & Vintners L4 6 0.33 24.54
19 DiversiTed Industrials L4 6 0.33 24.88
20 Durable Household Products L4 3 0.17 25.04
21 Electrical Components & Equipment L4 23 1.27 26.31
22 Electronic Equipment L4 14 0.77 27.09
23 Electronic OSce Equipment L4 3 0.17 27.25
24 Farming & Fishing L4 63 3.48 30.74
25 Food Products L4 58 3.21 33.94
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26 Food Retailers & Wholesalers L4 3 0.17 34.11
27 Forestry L4 9 0.5 34.6
28 Furnishings L4 12 0.66 35.27
29 Gas Distribution L4 33 1.82 37.09
30 General Mining L4 50 2.76 39.86
31 Heavy Construction L4 297 16.42 56.27
32 Hotels L4 9 0.5 56.77
33 Industrial Machinery L4 39 2.16 58.93
34 Industrial Suppliers L4 9 0.5 59.43
35 Internet L4 3 0.17 59.59
36 Investment Services L4 54 2.99 62.58
37 Life Insurance L4 3 0.17 62.74
38 Marine Transportation L4 27 1.49 64.23
39 Medical Equipment L4 3 0.17 64.4
40 Medical Supplies L4 3 0.17 64.57
41 Oil Equipment & Services L4 14 0.77 65.34
42 Paper L4 15 0.83 66.17
43 Personal Products L4 18 1 67.16
44 Pharmaceuticals L4 45 2.49 69.65
45 Property & Casualty Insurance L4 15 0.83 70.48
46 Publishing L4 69 3.81 74.3
47 Real Estate Holding & Development L4 172 9.51 83.8
48 Real Estate Services L4 3 0.17 83.97
49 Recreational Services L4 8 0.44 84.41
50 Reinsurance L4 3 0.17 84.58
51 SoU Drinks L4 6 0.33 84.91
52 SoUware L4 12 0.66 85.57
53 Specialty Chemicals L4 31 1.71 87.29
54 Specialty Finance L4 5 0.28 87.56
55 Specialty Retailers L4 12 0.66 88.23
56 Steel L4 53 2.93 91.16
57 Telecommunications Equipment L4 24 1.33 92.48
58 Tires L4 12 0.66 93.15
59 Tobacco L4 9 0.5 93.64
60 Transportation Services L4 31 1.71 95.36
61 Travel & Tourism L4 33 1.82 97.18
62 Trucking L4 45 2.49 99.67
63 Water L4 6 0.33 100
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Appendix�3:�Results�for�the�¿rst�stage�of�the�regression�with�Lroe�as�the�instrument
URH &RHI� 6WG��(UU� W 3!W >����&RQI�,QWHUYDO@
/URH ��������� ��������� ����� � ��������� ���������

HPSOR\PHQW ����(��� ����(��� ��� ����� �����(��� ����(���

yearsoÀisting ���������� ��������� ����� ����� ��������� ���������

GHEWHTXLW\ ���������� ��������� ����� ����� ���������� ����������

Iexchange_2 ���������� ��������� ����� ����� ���������� ���������

�GXPPLHV�IRU�LQGXVWULHV�DUH�FRQWUROOHG�IRU�

Appendix�4:�Tests�for�the�suitability�of�the�instrument
a.�Tests�for�the�¿rst�stage
)�WHVW�RI�H[FOXGHG�LQVWUXPHQWV�

)����������� �������

3URE�!�)� �������

6DQGHUVRQ�:LQGPHLMHU�PXOWLYDULDWH�)�WHVW�RI�H[FOXGHG�LQVWUXPHQWV�

)����������� �������

3URE�!�)� �������

Summary�results�for�¿rst-stage�regressions
(Under id) (Weak id)

Variable F (1, 1116) P-val SW Chi-sq (1) P-val SW F (1, 1116)
roe 246.12 0 261.11 0.0000 246.12

6WRFN�<RJR�ZHDN�,'�)�WHVW�FULWLFDO�YDOXHV�IRU�VLQJOH�HQGRJHQRXV�UHJUHVVRU�

10%�maximal�IV�size� 16.38
15%�maximal�IV�size� 8.96
20%�maximal�IV�size� 6.66
25%�maximal�IV�size� 5.53
6RXUFH��6WRFN�<RJR���������5HSURGXFHG�E\�SHUPLVVLRQ�

1%��&ULWLFDO�YDOXHV�DUH�IRU�6DQGHUVRQ�:LQGPHLMHU�)�VWDWLVWLF�

Underidenti¿cation�test
Ho:�matrix�of�reduced�form�coef¿cients�has�rank=K1-1�(underidenti¿ed)
Ha:�matrix�has�rank=K1�(identi¿ed)
$QGHUVRQ�FDQRQ��FRUU��/0�VWDWLVWLF�&KL�VT��� �������3�YDO ������

Weak�identi¿cation�test
Ho:�equation�is�weakly�identi¿ed
&UDJJ�'RQDOG�:DOG�)�VWDWLVWLF�������

Stock-Yogo�weak�ID�test�critical�values�for�K1=1�and�L1=1:
10%�maximal�IV�size�16.38
15%�maximal�IV�size�8.96
20%�maximal�IV�size�6.66
25%�maximal�IV�size�5.53
6RXUFH��6WRFN�<RJR���������5HSURGXFHG�E\�SHUPLVVLRQ�
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:HDN�LQVWUXPHQW�UREXVW�LQIHUHQFH
Tests�of�joint�signi¿cance�of�endogenous�regressors�B1�in�main�equation
+R��%� ��DQG�RUWKRJRQDOLW\�FRQGLWLRQV�DUH�YDOLG

$QGHUVRQ�5XELQ�:DOG�WHVW�)�������� �������3�YDO ������

$QGHUVRQ�5XELQ�:DOG�WHVW�&KL�VT��� �������3�YDO ������

6WRFN�:ULJKW�/0�6�VWDWLVWLF�&KL�VT��� �������3�YDO ������

1XPEHU�RI�REVHUYDWLRQV� 1� � ����

1XPEHU�RI�UHJUHVVRUV� .� � ��

1XPEHU�RI�HQGRJHQRXV�UHJUHVVRUV� .�� � �

1XPEHU�RI�LQVWUXPHQWV� /� � ��

1XPEHU�RI�H[FOXGHG�LQVWUXPHQWV� /�� � �

b.�Tests�for�second�stage
Underidenti¿cation�test�(Anderson�canon.�corr.�LM�statistic):�213.932
&KL�VT����3�YDO� �������

Weak�identi¿cation�test�(Cragg-Donald�Wald�F�statistic):
Stock-Yogo�weak�ID�test�critical�values:�10%�maximal�IV�size
15%�maximal�IV�size
20%�maximal�IV�size
25%�maximal�IV�size
6RXUFH��6WRFN�<RJR���������5HSURGXFHG�E\�SHUPLVVLRQ�

Sargan�statistic�(overidenti¿cation�test�of�all�instruments):�0.000
(equation�exactly�identi¿ed)

Appendix�5:�Results�for�determinants�of�foreign�ownership�with��
controlling�for�market�capitalization�(MKC)

Foreign�ownership
� ��� ��� ��� ��� ��� ��
52( ������ � � ������ � �

� �������� � � ���

52$ � ����� � � ����� �

� � �������� � � �������� �

(36 � � ����H��� � � ����H���

� � � �� H���� � � �����H����

0NF ����H��� ����H��� ����H��� ����H��� ����H��� ����H���

� �����H���� �����H���� �����H���� �����H���� �����H���� �����H����

PNFVTW � � � �� �� ��

� � � � ��� ��� ���

yearsoÀisting ������� ������� ������� ������� ������� �������

� ��������� ��������� ��������� ��������� ��������� ���������
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Foreign�ownership
� ��� ��� ��� ��� ��� ���
GHEWHTXLW\ ������� ������� ������� ������� ������� �������

� ��������� ��������� ��������� ��������� ��������� ���������

SULFHULVN �������� �������� ������� �������� �������� �������

� ��������� ��������� ��������� ��������� ��������� ���������

_Iexchange_2 ������ ������ ������ ������ ������ ������

� �������� �������� �������� �������� �������� ��������

2EVHUYDWLRQV ��� ��� ��� ��� ��� ���

5�VTXDUHG ����� ����� ����� ����� ����� �����

Pro¿tability 52( 52$ (36 52( 52$ (36

2EV $OO $OO $OO $OO $OO $OO

Regression 2/6 2/6 2/6 2/6 2/6 2/6

,QGXVWU\GXP <HV <HV <HV <HV <HV <HV

Exchangedum <HV <HV <HV <HV <HV <HV


