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3KDP XDQ 7 XRQ H .LHX 3KXRQ

7KH SDSHU LV D UHVXOW IURP WKH FROODERUDWLRQ EHWZHHQ )RUHLJQ 7UDGH 8QLYHUVLW DQG 6WR[3OXV &RUSRUDWLRQ

$VVRF 3URI U )RUHLJQ 7UDGH 8QLYHUVLW 9LHW 1DP &RUUHVSRQGLQJ DXWKRU ( PDLO YLQQWW IWX HGX YQ

0$ )RUHLJQ 7UDGH 8QLYHUVLW 9LHW 1DP

, WURG FWLR

7KH UHODWLRQVKLS EHWZHHQ PDFURHFRQRPLF

YDULDEOHV DQG VWRFN PDUNHW SHUIRUPDQFH LV

G QDPLF DQG ZHOO GRFXPHQWHG LQ QXPHURXV

researches both in economics and �nance.
8QGHU WKH VWDQGDUG GLVFRXQWHG SUHVHQW YDOXH

PRGHO LW LV H[SHFWHG WKDW PDFUR FKDQJHV DIIHFW

�rms’ future cash ows and their discounting
UDWHV 9LHWQDP DQ LQFUHDVLQJO RSHQ HFRQRP

DQG KHDYLO FUHGLW GHSHQGHQW FRUSRUDWH

�nancial structure, Vietnamese �rms’ share
SULFHV DQG VWRFN UHWXUQV DUH VWURQJO OLQNHG

WR FKDQJHV LQ VHYHUDO PDFURHFRQRPLF IDFWRUV

such as in ation rates, exchange rates, money
VXSSO * 3 JURZWK $FDGHPLF UHVHDUFKHV

RQ WKH FRPSOH[ GHSHQGHQF EHWZHHQ PDFUR

YDULDEOHV DQG VWRFN UHWXUQV RI 9LHWQDP KDYH

EHHQ OLPLWHG WR WKH LPSDFWV RI PDFUR IDFWRUV

EVWUDFW

7KLV VWXG LQYHVWLJDWHV WKH LPSDFW RI FKDQJH RI PDFURHFRQRPLF YDULDEOHV RQ HTXLW ULVN

SUHPLXP RI +R &KL 0LQK VWRFN PDUNHW DQG VRPH LPSRUWDQW VHFWRUV IRU SHULRG -DQXDU

September 2015. The paper applies bounds testing approach to cointegration to �nd the
ORQJ UXQ DQG VKRUW UXQ UHODWLRQVKLSV 7KH UHVXOWV VKRZ WKDW WKHUH DUH ORQJ UXQ UHODWLRQVKLSV

EHWZHHQ HTXLW ULVN SUHPLXP IRU ERWK PDUNHW DQG VHFWRUDO DQDO VLV ZLWK VRPH VHOHFWHG

macroeconomic variables. In the long run, in ation rate exert negative impact on excess
returns except for the �nancial sector. However, in the short run, an increase in exchange rate
volatility signi�cantly reduces equity risk premium of market and all sectors. These �ndings
VKHG VRPH OLJKW IRU PRQHWDU DXWKRULWLHV WR LPSOHPHQW PRQHWDU SROLF

.H RUGV (TXLW ULVNSUHPLXP %RXQGVWHVWLQJDSSURDFK &RLQWHJUDWLRQ 0DFURHFRQRPLF

YDULDEOHV 9LHWQDP

-(/ FRGHV * * 0

DWH RI UHFHLSW WK 1RY DWH RI UHYLVLRQ WK HFHPEHU DWH RI DSSUR DO
WK HF
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RQ WKH VWRFN PDUNHW LQGH[ DV ZHOO DV HTXLW

ULVN SUHPLXP RU H[FHVV UHWXUQV 2Q WKH

other hand, �nancial researches published by
VHFXULWLHV FRPSDQLHV KDYH IRFXVHG QDUURZO

on short-term macro in uences on speci�c
VKDUH UHWXUQV DQG ODFN RI ORQJ UXQ SHUVSHFWLYH

,Q DGGLWLRQ WKH VHOHFWLRQ RI WKH SRUWIROLR QHHGV

WR WDNH LQWR FRQVLGHUDWLRQ WKH H[FHVV UHWXUQV RI

VWRFNV DFURVV VHFWRUV +HQFH IRU ERWK SROLF

designers and �nancial investors, it is very
LPSRUWDQW WR XQGHUVWDQG WKH FRPSOH[ OLQNDJHV

EHWZHHQ PDFUR LVVXHV DQG HTXLW ULVN SUHPLXP

LQ ERWK VKRUW UXQ DQG ORQJ UXQ WR JDLQ LQVLJKW

LQWR WKLV UHODWLRQVKLS WR GHYLVH DSSURSULDWH

VWUDWHJLHV

DWH RI UHFHLSW WK 1RY DWH RI

UHYLVLRQ WK HFHPEHU DWHRIDSSURYDO
WK Dec 2016 ci�c share returns and lack of

ORQJ UXQ SHUVSHFWLYH ,Q DGGLWLRQ WKH VHOHFWLRQ

RI WKH SRUWIROLR QHHGV WR WDNH LQWR FRQVLGHUDWLRQ

WKH H[FHVV UHWXUQV RI VWRFNV DFURVV VHFWRUV

Hence, for both policy designers and �nancial
LQYHVWRUV LW LV YHU LPSRUWDQW WR XQGHUVWDQG

WKH FRPSOH[ OLQNDJHV EHWZHHQ PDFUR LVVXHV

DQG HTXLW ULVN SUHPLXP LQ ERWK VKRUW UXQ DQG

ORQJ UXQ WR JDLQ LQVLJKW LQWR WKLV UHODWLRQVKLS WR

GHYLVH DSSURSULDWH VWUDWHJLHV

Various researches on similar in uences
KDYH EHHQ FDUULHG RQ HPHUJLQJ PDUNHWV ZKRVH

ULVNV DQG UHWXUQV DUH SDUWLFXODUO KLJKHU WKDQ

WKRVH RI GHYHORSHG PDUNHWV &ODHVVHQV HW DO

+DUYH KHQFH WKH HIIHFWV GLIIHU

signi�cantly from those of developed ones
%LOVRQ HW DO 7KDQNV WR WKH JURZLQJ

�nancial and academic interests in emerging
PDUNHWV WKH VFDUFLW RI HPSLULFV RQ LPSDFW

RI PDFUR YDULDEOHV RQ HTXLW ULVN SUHPLXP RI

HPHUJLQJ PDUNHWV HQFRXUDJHV PRUH UHVRXUFHV

to put into this area.To�ll in this gap, this paper
H[WHQGV WKH FXUUHQW OLWHUDWXUH WR9LHWQDP DQG WR

DGGUHVV ZKDW H[WHQW PDFURHFRQRPLF YDULDEOHV

in uence equity risk premium. To be more
speci�c, this paper investigates the effects of
PRQWKO PDFUR YDULDEOHV VXFK DV FRQVXPHU

price index (a measure of in ation), money
VXSSO D EURDG PHDVXUH RI PRQH VXSSO

DQG H[FKDQJH UDWH RI 91 DJDLQVW 86 WKH

PDUNHW H[FKDQJH UDWH RI ORFDO FXUUHQF RQ

H[FHVV UHWXUQV RI YDULRXV VHFWRUV GXULQJ WKH

SHULRG IURP WR

XULQJ WKHVH DERYH SHULRGV WKH 9LHWQDP

HFRQRP KDV XQGHUJRQH QXPHURXV JOREDO DQG

ORFDO PDFURHFRQRPLF VKRFNV WKDW SURSHOOHG

WKH 9LHWQDP PDUNHW VWRFN LQGH[ 91, (;

IURP SRLQWV WR SRLQWV

DQG ODWHU FDWDSXOWHG LW GRZQ WR WKH UDQJH RI

SRLQWV &RPSDUHG

WR RWKHU HPHUJLQJ PDUNHWV WKH 9LHWQDP VWRFN

PDUNHW LV UDWKHU XQGHUGHYHORSHG LQ WHUPV RI

FDSLWDOL]DWLRQ RQO ELOOLRQ HTXLYDOHQW WR

RI* 3 LQ$XJXVW DQGUHSUHVHQWDWLRQ

ZLWKRXW WKH ELJJHVW SXEOLF FRPSDQLHV QDPHO

9LHWQDP $JULFXOWXUH %DQN 9LHWWHO *URXS

9LHWQDP (OHFWULFLW 3HWUR 9LHWQDP HWF ,Q

DGGLWLRQ WKH PDUNHW LV PRUH YXOQHUDEOH WR

VSHFXODWLYH DFWLYLWLHV JRYHUQPHQW UHJXODWLRQV

DQG UHVWULFWLRQV RI IRUHLJQ LQYHVWRUV $V D

UHVXOW WKH HIIHFWV RI PDFUR YDULDEOHV RQ VWRFN

EHKDYLRUV DUH H[SHFWHG WR KDYH FHUWDLQ ODJV

HQWDLO YDULRXV WUDQVPLVVLRQ PHFKDQLVPV DQG

GLIIHU VXEVWDQWLDOO DFURVV VHFWRUV )RU WKRVH

UHDVRQV WKH SDSHU HPSOR V D WHFKQLTXH RI

$5 / $XWRUHJUHVVLYH LVWULEXWHG /DJV WR

FRLQWHJUDWLRQ ZKLFK LV WKH EHVW WR H[DPLQH WKH

ORQJ UXQUHODWLRQVKLSEHWZHHQPDFUR LVVXHV DQG

VHFWRULDO H[FHVV UHWXUQV E HPSOR LQJ PRQWKO

GDWD IURP -DQXDU WR 6HSWHPEHU

The model is believed to be the �rst attempt so
IDU WR GHOYH LQWR GHWDLOV RI UHODWLRQVKLS EHWZHHQ

PDFUR IDFWRUV DQG VWRFN VHFWRULDO ULVN SUHPLXP

LQ 9LHWQDP
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7KLV SDSHU LV RUJDQL]HG DV IROORZ 6HFWLRQ

SURYLGHV D EULHI RYHUYLHZ RI HPSLULFDO DV

ZHOO DV WKH WKHRUHWLFDO OLWHUDWXUH WKDW RXWOLQH

WKH UHDVRQLQJ EHKLQG ZK WKH FKDQJH RI

PDFURHFRQRPLF YDULDEOHV PLJKW KXUW RU KHOS

ULVN SUHPLXP 6HFWLRQ VKRZV DQ DSSURSULDWH

DSSURDFK IRU FRLQWHJUDWLRQ UHODWLRQVKLS

LQWURGXFHG E 3HVDUDQ HW DO (PSLULFDO

UHVXOWV DUH GLVFXVVHG LQ VHFWLRQ &RQFOXVLRQ

UHPDUNV DUH RXWOLQHG LQ VHFWLRQ

/LWHUDW UH 5H LH V

7KHRUHWLFDO IUDPHZRUN

UELWUDJH 3ULFLQJ 7KHRU $37 LV WKH

most common theory to de�ne asset’s expected
UHWXUQ ,W LV GHYHORSHG E 5RVV WKDW

speci�es the return on an asset as a function of
D QXPEHU RI ULVN IDFWRUV FRPPRQ WR WKDW DVVHW

FODVV UDWKHU WKDQ D VLQJOH PDUNHW ULVN SUHPLXP

DV LQ&$30 7KHPRGHO DVVXPHV WKDW LQYHVWRUV

FDQ DQG ZLOO WDNH DGYDQWDJH RI DUELWUDJH

RSSRUWXQLWLHV IURP WKH EURDGHU PDUNHW WKXV

DQ DVVHW V UDWH RI UHWXUQ LV D IXQFWLRQ RI WKH

UHWXUQ RQ DOWHUQDWLYH LQYHVWPHQWV DQG RWKHU

ULVN IDFWRUV 7KH $37 LQ FRQWUDVW WR &$30

DFNQRZOHGJHV VHYHUDO VRXUFHV RI ULVN WKDW PD

DIIHFW DQ DVVHW V H[SHFWHG UHWXUQ 7KH PRGHO LV

SUHVHQWHG DV IROORZV

pnnppfa rrrrr βββ ++++= ...2211

ZKHUH U
D
H[SHFWHG UHWXUQ RI DQ DVVHW

U
I
WKH ULVN IUHH UDWH

β : the sensitivity of the asset to the
SDUWLFXODU IDFWRU

U
S
WKH ULVN SUHPLXP DVVRFLDWHG ZLWK

WKH SDUWLFXODU IDFWRU

)URP WKH RULJLQDO HTXDWLRQ ZH WUDQVIRUP LW

DV

pnnppfa rrrrr βββ +++=− ...2211

7KH OHIW KDQG VLGH UHSUHVHQWV IRU UHWXUQ RI

DVVHW LQ H[FHVV RI ULVN IUHH UDWH RU ULVN SUHPLXP

7KH PRGHO VKRZV XV WKDW ULVN SUHPLXP IRU

D PDUNHW LQ JHQHUDO DQG ULVN SUHPLXP IRU DQ

DVVHW LQ SDUWLFXODU GHSHQGV RQ YDULRXV IDFWRUV

According to Damodaran (2012), the �ve
PDLQ ULVNV WKDW FRPSULVH WKH ULVN SUHPLXP DUH

business risk, �nancial risk, OLTXLGLW ULVN

exchange-rate risk and country-speci�c risk.
These �ve risk factors all have the potential
WR KDUP UHWXUQV DQG WKHUHIRUH UHTXLUH WKDW

LQYHVWRUV DUH DGHTXDWHO FRPSHQVDWHG IRU

WDNLQJ WKHP RQ

%XVLQHVV 5LVN

7KLV LV WKH ULVN DVVRFLDWHG ZLWK WKH

uncertainty of a company’s future pro�t, which
DUH DIIHFWHG E WKH RSHUDWLRQV RI WKH FRPSDQ

DQG WKH HQYLURQPHQW LQ ZKLFK LW RSHUDWHV 7KH

more volatile a company’s future pro�t, the
PRUH LW PXVW FRPSHQVDWH LQYHVWRUV

7KH ULVN LQ HTXLWLHV DV D FODVV FRPHV IURP

PRUH JHQHUDO FRQFHUQV DERXW WKH KHDOWK DQG

SUHGLFWDELOLW RI WKH RYHUDOO HFRQRP 3XW LQ

PRUH LQWXLWLYH WHUPV WKH HTXLW ULVN SUHPLXP

VKRXOG EH ORZHU LQ DQ HFRQRP ZLWKSUHGLFWDEOH

in ation, economic growth than in one where
WKHVH YDULDEOHV DUH YRODWLOH In ation LPSOLHV

GHSUHFLDWLRQ RI PRQH FDXVLQJ FKDQJHV RI

FRQVXPSWLRQ DQG LQYHVWPHQW RI KRXVHKROGV

([SHULHQFHV IURP GHYHORSHG FRXQWULHV KDYH

VKRZQ WKDW WKHUH LV SRVLWLYH UHODWLRQVKLS

between in ation and risk premium. The main
reason is that in ation trend de�nes nature
of economic growth. Increasing in ation is
RIWHQ DQ LQGLFDWRU RI XQVXVWDLQDEOH JURZLQJ

HFRQRP LQ ZKLFK PDQ EXEEOHV H[SDQGV DQG

contains high risk. Speci�cally, as in ation
ULVHV GXH WR PRQHWDU GHSUHFLDWLRQ SHRSOH

ZRXOG QRW KROG FDVK LQ KDQG RU LQ EDQN DFFRXQW

E WUDQVIHUULQJ LW LQWR JROG UHDO HVWDWH RU
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VWURQJ IRUHLJQ FXUUHQF OHDGLQJ WR HQRUPRXV

immovable capital.The�rms�ndconsequently
dif�cult to mobilize capital in order to expand
production. The growth of �rms in particular
DQG HFRQRP LQ JHQHUDO EHFRPHV VORZ $V D

UHVXOW LQ VWRFN PDUNHW EHFDXVH IUHH ULVN UDWH

is usually �xed, investors see lower rate of
UHWXUQ ZKLFK LQGXFHV ORZHU ULVN SUHPLXP %

contrast, if in ation is decreasing but not too
low (if in ation declines too low, this is usually
a signal of de ation – which is never a good
news for stock market), real return of �nancial
DVVHWV VXSSRVHGO LQFUHDVHV ,Q VXFK VLWXDWLRQ

LQYHVWRUV VHH KLJKHU ULVN SUHPLXP

)LQDQFLDO 5LVN

7KLV LV WKH ULVN DVVRFLDWHG ZLWK WKH

XQFHUWDLQW RI D FRPSDQ V DELOLW WR PDQDJH

the �nancing of its operations. Essentially,
�nancial risk is the company’s DELOLW WR SD RII

LWV GHEW REOLJDWLRQV 7KH PRUH REOLJDWLRQV D

company has, the greater the �nancial risk
DQG WKH PRUH FRPSHQVDWLRQ LV QHHGHG IRU

LQYHVWRUV ,Q RWKHU ZRUGV ULVN SUHPLXP FORVHO

connected to volume of debt. Among �nancial
IDFWRUV DIIHFWLQJ GHEW REOLJDWLRQ LQWHUHVW

rate signi�cantly de�nes it. High interest
UDWH XVXDOO HQWDLOV KLJK GHEW REOLJDWLRQ E

FRQWUDVW ORZ LQWHUHVW UDWH XVXDOO HQWDLOV ORZ

debt obligation. Speci�cally, high interest rate
reduces pro�t of �rms which promises lower
UDWH RI UHWXUQ LQ VWRFN PDUNHW RU LQ RWKHU ZRUGV

ORZHU ULVN SUHPLXP DQG YLFH YHUVD

/LTXLGLW 5LVN

7KLV LV WKH ULVN DVVRFLDWHG ZLWK WKH

uncertainty of convertibility from �nancial
DVVHWV WR FDVK RU DELOLW WR H[LW DQ LQYHVWPHQW

,Q PDFUR OHYHO RI HFRQRP PRQH VXSSO

FRQWUROOHG E FHQWUDO EDQN LV WKH GHFLVLYH

factor that affects liquidity of �nancial assets
LQFOXGLQJ VWRFN

,I PR H V SSO LV H[SDQGHG E FHQWUDO

EDQN GHPDQG IRU FRQVXPSWLRQ DQG LQYHVWPHQW

LQFOXGLQJ LQYHVWPHQW LQ VWRFN H[FKDQJH ZLOO

ULVH EHFDXVH WKHUH DUH PRUH FUHGLWV VXSSOLHG LQ

the economy. As a result, liquidity of �nancial
DVVHWV LQFUHDVHV OHDGLQJ WR LQFUHDVH RI UHWXUQ

UDWH RI VWRFN ,I PRQH VXSSO LV FRQWUDFWHG

E FHQWUDO EDQN KLJKHU LQWHUHVW UDWH UHGXFHV

GHPDQG IRU LQYHVWPHQW LQ VWRFN H[FKDQJH $V

a result, liquidity of �nancial assets decreases
OHDGLQJ WR GHFUHDVH RI UHWXUQ UDWH RI VWRFN ,Q

RWKHU ZRUGV PRQH VXSSO DQG ULVN SUHPLXP

KDV SRVLWLYH UHODWLRQVKLS WKURXJK OLTXLGLW

IDFWRU +RZHYHU WKH UHODWLRQVKLS PD H[LVW LQ

WKH VKRUW UXQ ZKHQ LQ WKH ORQJ UXQ FKDQJHV RI

money supplywill affect expected in ation; the
factor that also de�nes risk premium causing
WKH WRWDO HIIHFW LV XQFOHDU

Country-Speci�c Risk

7KLV LV WKH ULVN DVVRFLDWHG ZLWK WKH SROLWLFDO

DQGHFRQRPLFXQFHUWDLQW RI WKH IRUHLJQFRXQWU

LQ ZKLFK DQ LQYHVWPHQW LV PDGH 7KHVH ULVNV

FDQ LQFOXGH PDMRU SROLF FKDQJHV RYHUWKURZQ

JRYHUQPHQWV HFRQRPLF FROODSVHV DQG ZDU

HYHORSHG FRXQWULHV VXFK DV WKH 8QLWHG 6WDWHV

DQG &DQDGD DUH VHHQ DV KDYLQJ YHU ORZ

country-speci�c risk because of their relatively
VWDEOH QDWXUH HYHORSLQJ FRXQWULHV VXFK DV

9LHW 1DP DUH WKRXJKW WR SRVH D JUHDWHU ULVN WR

investors especially history of high in ation. In
Vietnam, due to experiences of high in ation in
WKH SDVW SHRSOH WHQGV WR DFFXPXODWH SUHFLRXV

DVVHWV VXFK DV JROG DQG 86 GROODU LQVWHDG RI

PRQH ZKRVH YDOXH LV IUHTXHQWO HURGHG

,Q WHUPV RI IRUHLJ H FKD JH UDWH WKH

FRUUHODWLRQ EHWZHHQ IRUHLJQ H[FKDQJH UDWH DQG

VWRFN SULFH RU ULVN SUHPLXP KDV EHHQ H[DPLQHG

E HQRUPRXV QXPEHU RI UHVHDUFK +RZHYHU

researchers have not provided a de�nite
FRQFOXVLRQ IRU WKH FRUUHODWLRQ 7KH UHDVRQ LV
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WKDW LQ VXFK ZLGHO LQWHJUDWHG ZRUOG PRVW RI

�rms, whose stocks are posted in stock market,
KDYH RSHUDWLRQV UHOHYDQW WR H[SRUW RU LPSRUW

As foreign exchange rate uctuates, some of
them enjoy bene�ts, whereas others suffer loss.
)RU LQVWDQFH LI GRPHVWLF FXUUHQF GHSUHFLDWHV

export-led �rms will have advantages, while
import-led �rms will have disadvantages.
7KHUHE ULVN SUHPLXP DVVRFLDWHG ZLWK

export-led �rms increases and risk premium
associated with import-led �rmsdecreases. In
WRWDO ZH GR QRW NQRZ ULVN SUHPLXPRI WKH VWRFN

PDUNHW DOWHUV LQ ZKLFK GLUHFWLRQ 7KHUHIRUH

WKH FRUUHODWLRQ EHWZHHQ IRUHLJQ H[FKDQJH DQG

VWRFN SULFH LV HVVHQWLDOO HPSLULFDO TXHVWLRQ

(PSLULFDO UHVHDUFK LQ GLIIHUHQW FRXQWULHV ZLOO

EULQJ GLIIHUHQW RXWFRPHV ,W FRXOG EH SRVLWLYH

relation or negative relation or even no �rm
UHODWLRQ EHWZHHQ WKH WZR REMHFWV

(PSLULFDO 6WXGLHV

$SHUJLV HW DO LQYHVWLJDWHG WKH

UHODWLRQVKLS EHWZHHQ H[FHVV VWRFN UHWXUQV DQG

WKH PDFURHFRQRPLF HQYLURQPHQW IRU D VDPSOH

RI HPHUJLQJ HFRQRPLHV 7KHLU UHVXOWV LQGLFDWH

that in ation is a factor that has a positive
LPSDFW RQ H[FHVV VWRFN UHWXUQV LQ RXU HPHUJLQJ

HFRQRPLHV VDPSOH 0RUHRYHU WKHLU HPSLULFDO

�ndings report a positive association between
LQFRPHDQGH[FHVVVWRFNUHWXUQV 7KHLUHPSLULFDO

�ndings also display a positive relationship
EHWZHHQ H[FHVV VWRFN UHWXUQV DQG PRQH

VXSSO 7KHHPSLULFDO UHVXOWV RI WKLV VWXG UHYHDO

D SRVLWLYH DVVRFLDWLRQ EHWZHHQ JRYHUQPHQW

de�cits and excess stock returns, implying that
in emerging economies these de�cits act as a
ERRVW XS PHFKDQLVP IRU WKH HFRQRP WKXV

OHDGLQJ WR KLJKHU VWRFN UHWXUQV 7KH HPSLULFDO

UHVXOWV UHFRPPHQG WKDW SRWHQWLDO LQYHVWRUV

VKRXOG SD DWWHQWLRQ WR LQIRUPDWLRQ HPHUJLQJ

IURP WKH PDFURHFRQRPLF HQYLURQPHQW

% XVLQJD9$5DQDO VLV *RWRDQG9DONDQRY

VKRZ WKDW XQH[SHFWHG PRQHWDU SROLF

UHVXOWV LQ D QHJDWLYH FRUUHODWLRQ EHWZHHQ

excess returns and in ation. In fact, during
WKH SHULRG EHWZHHQ DQG

25% of the covariance of in ation and excess
UHWXUQV FDQ EH H[SODLQHG E PRQHWDU VXSSO

VKRFNV 7R UHDFK WKLV FRQFOXVLRQ WKH DVVXPH

that monetary policy shocks are identi�ed in
D UHFXUVLYH V VWHP ZKHUH WKH )HG IROORZV D

simple interest rate rule. More speci�cally,
WKH SROLF LQVWUXPHQW RI WKH FHQWUDO EDQN

LV WKH )HGHUDO )XQGV UDWH ZKLFK UHVSRQGV

systematically to in ation, output growth, and
LV VXEMHFW WR H[RJHQRXV SROLF VKRFNV 7KHQ

WKH LQWURGXFH D FRYDULDQFH GHFRPSRVLWLRQ

which allows them to �nd the percentage
of the in ation/excess returns covariance
WKDW LV H[SODLQHG E WKRVH VKRFNV 7R H[SODLQ

ZK D PRQHWDU VKRFN FDXVHV D QHJDWLYH

returns/in ation correlation, they look at the
VHSDUDWH HIIHFW RI D )HGHUDO )XQGV UDWH VKRFN

on excess returns and in ation. Unexpected
FRQWUDFWLRQDU SROLF OHDGV WR D GHFUHDVH LQ

H[FHVV UHWXUQV DV LV WR EH H[SHFWHG LI PRQHWDU

VKRFNV KDYH UHDO HIIHFW DQG DV VWRFNV DUH FODLPV

DJDLQVW UHDO DVVHWV

7KHUH LV QR GLVSXWH DERXW WKH WKHRUHWLFDO

justi�cations between the macroeconomic and
VWRFN UHWXUQV ,Q DGGLWLRQ PRQHWDU SRUWIROLR

WKHRU KDYH H[SODLQHG KRZ FKDQJHV LQ PRQH

VXSSO FDQ EH XVHG WR YDU WKH HTXLOLEULXP

SRVLWLRQ RI PRQH WKXV DOWHULQJ WKH

FRPSRVLWLRQ DQG SULFH RI DVVHWV LQ DQ LQYHVWRU V

SRUWIROLR $KPHG 1XPHURXV VWXGLHV

OLQN PRQHWDU FRQGLWLRQV WR VWRFN PDUNHW

UHWXUQV DQG VRPH VWXGLHV KDYH HVWDEOLVKHG

D OLQN EHWZHHQ VWRFN SULFH PRYHPHQWV ZLWK

NQRZOHGJH RI SDVW DQG SRWHQWLDO PRQH VXSSO

FKDQJHV 0DLWUD DQG 0XNKRSDGK D
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&KDQJHV LQ PRQH VXSSO KDYH EHHQ

FRQVLGHUHG DV D ULVN IDFWRU WR VWRFN UHWXUQV )RU

H[DPSOH $KPHG H[DPLQHG WKH ORQJ

UXQ UHODWLRQVKLS EHWZHHQ PRQH VXSSO DQG

VHOHFWHG PDFURHFRQRPLF IDFWRUV LQ 6XGDQ DQG

HVWDEOLVKHG FDXVDOLW EHWZHHQ PRQH VXSSO

DQGPDFURHFRQRPLFYDULDEOHV 7KH VWXG XVHGD

*UDQJHU FDXVDOLW WHVW WR HVWDEOLVK WKH FDXVDOLW

7KH VWXG FRQFOXGHG WKDW PRQH VXSSO

YDULDELOLW LV RQH RI IRXU RWKHU PDFURHFRQRPLF

factors that showed signi�cant in uence on
H[SHFWHG VWRFN PDUNHW UHWXUQV

,Q RUGHU WR PD[LPL]H LQYHVWPHQW UHWXUQV

GHFLVLRQV LQYHVWRUV FRQVWDQWO H[SORLW UHOHYDQW

SXEOLVKHG PRQHWDU GDWD DQG UHSRUWV DERXW

VWRFN SULFHV $FFRUGLQJ WR %HFKHU -HQVHQ

DQG 0HUFHU LQYHVWRUV H[SHFWDWLRQV

RQ LQIRUPDWLRQ LQVWDQWO LPSRXQGV LQWR

VHFXULW SULFHV ZLWKRXW WKH ODJ HIIHFW RI PRQH

VXSSO GHYHORSPHQWV 6WXGLHV RQ WKH H[WHQW

of ef�ciency of GSE about money supply are
VFDQW 0DLWUD DQG 0XNKRSDGK D

H[DPLQHG WKH FDXVDO OLQN EHWZHHQ PRQH

VXSSO DQG H[FKDQJH UDWH LQ ,QGLD 7KH VWXG

ZDV FDUULHG RXW XQGHU WKH EDVNHW SHJ DQG

PDUNHW GHWHUPLQDWLRQ UHJLPHV LQ ,QGLD DQG

found that in ation rate is directly related to
WKH JURZWK RI PRQH VXSSO DQ LQFUHDVH LQ

PRQH VXSSO PD UHVXOW LQ DQ LQFUHDVH LQ

in ation and consequently the discount rate.
7KLV LPSOLHV PRQHWDU JURZWK SROLF UHVXOWLQJ

IURP HFRQRPLF VWLPXOXV ZLOO KDYH QHJDWLYH

FRQVHTXHQFHV RQ VWRFN SULFHV DQG LQYDULDEO

VWRFN UHWXUQV RYHUQ DQG :HOVVHU

H[DPLQHG WKH UHODWLRQVKLS EHWZHHQ PRQH

RXWSXW DQG VWRFN SULFHV 7KH VWXG WHVWHG VL[

GLIIHUHQW LQGLFHV RI VWRFN H[FKDQJH LQFOXGLQJ

PRQH VXSSO ERWK 0 DQG 0 DQG * 3

DV D SUR[ RI RXWSXW 7KH VWXG UHSRUWHG D

signi�cant ef�ciency in the informational
FRQWHQW RI VHOHFWHG PDFURHFRQRPLF YDULDEOHV

8VLQJDVWUXFWXUDO WLPHVHULHV DQDO VLV0DLWUD

DQG 0XNKRSDGK D DQDO ]HG KRZ

PRQH VXSSO UHVSRQGV WR PDFURHFRQRPLF

LQGLFDWRUV DQG UHSRUWHG WKDW WKH FRYDULDQFH

between in ation triggered by equity prices and
VKRFNV UHVXOWLQJ IURP SROLF DFFRXQWV IRU WKH

UHVSRQVH RI VWRFN PDUNHWV WR PRQHWDU SROLF

7KHUH LV HYLGHQFH RI VRPH VWXGLHV KDYLQJ

IRFXVHG RQ WKH HIIHFWV RI PDFURHFRQRPLF

events on prices of diverse �nancial assets,
OLNH VWRFNV 7 %LOOV RU H[FKDQJH UDWHV 6RPH

UHVHDUFKHUV KDYH XVHG PLFURVWUXFWXUH PRGHOV

DV D GRPLQDQW IUDPHZRUN IRU WKH JHQHUDWLRQ

DQG DSSOLFDWLRQ RI KLJK IUHTXHQF GDWD 6HYHUDO

PRGHOV DQG VWXGLHV KDYH EHHQ FRQGXFWHG

to �nd how important effects of news and
LPSOLFDWLRQV IRU SULFH OHYHO DV PHDVXUHG E WKH

&3, PRQHWDU SROLF YDULDEOHV RQ WKH SULFH

formation process of �nancial assets (Ahmed,

The effects of in ation on the stock market
performance greatly in uence the prices of
�nancial instruments (assets). Kimani and
0XWXNX REWDLQHG GDWD IURP WKH FHQWUDO

EDQN RI .HQ D DQG XVHG TXDUWHUO GDWD IRU WKH

SHULRGEHWZHHQ HFHPEHU DQG -XQH

Theymeasuredin ationby the arithmeticmean
RQ FRQVXPHU EDVNHW DQG FRPSXWHG DQ LQGH[

EDVHG RQ WKH JHRPHWULF PHDQ RI VWRFN SULFHV

for some selected top performing listed �rms
RQ WKH .HQ D PDUNHW .LPDQL DQG 0XWXNX

WKHQ XVHG D XQLW URRW WHVW EDVHG RQ WKH

IRUPDO$ ) WHVW SURFHGXUHV DQG WKH -RKDQVHQ

-XVHOLXV 9$5 EDVHG FRLQWHJUDWLRQ WHVW

SURFHGXUH 7KH FRLQWHJUDWLRQ PRGHO VKRZHG

an inverse relationship between in ation and
VWRFN PDUNHW SHUIRUPDQFH LQ .HQ D

%RUGR HW DO ZKLOH XVLQJ ODWHQW

9DULDEOH 9$5 WR HVWLPDWH WKH LPSDFW RI

in ation and other macroeconomic variable on
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stock market conditions, found that in ation
KDYH ODUJH QHJDWLYH LPSDFW RQ VWRFN PDUNHW

FRQGLWLRQV DSDUW IURP WKHLU UHDO HIIHFWV RQ

UHDO DVVHW SULFHV 7KH VWXG HPSOR HG D K EULG

PRGHO WKDW DOORZHG WKH GDWD WR SDUWO LGHQWLI

PDUNHW FRQGLWLRQV JXLGHG E WKHLU LQLWLDO

classi�cations of periods of exceptionally rapid
DQG SURORQJHG LQFUHDVH LQ UHDO VWRFN SULFHV DV

booms and periods of signi�cant declines as
EXVWV 5HGG FRQWHQGHG WKDWD UHGXFWLRQ

in in ation rate resulted in increased stock
SULFHV 7KH DXWKRU XVHG D UHJUHVVLRQ DQDO VLV

ZKLFK VKRZHG WKDW WKH YDULDEOH DFFRXQWHG IRU

XS WR RI WKH YDULDWLRQV LQ VWRFN SULFHV IRU

WKH SHULRG RI

6KDUSH H[DPLQHG VWRFN YDOXDWLRQ

and in ation for the time period of 1965-2001
WR FKHFN WKLV KH FROOHFWV PRQWKO KLVWRULFDO

DQQXDO RSHUDWLQJ LQFRPH IRU 6 3 IURP

, % ( 6 ,QWHUQDWLRQDO 7KH QHJDWLYH UHODWLRQ

EHWZHHQ HTXLW YDOXDWLRQV DQG H[SHFWHG

in ation was found to be the result of two
effects: a rise in expected in ation coincides
ZLWK ERWK ORZHU H[SHFWHG UHDO HDUQLQJV JURZWK

DQG KLJKHU UHTXLUHG UHDO UHWXUQV 7KH HDUQLQJV

channel mostly re ects a negative relation
EHWZHHQ H[SHFWHG ORQJ WHUP HDUQLQJV JURZWK

and expected in ation. The effect of expected
in ation on required (long-run) real stock
UHWXUQV LV DOVR VXEVWDQWLDO +H UXQ WKH VLPSOH

UHJUHVVLRQ DQG FRQFOXGHG WKDW WKHUH LV VWURQJ

QHJDWLYH UHODWLRQVKLS EHWZHHQ VWRFN UHWXUQV

and in ation. However, positive in ation that
is: when in ation rate is higher than expected,
ZKLFK LV HFRQRPLFDOO EDG QHZV LPSOLHV

PHDQLQJIXO LPSDFW RI VWRFN UHWXUQV LQ 6SDQLVK

VWRFN PDUNHW LD] DQG -DUHQR 0LWWDO

DQG 3DO GUHZ D VLPLODU FRQFOXVLRQ

UHJDUGLQJ WKH ,QGLDQ VWRFN UHWXUQ YRODWLOLW

7KH HPSOR HG D 9$5 PRGHO H[DPLQLQJ

,QGLDQ VWRFN UHWXUQV GXULQJ WKH SHULRG RI

4XDUWHUO GDWD DQG GHPRQVWUDWHG WKDW

in ation rate has notable in uences in major
VWRFN PDUNHWV RI ,QGLD

,Q WHUPV RI WKH UHODWLRQVKLS EHWZHHQ VWRFN

PDUNHW UHWXUQV DQG H[FKDQJH UDWH -RKQVRQ DQG

6RHQHQ VWDWH GHSUHFLDWLRQPD FDXVH WKH

FRVW RI LPSRUWV WR LQFUHDVH OHDGLQJ WR GRPHVWLF

SULFH OHYHO LQFUHDVHV ZKLFK ZRXOG H[SHFWHGO

KDYH D QHJDWLYH LPSDFW RQ VWRFN SULFHV 0RUOH

and Pentecost (2000) also con�rm that stock
PDUNHWV DQG H[FKDQJH UDWHV DUH OLQNHG DQG

QRWH WKDW WKLV FRQQHFWLRQ LV WKURXJK D FRPPRQ

F FOLFDO SDWWHUQ UDWKHU WKDQ D FRPPRQ WUHQG

-DPLO DQG 8OODK H[DPLQHG WKH

LPSDFW RI IRUHLJQ H[FKDQJH UDWHV RQ VWRFN

SULFHV IRU 3DNLVWDQ E HPSOR LQJ &R

LQWHJUDWLRQ 7HFKQLTXH DQG 9HFWRU (UURU

&RUUHFWLRQ 0HFKDQLVP 9(&0 8VLQJ

PRQWKO GDWD IURP WR WKH IRXQG

WKDW UHODWLRQVKLSH[LVWV EHWZHHQH[FKDQJH UDWHV

DQG VWRFN PDUNHW UHWXUQV ERWK LQ WKH VKRUW UXQ

DQG ORQJ UXQ 7KH VKRUW UXQ SHULRG ZDV IRXQG

to have a positive but signi�cant relationship,
ZKLOH WKH ORQJ UXQ UHODWLRQVKLS LV QRW

signi�cant. The short run sensitivity of stock
PDUNHW UHWXUQV WR H[FKDQJH UDWHV LQGLFDWHV WKDW

WKH LQYHVWPHQWV LQ WKH VWRFN PDUNHW DUH VKRUW

WHUP DQG PRVW LQYHVWRUV OLTXLGDWH WKHLU VWRFN

ZLWKLQ RQH HDU $XUDQJ]HE DUULYHG

DW WKH VDPH FRQFOXVLRQ ZKHQ WKH DXWKRU

H[DPLQHG WKH IDFWRUV DIIHFWLQJ SHUIRUPDQFH

RI VWRFN PDUNHWV RI 6RXWK $VLDQ FRXQWULHV

XVLQJ PRQWKO GDWD IRU WKH SHULRG RI

WR RI 6RXWK $VLDQ FRXQWULHV QDPHO

3DNLVWDQ ,QGLD DQG 6UL /DQND 7KH VWXG

HPSOR HG GHVFULSWLYH VWDWLVWLF PHWKRG IRU WKH

DQDO VLV 7KH UHVXOW LQGLFDWHG WKDW ([FKDQJH

rates have signi�cant positive impact on the
SHUIRUPDQFH RI VWRFN PDUNHWV RI WKH WKUHH

PDUNHWV RI 6RXWK$VLD
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Adarmola(2012) found a similar �ndings
ZKHQ WKH DXWKRU VWXGLHG WKH H[FKDQJH UDWH

YRODWLOLW DQG VWRFN PDUNHW EHKDYLRXU LQ

Nigeria, applied Johansen‟s Cointegration
7HFKQLTXH DQG (UURU FRUUHFWLRQ PHFKDQLVP

XVLQJ TXDUWHUO GDWD IRU WKH SHULRG RI

WR DQG IRXQG WKDW ([FKDQJH UDWH H[HUWV

signi�cant impact on Nigerian stock market
ERWK LQ WKH VKRUW DQG LQ WKH ORQJ UXQ 7KH

VWXG VKRZHG WKDW LQ WKH VKRUW UXQ H[FKDQJH

rate had a positive signi�cant impact on stock
PDUNHW SHUIRUPDQFH KRZHYHU WKH UHVXOWV DOVR

VKRZHG WKDW LQ WKH ORQJ UXQ WKH UHODWLRQVKLS LV

signi�cantly negative.

1LHK DQG /HH GLG QRW HVWDEOLVK D

signi�cant long run relationship between stock
PDUNHW UHWXUQV DQG H[FKDQJH UDWHV IRU WKH *

FRXQWULHV IURP WR 7KH UHSRUWHG WKDW

WKH *HUPDQ FXUUHQF GHSUHFLDWHG DV D UHVXOW RI

D IDOO LQ VWRFN PDUNHW SULFHV WKH &DQDGLDQ DQG

8QLWHG .LQJGRP VWRFN UHWXUQV H[SHULHQFHG DQ

XSZDUG VWRFN UHWXUQV LQ UHVSRQVH WR FXUUHQF

GHSUHFLDWLRQ KRZHYHU ZLWKLQ WKH VDPH SHULRG

LQ WKH 8QLWHG 6WDWHV QR UHODWLRQVKLS ZDV IRXQG

EHWZHHQ VWRFN PDUNHW UHWXUQV DQG FXUUHQF

H[FKDQJH UDWHV

,Q RWKHU GHYHORSLQJ HFRQRPLHV RXWVLGH VXE

6DKDUDQ$IULFD WKHUH DUHRQO D IHZVWXGLHV WKDW

KDYH H[DPLQHG WKH LPSDFW RI H[FKDQJH UDWH

YRODWLOLWLHVRQVWRFNUHWXUQV )RUH[DPSOH 1XFX

H[DPLQHG WKH UHODWLRQVKLS EHWZHHQ

VWRFN SULFHV DQG H[FKDQJH LQ 5RPDQLDQ VWRFN

PDUNHWV DQG UHSRUWHG WKDW VWRFN PDUNHW UHWXUQV

ZDV LQYHUVHO UHVSRQVLYH WR WKH GRPHVWLF

FXUUHQF GHSUHFLDWLRQ -DLQ 1DUD DQ DQG

7KRPVRQ XVHG DQ (*$5&+ ; PRGHO

WR H[DPLQH WKH UHODWLRQVKLS EHWZHHQ VWRFN

UHWXUQV DQG H[FKDQJH UDWHV DQG HVWDEOLVKHG

D QH[XV EHWZHHQ VHOHFWHG PDFURHFRQRPLF

YDULDEOHV DQG VWRFN PDUNHW UHWXUQV

6WXGLHV RQ 9LHWQDP

.KDOHG DQG /H H[DPLQHG WKH LPSDFW

RI GRPHVWLF DQG LQWHUQDWLRQDO PDFURHFRQRPLF

LQGLFDWRUV RQ 9LHWQDPHVH VWRFN SULFHV 7KHLU

paper provides the �rst empirical evidence that
there are statistically signi�cant associations
DPRQJ WKH GRPHVWLF SURGXFWLRQ VHFWRU PRQH

PDUNHWV DQG VWRFN SULFHV LQ9LHW 1DP $QRWKHU

novel �nding is that the US macroeconomic
fundamentals signi�cantly affect Vietnamese
VWRFN SULFHV )LQDOO WKH UHVXOWV VKRZ WKDW

the in uence of the US real sector is stronger
WKDQ WKDW RI WKH PRQH PDUNHW ,Q SDUWLFXODU

WKH IRXQG WKDW WKH LQGXVWULDO SURGXFWLRQ KDV

D SRVLWLYH HIIHFW͒RQ 9LHWQDPHVH VWRFN SULFHV

7KH DOVR IRXQG WKDW WKH ORQJ DQG VKRUW WHUP

LQWHUHVW UDWHV͒DUH QRW DIIHFWLQJ VWRFN SULFHV LQ

WKH VDPH GLUHFWLRQ )LQDOO WKH IRXQG WKDW

WKH 86 UHDO͒SURGXFWLRQ DFWLYLW KDV VWURQJHU

HIIHFW RQ 9LHWQDPHVH VKDUH SULFHV WKDW LQ

FRPSDULVRQ͒ZLWK WKH 86 PRQH PDUNHW

+XVVDLQH DQG 1JRF DOVR H[DPLQH

WKH PDFURHFRQRPLF LQGLFDWRU WKDW LQGXVWULDO

SURGXFWLRQ DQG LQWHUHVW UDWHV HIIHFWV RQ

9LHWQDPHVH VWRFN SULFHV 7KH DOVR VWXGLHG

how Vietnamese stock prices in uenced by
WKH 86 PDFURHFRQRPLF LQGLFDWRUV XVLQJ WLPH

VHULHV GDWD GXULQJ WKH SHULRG RI -DQXDU

WR $SULO 7KH IRXQG QRWDEOH UHODWLRQV

DPRQJ VWRFN SULFHV PRQH PDUNHW DQG

GRPHVWLF LQGXVWULDO SURGXFWLRQV LQ 9LHWQDP

DQG WKH 8QLWHG 6WDWHV UHDO SURGXFWLRQ DFWLYLW

KDV VWURQJHU HIIHFWV RQ VWRFN SULFHV RI9LHWQDP

(PSLULFDO 0RGHO

,Q RUGHU WR LQYHVWLJDWH WKH HIIHFWV RXUPRGHO

K SRWKHVL]HV 0RQH 6XSSO 06 &RQVXPHU

3ULFH ,QGH[ &3, DQG 1RPLQDO 91 86

([FKDQJH 5DWH (5 WR EH PDFURHFRQRPLF

variables that could in uence excess sectoral
VWRFN EHKDYLRXU UHWXUQV XH WR WKH KHDY
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UHOLDQFH RI 9LHWQDP &RUSRUDWH )LQDQFLQJ RQ

%DQN /RDQV DV ZHOO DV 6WURQJ XVDJH RI 0DUJLQ

E 6WRFN ,QYHVWRUV ZH EHOLHYH WKDW 0RQH

6XSSO DPHDVXUHRI OLTXLGLW DQG FUHGLW ZRXOG

SOD DQ LPSRUWDQW UROH LQ GHWHUPLQLQJ H[FHVV

VWRFN UHWXUQV HVSHFLDOO VHFWRUV ZLWK KLJK

OHYHUDJH UDWLRV 6LQFH 9LHWQDP &HQWUDO %DQN

pays great attention to in ation threat, �gures
RI FXUUHQW DV ZHOO DV H[SHFWHG IXWXUH &3,V

would soon in uenceCentral Bank’s decisions
RQ LQWHUHVW UDWHV DQG FUHGLW JURZWK WKXV

indirectly in uencing companies’ cash ows
DQG LQYHVWRUV RSSRUWXQLW FRVWV :KLOH KLJK

in ation environment would reduce general
�rms’ revenues and impose higher discount
rate on �rms’future cash ows, low in ation is
apparently conducive to �rms’growths in sales
DQG KHOSV OLPLW LQFUHDVHV LQ LQSXW FRVWV /DVW

EXW QRW OHDVW QRPLQDO 91 86 H[FKDQJH

UDWH PDWWHUV QRWDEO WR IRUHLJQ LQYHVWRUV DV D

ODUJH GHSUHFLDWLRQ RI GRPHVWLF FXUUHQF FRXOG

ZLSH RXW UHWXUQV DQG SURPSW WKHLU H[LWV RI WKH

VWRFN PDUNHWV 0RUHRYHU VHFWRUV WKDW UHO RQ

LPSRUW ZLOO XQGHUSHUIRUP GXULQJ WKH SHULRG RI

signi�cant currency depreciation.

According to standard �nancial model,
LW ZRXOG EH WHPSWHG WR LQFOXGH * 3 JURZWK

DQG LQWHUHVW UDWH WR KHOS LPSURYH H[SODQDWRU

SRZHU HW ZH UHIUDLQ IURP GRLQJ VR 7KH

UHDVRQV DUH L * 3 JURZWK GDWD LV SURYLGHG

RQ D TXDUWHU EDVLV DQG LV VXEMHFWHG WR FHUWDLQ

SXEOLFDWLRQ ODJ DQG VXEVWDQWLDO UHYLVLRQ PDNLQJ

LW XQUHOLDEOH DQG XQWLPHO IRU WKH XVH RI PDUNHW

SDUWLFLSDQWV LL 5DWKHU WKDQ QRPLQDO UHWXUQ

RXU PRGHO FRQVLGHUV H[FHVV UHWXUQV L H VWRFN

UHWXUQ PLQXV WKH ULVN IUHH UDWH WKDW DOUHDG

WDNHV LQWHUHVW UDWH LQWR FDOFXODWLRQ KHQFH ZH

UHPRYH LQWHUHVW UDWH WR DYRLG PXOWLFROOLQHDUWL

([SHFWLQJ WKH SUREOHPV RI FR LQWHJUDWLRQ

DPRQJ RXU LQGHSHQGHQW YDULDEOHV ZH DGRSW

WKH ERXQG WHVW DSSURDFK GHYHORSHG E 3HVDUDQ

HW DO $FFRUGLQJ WR WKHLU DSSURDFK WKH

H[LVWHQFH RI D FR LQWHJUDWLRQ UHODWLRQVKLS FDQ

EH H[DPLQHG UHJDUGOHVV RIZKHWKHU WKH DUH ,

RU , XQGHU WKH FLUFXPVWDQFH WKDW GHSHQGHQW

YDULDEOH LV , DQG WKH LQGHSHQGHQW YDULDEOHV

DUH HLWKHU , RU , 7KLV SRLQW LV WKH JUHDWHVW

DGYDQWDJH RI WKH ERXQGV WHVW DPRQJ DOO WKH

FR LQWHJUDWLRQ WHVWV 0RUHRYHU WKLV DSSURDFK

FDQ GLVWLQJXLVK GHSHQGHQW DQG LQGHSHQGHQW

YDULDEOHV DQG LV PRUH DSSURSULDWH WKDQ RWKHU

PHWKRG IRU VPDOO VDPSOH VL]H *KRUEDQL DQG

0RWDOOHEL %DVVDP

3HVDUDQ HW DO VXJJHVW WKHLU PHWKRG

EDVHG RQ $XWRUHJUHVVLYH LVWULEXWHG /DJ

$5 / DSSURDFK $5 /PRGHO LV FKDQJHG WR

HUURU FRUUHFWLRQ PRGHO DV IROORZV

ZKHUH 35(B; LV HTXLW ULVN SUHPLXP RI

PDUNHW RU VHFWRU ; ,1) is in ation rate,06 LV
JURZWK UDWH RI EURDG PRQH (5 LV JURZWK UDWH

RI GHYDOXDWLRQ WKH GLVWXUEDQFHV X
W
DUH VHULDOO

XQFRUUHODWHG

7KH $5 / DSSURDFK XVHV WZR VWHSV WR

HVWLPDWH WKH ORQJ UXQ UHODWLRQVKLS

The �rst step is to determine whether a
OHYHO UHODWLRQVKLS H[LVW EHWZHHQ WKH YDULDEOHV

LQ HTXDWLRQ 7KH QXOO K SRWKHVLV RI QR OHYHO

UHODWLRQVKLS DPRQJ YDULDEOHV LV WHVWHG E XVLQJ

the F-test for the joint signi�cant effect of the
lagged levels coef�cient. Two sets of critical
YDOXHV DUH JHQHUDWHG 2QH VHW UHIHUV WR ,

VHULHV DQG WKH RWKHU IRU , VHULHV +HUH WKH
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FULWLFDO YDOXHV IRU , VHULHV DUH UHIHUUHG WR

DV WKH XSSHU ERXQG FULWLFDO YDOXHV ZKLOH WKH

FULWLFDO YDOXHV IRU , VHULHV DUH UHIHUUHG WR DV

WKH ORZHU ERXQG FULWLFDO YDOXHV ,I WKH HVWLPDWHG

) VWDWLVWLFV LV JUHDWHU WKDQ WKH XSSHU ERXQG

FULWLFDO YDOXHV WKH YDULDEOHV LQ TXHVWLRQ DUH

FRLQWHJUDWHG ,I WKH HVWLPDWHG ) VWDWLVWLFV IDOOV

EHWZHHQ WKH ORZHU DQG WKH XSSHU ERXQG FULWLFDO

YDOXHV FRLQWHJUDWLRQ DPRQJ WKH YDULDEOHV

LQYROYHG LV LQFRQFOXVLYH $QK LI WKH HVWLPDWHG

) VWDWLVWLFV LV OHVV WKDQ WKH ORZHU FULWLFDO YDOXHV

WKH QXOO K SRWKHVLV RI QR FRLQWHJUDWLRQ FDQQRW

EH UHMHFWHG

7KH VHFRQG VWHS LV WR HVWLPDWH WKH ORQJ

run and the short-run coef�cients by using the
$5 / DSSURDFK LI WKH ORQJ UXQ UHODWLRQVKLS

LV HVWDEOLVKHG EHWZHHQ WKH YDULDEOHV 7KH ODJ

RUGHUV RI WKH YDULDEOHV DUH FKRVHQ XVLQJ$NDLNH

,QIRUPDWLRQ &ULWHULD

7KH SDSHU FRQVLGHUV WKH LPSDFW RI

PDFURHFRQRPLF YDULDEOHV RQ HTXLW ULVN

SUHPLXP RI +R &KL 0LQK VWRFN H[FKDQJH

PDUNHW 35(B91, DQGRI IRXU VHFWRUV EDQNLQJ

35(B% 1.),�nance(35(B),1 1 LQGXVWU

35(B,1 86 DQG FRQVXPSWLRQ JRRGV 35(B

&2168) using Stoxplus classi�cation.

7KH GDWD HPSOR HG LQ WKH VWXG DUH PRQWKO

FORVLQJ SULFH LQGLFHV RI PDUNHWV DQG VHFWRUV

REWDLQHG IURP 6WR[SOXV 2WKHU GDWD VXFK DV

&3, PRQH VXSSO DQG H[FKDQJH UDWH DUH

GHULYHG IURP ,)6 RI ,0) 7KH IRXU VHFWRUV

under examination are �nancial, banking,
LQGXVWU DQG FRQVXPSWLRQ DV WKHLU PDUNHW

VKDUH RI WKH PDUNHW LV

DQG UHVSHFWLYHO 7KH UDQJH RI WKH GDWD

LV IURP -DQXDU WR 6HSWHPEHU

ZKLFK LV WKH PRVW DYDLODEOH GDWD XS WR WKH WLPH

RI VWXG DV WKH SHULRG EHIRUH EHDUV D ORW RI

PLVVLQJ YDULDEOHV

5HV OWV D G LVF VVLR

HVFULSWLYH 6WDWLVWLFV

7DEOH SUHVHQWV WKH VXPPDU RI GHVFULSWLYH

VWDWLVWLFV IRU WKH VHOHFWHG GHSHQGHQW DQG

LQGHSHQGHQW YDULDEOHV XQGHU VWXG

PRQWKO REVHUYDWLRQV RI DOO WKH YDULDEOHV

KDYH EHHQ H[DPLQHG WR HVWLPDWH WKH IROORZLQJ

VWDWLVWLFV 7KH PHDQ GHVFULEHV WKH DYHUDJH

YDOXH LQ WKH VHULHV DQG 6WG HYLDWLRQ PHDVXUHV

WKH GLVSHUVLRQ RU VSUHDG RI WKH VHULHV 7KH

PD[LPXP DQG PLQLPXP VWDWLVWLFV PHDVXUHV

XSSHU DQG ORZHU ERXQGV RI WKH YDULDEOHV XQGHU

VWXG GXULQJ RXU FKRVHQ WLPH VSDQ

8QLW URRW WHVWV

%HIRUH FRQVWUXFWLQJ RXU PRGHOV ZH

H[DPLQH WKH VWDWLRQDU FKDUDFWHULVWLFV RI WKH

VHULHV $XJPHQWHG LFNH )XOOHU $ ) XQLW

7DEOH 6 PPD 6WDWLVWLFV

0HDQ 0D[LPXP 0LQLPXP 6WG HY 2EVHUYDWLRQV

35(B91,

35(B),1 1

35(B,1 86

35(B&2168
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URRW WHVWV DUH FRQGXFWHG LQFOXGLQJ D GULIW WHUP

DQG ERWK ZLWK DQG ZLWKRXW D WUHQG 7DEOH

VKRZV WKH UHVXOWV IURP WKH XQLW URRW WHVWV

7KH UHVXOWV LQGLFDWH WKDW DOO WKH VHULHV

DUH VWDWLRQDU DQG WKH $ ) WHVW UHVXOWV DUH

LQYDULDQW DV WR ZKHWKHU WKH XQLW URRW WHVWV DUH

FRQGXFWHG ZLWK RU ZLWKRXW D OLQHDU WUHQG 7KHQ

$5 / DSSURDFK LV VXLWDEOH IRU LQYHVWLJDWLQJ

UHODWLRQVKLSV LQ OHYHO RI YDULDEOHV

%RXQGV 7HVWLQJ IRU /RQJ UXQ

5HODWLRQVKLSV

7DEOH JLYHV WKH YDOXHV RI WKH ) VWDWLVWLFV WR

WHVW WKH H[LVWHQFH RI OHYHO UHODWLRQVKLSV ) WHVWV

DUH LPSOHPHQWHG YLD VHOHFWHG $5 / PRGHOV

XVLQJ $NDLNH ,QIRUPDWLRQ &ULWHULD

7KH YDOXHV RI ) VWDWLVWLFV DUH KLJKHU WKDQ

WKH XSSHU ERXQG FULWLFDO YDOXHV KHQFH WKH

QXOO K SRWKHVLV RI QR ORQJ UXQ UHODWLRQVKLS

are rejected at 1% signi�cant level. Therefore,
WKHUH DUH HYLGHQFHV RI ORQJ UXQ UHODWLRQVKLS

LQ DOO RI HTXLW ULVN SUHPLXP HTXDWLRQV :H

FKDQJH WKH VHOHFWHG $5 / PRGHO LQ WR HUURU

correction model to �nd long run and short run
UHODWLRQVKLSV

6KRUW UXQ DQG /RQJ UXQ 5HODWLRQVKLSV

7DEOH GHVFULEHV FRLQWHJUDWLRQ YHFWRUV RI

ULVN SUHPLXP DQG PDFURHFRQRPLF YDULDEOHV

These results show that in ation signi�cantly
H[HUWV QHJDWLYH LPSDFW RQ HTXLW ULVN SUHPLXP

of themarket and all sectors except the�nancial
sector. In other words, an increase in in ation
UDWH UHGXFHV ULVN SUHPLXP $PRQJ VHFWRUV

the impact of in ation on industrial equity
ULVN SUHPLXP LV WKH VWURQJHVW 7KH FKDQJH

7DEOH )7HVWV IRU 8 LW 5RRW

9DULDEOHV
/H HO

FR VWD W FR VWD W WUH G

35(B91,

35(B),1 1

35(B% 1.

35(B,1 86

35(B&2168

,1)

06

(5

Note: *** means null hypothesis of unit root existence is rejected at 1% signi�cant level

7DEOH ) VWDWLVWLFV WR WHVW WKH ( LVWH FH RI /R J 5 5HODWLR VKLSV

6HFWRUV 35(B91, 35(B),1 1 35(B% 1. 35(B,1

86

35(B&2168
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&ULWLFDO YDOXH
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of in ation does not affect excess return in
�nancial sector as Vingroup holds the biggest
market share in �nancial sector (nearly 50%)
DQG PRVW RI 9LQJURXS EXVLQHVV DFWLYLWLHV DUH

LQYHVWPHQW LQ EXLOGLQJ OX[XU KRXVLQJ DQG

WUDGLQJ FHQWUDO

7KH FKDQJHV RI JURZWK UDWH RI PRQH

VXSSO DQG H[FKDQJH UDWH GR QRW DIIHFW DQ ULVN

SUHPLXP RI VWRFN LQ ORQJ UXQ

+RZHYHU IRU WKH VKRUW UXQ UHODWLRQVKLSV

VKRZHG LQ 7DEOH WKH UDWH RI GHSUHFLDWLRQ RI

9LHWQDPHVH FXUUHQF DJDLQVW WKH86 EHFRPHV

PRUH LPSRUWDQW $Q LQFUHDVH LQ GHSUHFLDWLRQ

RI H[FKDQJH UDWH KDV QHJDWLYH LPSDFW RQ

H[FHVV UHWXUQV 7KHVH UHVXOWV DUH IRUHVLJKW

to understand because �nancial market in
9LHWQDP LV XQGHUGHYHORSHG 7KHUHIRUH

H[FKDQJH UDWH YRODWLOLW LV DVVRFLDWHG ZLWK

KLJKHU WUDQVDFWLRQ FRVW 0RUHRYHU 9LHWQDP LV D

GROODUL]HG HFRQRP WKH GHJUHH RI GROODUL]DWLRQ

LQ 9LHWQDP LV KLJKHU WKDQ RWKHU FRXQWULHV LQ

6RXWKHDVW $VLD VXFK DV 7KDLODQG 0DOD VLD DQG

Indonesia due to massive ow of remittance
DQG IRUHLJQ LQYHVWPHQW DQG LQFUHDVHG H[SRUW

HDUQLQJV RYHU WKH SDVW HDUV EDVH RQ WKH UDWLR

RI IRUHLJQ GHSRVLW FXUUHQF DQG 0 IURP ,)6

data). Hence, uctuations in exchange rate
OHYHO FRQVWLWXWH SRWHQWLDO ULVNV IRU EXVLQHVV DV

WKH DIIHFW WKH EDODQFH VKHHWV RI EDQNV DQG

HQWHUSULVHV ZKHUH IRUHLJQ GHEW WHQGV WR EH

GHQRPLQDWHG LQ IRUHLJQ FXUUHQF 0RUHRYHU

IRUHLJQ FXUUHQF LV DOVR FRQVLGHUHG DV DQRWKHU

DVVHW LQ 9LHWQDP WKHUHIRUH VWRFN SULFH FRXOG

GHFOLQH LI LQYHVWRUV VHOO VWRFN PDVVLYHO DQG

WUDQVIHU WR KROG IRUHLJQ FXUUHQF ZKLFK WKH

EHOLHYH WR KDYH KLJKHU UHWXUQ

7KH VKRUW UXQ DQG ORQJ UXQ DQDO VLV DVVXPH

WKDW D FKDQJH LQ PRQH VXSSO GRHV QRW

signi�cantly impact excess stockmarket return.
,W PHDQV WKH XVH RI PRQH VXSSO JURZWK DV

LQWHUPHGLDWH WDUJHWLQJ LQ UXQQLQJPRQH SROLF

is not ef�cient and the stock market is not an
HIIHFWLYH ZD WR WUDQVPLW PRQHWDU SROLF 7KLV

result con�rms the �nding of Nguyen (2015).

7DEOH SURYLGHV WKH UHVXOWV RI WKH HUURU

FRUUHFWLRQ UHSUHVHQWDWLRQ RI HVWLPDWHG $5 /

PRGHOV 7KH UHVXOWV LQGLFDWH WKDW WKH HUURU

FRUUHFWLRQ WHUPV (&
W
KDYH WKH FRUUHFW VLJQ

(negative)andarestatisticallysigni�cant.These
DUH HYLGHQFHV RI FRLQWHJUDWLRQ UHODWLRQVKLSV

DPRQJ YDULDEOHV LQ WKH PRGHOV 7KH HVWLPDWHG

YDOXH RI HUURU FRUUHFWLRQ WHUPV LPSO WKDW WKH

VSHHG RI DGMXVWPHQW WR WKH ORQJ UXQ HTXLOLEULXP

LQ UHVSRQVH WR WKH GLVHTXLOLEULXP FDXVHG E

VKRUW UXQ VKRFNV RI WKH SUHYLRXV SHULRG LV

DERXW SHU FHQW $PRQJ VHFWRUV WKH VSHHG

Table 4 - Long run Coef�cients of Equity Risk Premium

9DULDEOHV 35(B91, 35(B),1 1 35(B

% 1.

35(B,1 86 35(B&2168

,1)
> @ > @

> @

> @ > @

06 > @ > @ > @ > @ > @

(5
> @ > @

> @
> @ > @
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1RWH 3 YDOXHV DUH LQ EUDFNHWV
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RI DGMXVWPHQW RI EDQNLQJ VHFWRU LV IDVWHU WKDQ

WKH RWKHUV ,W VKRZV WKDW PDUNHW SRZHU LV WKH

ORZHVW LQ WKH EDQNLQJ VHFWRU DQG WKH UDWH LQ WKH

PDUNHW FDSLWDOL]DWLRQ RI WKH OLVWHG FRPSDQLHV

DUH VXEVWDQWLDOO HTXDO

&R FO VLR V

7KLV VWXG LQYHVWLJDWHV WKH LPSDFW RI

FKDQJH RI PDFURHFRQRPLF YDULDEOHV RQ HTXLW

ULVN SUHPLXP RI +R &KL 0LQK VWRFN PDUNHW

DQG VRPH LPSRUWDQW VHFWRUV QDPHO EDQNLQJ

�nance, industry, consumption for the period
IURP -DQXDU WR 6HSWHPEHU :H

DSSO ERXQGV WHVWLQJ DSSURDFK WR FRLQWHJUDWLRQ

to �nd both the long run and the short run
UHODWLRQVKLSV

7KH HPSLULFDO UHVXOWV VKRZ WKDW WKHUH DUH

H[LVWHQFHV RI ORQJ UXQ UHODWLRQVKLSV LQ HTXLW

ULVN SUHPLXP HTXDWLRQV IRU ERWK PDUNHW DQG

VHFWRUDO DQDO VLV ,Q WKH ORQJ UXQ DPRQJ WKUHH

macroeconomic variables such as in ation rate,
JURZWK UDWH RI EURDG PRQH DQG H[FKDQJH UDWH

in ation rate has signi�cantly exert negative
impact on equity risk premium except �nancial
VHFWRU %XW LQ WKH VKRUW UXQ DQ LQFUHDVH LQ

exchange rate volatility reduces signi�cantly
HTXLW ULVN SUHPLXPRIPDUNHW DQG DOO H[DPLQHG

VHFWRUV

These �ndings shed some light on better
FRQGXFW UHJXODWRU IUDPHZRUN GHVLJQ IRU

SROLF PDNHUV HVSHFLDOO PRQHWDU RQHV ,Q

WKH VKRUW UXQ FRQWUROOLQJ H[FKDQJH UDWH LV

YHU LPSRUWDQW WR VWDELOL]H WKH VWRFN PDUNHW

and in the long run, controlling in ation rate
LV QHFHVVDU IRU JRRG SHUIRUPDQFH LQ VWRFN

market. Moreover, this study also con�rms that
EURDG PRQH LV QRW XVHIXO WR WUDQVPLW PRQHWDU

SROLF WKURXJK DVVHW FKDQQHO

7DEOH 7KH (&0 IRU WKH 6HOHFWHG 5 /0RGHO

9DULDEOHV
35(B91, 35(B),1 1 35(B% 1. 35(B,1 86 35(B&2168

∆PRE_X
W

∆PRE_X
W

∆ ,1)
∆06
∆ (5
∆ (5

W

(&
W

Note: *, **, and *** are respectively signi�cant of 10%, 5%, and 1%. EC
W
LV HUURU FRUUHFWLRQ WHUP
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$GDUPROD $ 2 ([FKDQJH 5DWH 9RODWLOW DQG 6WRFN 0DUNHW %HKDYLRU 7KH

1LJHULDQ ([SHULHQFH 5HVHDUFK -RXUQDO RI )LQDQFH DQG FFRXQWLQJ 9RO 1R

$KPHG ( 0 $ 7KH ORQJ UXQ UHODWLRQVKLS EHWZHHQ PRQH VXSSO UHDO * 3

DQG SULFH OHYHO (PSLULFDO HYLGHQFH IURP 6XGDQ -RXUQDO RI %XVLQHVV 6WXGLHV

4XDUWHUO SS

$GMDVL & +DUYH 6 . $J DSRQJ (IIHFW RI H[FKDQJH UDWH YRODWLOLW

RQ *KDQD 6WRFN ([FKDQJH IULFDQ -RXUQDO RI FFRXQWLQJ (FRQRPLFV )LQDQFH DQG

%DQNLQJ UHVHDUFK SS

$SHUJLV 1 $UWLNLV * DQG (OHIWKHULRX 6 7KH UROH RI PDFURHFRQRPLF

IDFWRUV IRU H[FHVV UHWXUQV (YLGHQFH IURP D JURXS RI HPHUJLQJ HFRQRPLHV -RXUQDO

RI FFRXQWLQJ )LQDQFH DQG (FRQRPLFV 9RO 1R HFHPEHU SS

$XUDQJ]HE )DFWRUV $IIHFWLQJ SHUIRUPDQFH RI 6WRFN 0DUNHWV (YLGHQFH IURP

6RXWK$VLDQ &RXQWULHV ,QWHUQDWLRQDO -RXUQDO RI FDGHPLF 5HVHDUFK LQ %XVLQHVV DQG

6RFLDO 6FLHQFHV 9RO 1R

%DVVDP $EX$O )RXO 7KH &DXVDO 5HODWLRQ EHWZHHQ 6DYLQJV DQG (FRQRPLF

*URZWK 6RPH (YLGHQFH IURP 0(1$&RXQWULHV 7KH WK 0(( 0HHWLQJ $WODQWD

%HFKHU $ -HQVHQ 5 * DQG 0HUFHU - 0 0RQHWDU SROLF LQGLFDWRUV

DV 3UHGLFWRU RI VWRFN UHWXUQV 7KH -RXUQDO RI )LQDQFLDO 5HVHDUFK 1R SS

%LOVRQ & 0 7- %UDLOVIRUG DQG 9- +RRSHU 6HOHFWLQJ PDFURHFRQRPLF

YDULDEOHV DV H[SODQDWRU IDFWRUV RI HPHUJLQJ VWRFN PDUNHW UHWXUQV Paci�c-Basin
)LQDQFH -RXUQDO 1R SS

Bordo, M. D., Dueker, M. J., & Wheelock, D. C., 2008, “In ation, Monetary Policy
DQG 6WRFN 0DUNHW &RQGLWLRQV 4XRQWLWDWLYH (YLGHQFH IURP D + EULG /DWHQW 9DULDEOH

9$5 :RUNLQJ 3DSHU 6HULHV )HGHUDO 5HVHUYH %DQN RI 6W /RXLV

&ODHVVHQV 6 6 DVJXSWD DQG - *OHQ 5HWXUQ EHKDYLRU LQ HPHUJLQJ VWRFN

PDUNHWV :RUOG %DQN (FRQRPLF 5HYLHZ 1R SS

DPRGRUDQ $ (TXLW 5LVN 3UHPLXP (53 HWHUPLQDQWV (VWLPDWLRQ DQG

,PSOLFDWLRQV :RUNLQJ SDSHU 6WHUQ 6FKRRO RI %XVLQHVV

Diaz, A., and Jareno, F., 2009, “Explanatory Factors of the In ation News Impact on
6WRFN 5HWXUQV E 6HFWRU 7KH 6SDQLVK &DVH 5HVHDUFK LQ ,QWHUQDWLRQDO %XVLQHVV DQG

)LQDQFH 9RO SS

Dovern, J., and Welsser, J., 2011, “Accuracy, unbiasedness and ef�ciency of
SURIHVVLRQDO PDFURHFRQRPLF IRUHFDVWHUV $Q HPSLULFDO FRPSDULVRQ RI WKH *
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,QWHUQDWLRQDO -RXUQDO RI )RUHFDVWLQJ 1R SS

*KRUEDQL 0 DQG 0 0RWDOOHEL $SSOLFDWLRQ 3HVDUDQ DQG 6KLQ 0HWKRG IRU

(VWLPDWLQJ ,UDQVC ,PSRUW HPDQG )XQFWLRQ -RXUQDO RI SSOLHG 6FLHQFH 1R

SS

+DUYH & 5 3UHGLFWDEOH ULVN DQG UHWXUQ LQ HPHUJLQJ PDUNHWV 5HYLHZ RI

)LQDQFLDO 6WXGLHV 1R SS

+XVVDLQH . DQG 1JRF / . 7KH ,PSDFW RI 0DFURHFRQRPLF ,QGLFDWRUV RQ

9LHWQDPHVH 6WRFN 3ULFHV 7KH -RXUQDO RI 5LVN )LQDQFH 9RO 1R SS

-DLQ $ 1DUD DQ 3. DQG 7KRPVRQ 7KH UHODWLRQVKLS EHWZHHQ H[FKDQJH

UDWHV LQWHUHVW UDWHV DQG $XVWUDOLDQ EDQN UHWXUQV SSOLHG (FRQRPLFV /HWWHUV 9RO

SS

-DPLO 0 8OODK 1 ,PSDFW RI )RUHLJQ ([FKDQJH 5DWHV RQ 6WRFN 3ULFHV

,265 -RXUQDO RI %XVLQHVV DQG 0DQDJHPHQW 9RO 1R

-RKQVRQ 5 6RHQHQ / 6WRFN 3ULFHV DQG ([FKDQJH 5DWHV (PSLULFDO

Evidence from the Paci�c Basin,” -RXUQDO RI VLDQ %XVLQHVV 9RO SS

Kimani, D.K., & Mutuku, C.M., 2013, “In ation dynamics on the overall stock
PDUNHW SHUIRUPDQFH 7KH FDVH RI 1DLUREL VHFXULWLHV H[FKDQJH LQ .HQ D (FRQRPLFV

DQG )LQDQFH 5HYLHZ 9RO SS

.KDOHG + /H .1 7KH LPSDFW RIPDFURHFRQRPLF LQGLFDWRUV RQ9LHWQDPHVH

VWRFN SULFHV 7KH -RXUQDO RI 5LVN )LQDQFH 9RO SS

Lintner, J., 1965, “Security Prices, Risk, and Maximal Gains from Diversi�cation,”
-RXUQDO RI )LQDQFH 9RO SS

0DLWUD :. DQG 0XNKRSDGK D . & &DXVDO UHODWLRQ EHWZHHQ PRQH

VXSSO DQG H[FKDQJH UDWH LQ ,QGLD XQGHU WKH EDVNHW SHJ DQG PDUNHW GHWHUPLQDWLRQ

UHJLPHV $ WLPH VHULHV DQDO VLV 7KH ,83 -RXUQDO RI SSOLHG (FRQRPLFV 9RO

SS

0LVKUD . $ 6WRFN PDUNHW DQG IRUHLJQ H[FKDQJH PDUNHW LQ ,QGLD $UH WKH

UHODWHG 6RXWK$VLD (FRQRPLF -RXUQDO SS

0LWWDO 5 DQG 3DO . ,PSDFW RI0DFURHFRQRPLF ,QGLFDWRUV RQ ,QGLDQ &DSLWDO

0DUNHWV 7KH -RXUQDO RI 5LVN )LQDQFH 9RO 1R SS

0RUOH % DQG 3HQWHFRVW ( - &RPPRQ 7UHQGV DQG & FOHV LQ * &RXQWULHV

([FKDQJH 5DWHV DQG 6WRFN 3ULFHV SSOLHG (FRQRPLFV /HWWHUV 9RO SS

1LHK & & DQG /HH & ) QDPLF UHODWLRQVKLS EHWZHHQ VWRFN SULFHV DQG

H[FKDQJH UDWHV IRU * &RXQWULHV 7KH 4XDUWHUO 5HYLHZ RI (FRQRPLFV DQG )LQDQFH

9RO SS
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1JX HQ 7 7 9 7KH 5ROH RI LIIHUHQW &KDQQHOV LQ 7UDQVPLWWLQJ 0RQHWDU

3ROLF LQWR 2XWSXW DQG 3ULFH LQ 9LHWQDP -RXUQDO RI (FRQRPLFV DQG HYHORSPHQW

9RO 1R $SULO SS

1XFX $ ( 7KH5HODWLRQVKLSEHWZHHQ([FKDQJH5DWHDQG.H 0DFURHFRQRPLF

,QGLFDWRUV &DVH 6WXG 5RPDQLD 5RPDQLDQ (FRQRPLF -RXUQDO 9RO SS

3HVDUDQ 0 + <RQJFKHRO 6 DQG 5LFKDUG - 6 %RXQGV 7HVWLQJ$SSURDFKHV

WR WKH$QDO VLV RI /HYHO 5HODWLRQVKLSV -RXUQDO RI SSOLHG (FRQRPHWULFV 9RO

SS

5RVV 6 $ 7KH$UELWUDJH7KHRU RI&DSLWDO$VVHW 3ULFLQJ -RXUQDO RI (FRQRPLF

7KHRU 9RO SS

Reddy, L. D., 2012, “Impact of In ation and GDPon StockMarket Returns in India,”
,QWHUQDWLRQDO -RXUQDO RI GYDQFHG 5HVHDUFK LQ 0DQDJHPHQW DQG 6RFLDO 6FLHQFHV

9RO SS

Sharpe, S. A., 2002, “Reexamining Stock Valuation and ain ation: The implications
RI$QDO VW V (DUQLQJ )RUHFDVW )LQDQFH DQG (FRQRPLF LVFXVVLRQ6HULHV 9RO 1R

SS %RDUG RI *RYHUQRUV RI WKH )HGHUDO 5HVHUYH 6 VWHP 8 6

6KDUSH : ) &DSLWDO $VVHW 3ULFHV $ 7KHRU RI 0DUNHW HTXLOLEULXP 8QGHU

&RQGLWLRQV RI 5LVN -RXUQDO RI )LQDQFH YRO SS


