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,QWURGXFWLRQ

)RUHLJQ 'LUHFW ,QYHVWPHQW )', VHFWRU LV DQ

LPSRUWDQW GULYLQJ IRUFH LQ HFRQRPLF JURZWK

DQG GHYHORSPHQW RI GHYHORSLQJ FRXQWULHV

OLNH 9LHWQDP 7KH )', VHFWRU LQ 9LHWQDP

KDV EHHQ SOD LQJ D JURZLQJ LPSRUWDQW UROH

LQ WKH GHYHORSPHQW RI VRFLR HFRQRP RI WKH

FRXQWU )', HQWHUSULVHV KDYH FRQWULEXWHG WR

WKH LQFUHDVH LQ *URVV 'RPHVWLF 3URGXFW *'3

RI 9LHWQDP LQFUHDVH LQ YROXPH RI H[SRUW DV

ZHOO DV LQ WKH 6WDWH EXGJHW )XUWKHUPRUH )',

VHFWRU LV DQ LPSRUWDQW VXSSO RI HPSOR PHQWV

IRU GRPHVWLF ZRUNIRUFH DQG DQ LPSRUWDQW

FKDQQHO RI WHFKQRORJ WUDQVIHU LQ 9LHWQDP

LWK WKH JURZLQJ LPSRUWDQW UROH RI )',

VHFWRU HVSHFLDOO LQ WKH FRQWH[W RI JURZLQJ

FRPSHWLWLRQ LQ WKH IDFLOLWDWLRQ RI )', ZKHQ

9LHWQDP LV SUHSDULQJ WR MRLQ VHYHUDO IUHH WUDGH

DJUHHPHQWV DQG FRPPXQLWLHV LQ WKH UHJLRQ LW

LV QHFHVVDU WR FDUU RXW H[WHQVLYH UHVHDUFK

studying determinants of FDI in ows into
Vietnam. Thus, our paper aims to �nd out
the determinant factors of FDI in ows into
9LHWQDP ZLWK HFRQRPHWULF PRGHOV EXLOW RQ WKH

WKHRUHWLFDO EDFNJURXQG RI JUDYLW PRGHO ZLWK

H[WHQGHG YDULDEOHV OLNH WUDGH RSHQQHVV DQG

ODERU FRVW 7KH HPSLULFDO HYLGHQFHV JDLQHG

IURP WKHVH WKHQ H[SHFWHG WR VHUYH DV EDVHV

IRU SROLF LPSOLFDWLRQV DQG UHFRPPHQGDWLRQV

WR IXUWKHU SURPRWH WKH IDFLOLWDWLRQ RI IRUHLJQ

LQYHVWPHQW LQWR 9LHWQDP 7KH SDSHU FRQVLVWV

RI VL[ SDUWV )ROORZLQJ WKH LQWURGXFWLRQ LV WKH

EVWUDFW

Since the �rst law on foreign direct investment (FDI) in December 1987, the FDI sector has
FRQWLQ R VO SOD H DQ LPSRUWDQW UROH LQ WKH HFRQRPLF JUR WK RI 9LHWQDP ,W LV WKHUHIRUH

important to �nd out what factors helps facilitate the FDI in ows into the country. By using
WKH JUD LW PR HO WKH SDSHU DLPV WR L HQWLI HWHUPLQDQWV RI ) , LQWR 9LHWQDP IURP

PDLQ ) , SDUWQHUV ULQJ WKH SHULR IURP WR 7KH HPSLULFDO UHV OWV V JJHVW WKDW

geographical distance, alongwithGDP,GDPper capita, tradeopenness and labor cost have
signi�cant impact on facilitating FDI in ows into Vietnam. The empirical results are then
H SHFWH WR SUR L H VHI O LQVLJKWV IRU SROLF UHFRPPHQ DWLRQV LQ DUHD RI PDFURHFRQRPLFV

ELODWHUDO WUD H ORJLVWLFV DQ WUDQVSRUWDWLRQ V VWHP DQ ODER U T DOLW WR DWWUDFW ODUJHU

RO PH RI ) , LQWR 9LHWQDP LQ WKH I W UH

.H R GV )RUHLJQ LUHFW ,Q HVWPHQW ) , HWHUPLQDQW IDFWRUV JUD LW PR HO

DWH RI V EPLVVLR WK S LO DWH RI H LVLR WK S LO DWH RI DSS R DO G S LO
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overview of FDI in ows into Vietnam. The
IROORZLQJ SDUW SUHVHQWV D UHYLHZ RI WKHRULHV DQG

OLWHUDWXUHV DERXW )', GHWHUPLQDQWV IROORZHG

E UHVHDUFK PHWKRGRORJ DQG GDWD VRXUFHV

used in the paper. The �fth part presents
empirical results and analysis. The �nal part
GLVFXVVHV VHYHUDO SROLF UHFRPPHQGDWLRQV DQG

FRQFOXVLRQV RI WKH SDSHU

2. Overview of FDI in ows into Vietnam

$FFRUGLQJ WR 8QLWHG 1DWLRQV &RQIHUHQFH

RQ 7UDGH DQG 'HYHORSPHQW 81&7$'

foreign direct investment is de�ned as a type
RI LQYHVWPHQW WKDW LQYROYHV D ORQJ WHUP

relationship and re ecting a lasting interest
DQ FRQWURO E D UHVL HQW HQWLW LQ RQH HFRQRP

LQ DQ HQWHUSULVH UHVL HQW LQ DQ HFRQRP RWKHU

WKDQ WKDW RI WKH IRUHLJQ LUHFW LQ HVWRU $OVR

IRUHLJQ LQYHVWRUV LQ LQYHVWPHQW ODZRI9LHWQDP

is de�ned as “DQ LQ L L DO KRO LQJ D IRUHLJQ

QDWLRQDOLW RU DQ RUJDQL DWLRQ HVWDEOLVKH

Q HU IRUHLJQ OD V KR FRQ FWV E VLQHVV

LQ HVWPHQW LQ 9LHWQDP DQG IRUHLJQ LQYHVWHG

EXVLQHVV DV EXVLQHVV HQWLWLHV LQ ZKLFK

RI FKDUWHU FDSLWDO RU PRUH LV KHO E IRUHLJQ

LQ HVWRUV RU WKH PDMRULW RI JHQHUDO SDUWQHUV

DUH IRUHLJQHUV LI WKH E VLQHVV RUJDQL DWLRQ LV D

SDUWQHUVKLS

HLQJ FRQVLGHUHG DV D WXUQLQJ SRLQW RI WKH

HFRQRP RI 9LHWQDP WKH HFRQRPLF UHIRUP E

WKH *RYHUQPHQW RI 9LHWQDP DOVR NQRZQ DV

RL0RL LQ KDG OLEHUDOL]HG WKH GRPHVWLF

HFRQRP DQG RSHQHG XS RSSRUWXQLWLHV IRU

IRUHLJQ LQYHVWRUV WR LQYHVW LQ 9LHWQDP 6LQFH

WKHQ WKH )', VHFWRU KDV SOD HG DQ LPSRUWDQW

UROH LQ WKH HFRQRPLF JURZWK DQG GHYHORSPHQW

RI WKH HFRQRP

6WDUWLQJ IURP PHUHO 86 PLOOLRQ LQ

WKH SHULRG RI DFFRUGLQJ WR )RUHLJQ

,QYHVWPHQW $JHQF ),$ RI 0LQLVWU RI

3ODQQLQJ DQG ,QYHVWPHQW 9LHWQDP WKH WRWDO

UHJLVWHUHG FDSLWDO RI )', VHFWRU UHDFKHG 86

PLOOLRQ LQ ZLWK SURMHFWV

LQ WRWDO )LJXUH EHORZ GLVSOD V WKH RYHUDOO

picture of FDI in ows into Vietnam from
WR ,W FDQ EH HDVLO VHHQ WKDW WKHUH

was a signi�cant increase in the level of FDI
ows into Vietnam after 2007, which was

FRQVLGHUHG E PDQ DV DQ LQ HVWPHQW ERRP

7KH LQYHVWPHQW ERRP ZDV PDUNHG E WKH

DOO WLPH ODUJHVW DPRXQW RI UHJLVWHUHG FDSLWDO

LQ RQH HDU RI 86 PLOOLRQ LQ

These positive results re ect the bene�ts of
WKH 9LHWQDP V DFFHVVLRQ LQWR RUOG 7UDGH

2UJDQL]DWLRQ 72 LQ

$FFRUGLQJ WR ),$ IURP WR

FDI in ows into Vietnam come from 101
FRXQWULHV DQG WHUULWRULHV 6RXWK .RUHD LV WKH

DOO WLPH OHDGHU )', SDUWQHU RI 9LHWQDP ZLWK

SURMHFWV UHJLVWHUHG ZLWK WRWDO LQYHVWHG

FDSLWDO RI 86 PLOOLRQ IROORZLQJ E

-DSDQ ZLWK WRWDO LQYHVWPHQW RI 86

PLOOLRQ DQG 6LQJDSRUH ZLWK 86

PLOOLRQ )LJXUH EHORZ GLVSOD WKH SURSRUWLRQ

RI UHJLVWHUHG )', FDSLWDO LQ 9LHWQDP IURP

WR E FRXQWU WHUULWRU RI RULJLQ

,W FDQ EH VHHQ WKDW D PDMRULW RI WRS )',

SDUWQHUV RI 9LHWQDP FRPHV IURP $VLD

Paci�c area or countries with available and
IDYRUDEOH VKLSSLQJ URXWH WR DQG IURP9LHWQDP

/LNH LQ PDQ RWKHU HPHUJLQJ HFRQRPLHV )',

VHFWRU LQ 9LHWQDP FRQWLQXHV WR FRQWULEXWH

signi�cantly to economic development of the
KRVW FRXQWU $FFRUGLQJ WR *HQHUDO 6WDWLVWLF

6HH8QLWHG &RQIHUHQFH RQ 7UDGH DQG 'HYHORSPHQW RUOG (FRQRP 5HSRUW 81&7$'

6HH,QYHVWPHQW /DZ 1R 4+ GDWHG 1RYHPEHU E WKH 1DWLRQDO $VVHPEO
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Of�ce of Vietnam, while in 2008, the FDI
VHFWRU FRQWULEXWHG RQO 91' ELOOLRQ

accounting for 17,43% GDP, in 2011, the
FRQWULEXWLRQ LQFUHDVHG WR91' ELOOLRQ

(15,6%) and in 2014, it was VND 704.341
billion (17,89%). The FDI sector is also an
LPSRUWDQW FRQWULEXWRU WR WKH 6WDWH EXGJHW ,Q

)', HQWHUSULVHV FRQWULEXWHG91'

ELOOLRQ DQG 91' ELOOLRQ LQ DQG LQ

FRQWULEXWLRQ WR 6WDWH EXGJHW IURP )',

VHFWRU LQFUHDVHG WR 91' ELOOLRQ
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Figure 1 Overview of FDI in ows into
9LHWQDP IURP WR

6R UFH )RUHLJQ ,Q HVWPHQW JHQF 0LQLVWU RI

3ODQQLQJ DQ H HORSPHQW 9LHWQDP

)LJXUH 7RS ) , SDUWQHUV RI 9LHWQDP

IURP WR

6R UFH )RUHLJQ ,Q HVWPHQW JHQF 0LQLVWU RI

3ODQQLQJ DQ H HORSPHQW 9LHWQDP

7KH )', VHFWRU DOVR IDFLOLWDWHV H[SRUW YROXPH

RI 9LHWQDP DQG KHOSV WKH FRXQWU WR JUDGXDOO

MRLQ WKH JOREDO YDOXH FKDLQ 7RWDO H[SRUW

YROXPH IURP )', VHFWRU LQFUHDVHG IURP

55,1% in 2008 to 56,9% in 2011 and 62,5% in
PDNLQJ WKLV VHFWRU WR EHFRPH WKH PDLQ

H[SRUWLQJ VHFWRU RI WKH HFRQRP HVLGHV

FDI �rms provide jobs and employments
IRU PRUH WKDQ PLOOLRQ HPSOR HUV LQ

DQG PLOOLRQ HPSOR HUV LQ 7KH )',

VHFWRU DOVR VHUYHV DV DQ LPSRUWDQW FKDQQHO IRU

WHFKQRORJ WUDQVIHU LQ 9LHWQDP $FFRUGLQJ

WR 03, IURP WR WKHUH ZHUH

WHFKQRORJ WUDQVIHU SURMHFWV UHJLVWHUHG LQ

9LHWQDP LQ ZKLFK SURMHFWV IURP )',

sector, accounting for 63,6%.
/LWHUDWXUH UHYLH

LWKLQ WKH DJH RI LQFUHDVLQJ JOREDOL]DWLRQ DQG

HFRQRPLF OLEHUDOL]DWLRQ QXPHURXV UHVHDUFKHV

DQG VWXGLHV KDYH EHHQ FRQGXFWHG WR VWXG WKH

behavior of FDI in ows into host countries.
These studies cover both FDI’s impacts on
HFRQRPLF JURZWK RI KRVW FRXQWULHV VSLOO RYHU

HIIHFWV DV ZHOO DV GHWHUPLQDQW IDFWRUV RI )',

,Q DQ HIIRUW WR FRQYHUJH VHYHUDO H[LVWLQJ

WKHRULHV RI LQWHUQDWLRQDO SURGXFWLRQ LQFOXGLQJ

LQWHUQDWLRQDOL]DWLRQ WKHRU + PHU .LQGOHEHUJHU

WKHRU RI RZQHUVKLS DGYDQWDJH WR IRUP D JHQHUDO

DQG HFOHFWLF IUDPHZRUN 'XQQLQJ FDPH

XS ZLWK WKH (FOHFWLF 3DUDGLJP DOVR NQRZQ

DV 2/, )UDPHZRUN DLPLQJ WR H[SODLQ IDFWRU

DIIHFWLQJLQYHVWPHQWGHFLVLRQRI IRUHLJQ LQYHVWRUV

LQWR D KRVW FRXQWU 7KH (FOHFWLF 3DUDGLJP DV

DFFRUGLQJ WR 'XQQLQJ GLVFXVVHV RQ HDFK OLQH

RI H[SODQDWLRQV RI PXOWLQDWLRQDO HQWHUSULVHV

01(V DFWLYLWLHV DQG FDQ EH XVHG WR VWXG DQG

H[SODLQ DOO W SHV RI)', LQYHVWPHQWV DQGPRGHV

RI HQWU RI IRUHLJQ LQYHVWPHQWV ,Q VXPPDU

'XQQLQJ SRLQWHG RXW WKUHH FRQGLWLRQV IRU D

�rm to engage in FDI in a host country, which
make up the so-called OLI framework:

2 QHUVKLS 2 D DQWDJHV WKH 2 IDFWRU

inDunning’s framework refers to ownership



5 6 5 21 2120 1 17 5 7 21

( ( 1 / ( 2120 6 ( ( 1R

DGYDQWDJHV RI IRUHLJQ FRPSDQLHV YLV j YLV

KRVW FRXQWU FRPSDQLHV 7KHVH DGYDQWDJH

YDU IURP DYDLODEOH DFFHVV WR UDZ PDWHULDOV

RU GLVWULEXWLRQ RXWOHWV IRUHLgn �rms’
intangible assets (e.g.: patent, secrecy,
WUDGHPDUN HWF HFRQRPLHV RI VFDOHV DQG

DGYDQWDJHV IURP P OWLQDWLRQDOLWLHV RI

foreign �rms.
/RFDWLRQ / speci�c advantages: /

DGYDQWDJHV H[SODLQ WKH PRWLYH EHKLQG

investors’ decisions to locate and operate
DEURDG UDWKHU WKDQ LQKRPHFRXQWULHV 7KHVH

DGYDQWDJHV LQFOXGH IDYRUDEOH FRQGLWLRQV

RI KRVW FRXQWULHV LQ FRPSDULVRQ ZLWK KRPH

FRXQWULHV IRU H[DPSOH WKH DYDLODELOLW RI

QDWXUDO UHVRXUFHV LQIUDVWUXFWXUHV ORZHU

PDWHULDO DQG ODERU FRVWV ORFDO JRYHUQPHQW

SROLFLHV HWF

,QWHUQDWLRQDOL DWLRQ , D DQWDJHV $V

WKH WKLUG VWUDQG LQ WKH (FOHFWLF 3DUDGLJP

WKH , IDFWRU H[SODLQV WKH EDVLF LQFHQWLYHV

for foreign �rms to engage in wholly-
RZQHG VXEVLGLDU PRGHOV UDWKHU WKDQ RWKHU

PRGHV RI HQWU OLNH H[SRUWV RU OLFHQVLQJ

The internationalization helps �rms to
DFKLHYH DGYDQWDJHV VXFK DV DYRLGLQJ KLJK

QHJRWLDWLRQ RU WUDQVDFWLRQ FRVWV HQVXLQJ

WLPLQJ RI GHOLYHU HQIRUFHPHQW RI SURSHUW

rights and reputation of �rms, etc.

$OVR DV FODLPHG E 'XQQLQJ GLIIHUHQW

types of economic and speci�c characteristic
of home – host countries can affect the
combined OLI con�guration $V D JHQHUDO

and eclectic paradigm, Dunning’s model has
EHHQ XVHG LQ YDULRXV UHVHDUFKHV RQ )', DQG

proved its compatibility in studies of FDI’s

EHKDYLRUV (DUO H[DPSOHV LQFOXGH VWXGLHV RI

6FKQHLGHU DQG )UH KHOHU DQG 0RG

5DPDVDP DQG DGKZD

(2011) in developing Asian countries’
FRQWH[WV 0DQ VWXGLHV LQ GHWHUPLQDQWV RI

)', IDFWRUV DUH DSSOLHG 2/, IUDPHZRUN DQG

also show signi�cant results, see Mirza and
*LURXG +RDQJ 7KL 7KX XL

7XDQ $QK DQG XL 4XDQJ9LQK

IRU H[DPSOHV

6LQFH WUDGH DQG )', VKDUH PDQ VLPLODU

FKDUDFWHULVWLFV DQG SDWWHUQV PDQ UHVHDUFKHUV

DSSOLHG WKH *UDYLW PRGHO ZKLFK LV RULJLQDOO

developed to study the bilateral trade ows
EHWZHHQ RQH SDLU RI FRXQWULHV LQWR VWXGLHV

about behaviors of FDI in ows between
host – home countries 7KH *UDYLW PRGHO

LQ DSSOLFDWLRQ LQWR VWXGLHV DERXW )', KDV

WKHQ VKRZQ LWV KLJK VWDWLVWLFDO H[SODLQLQJ

power, consistency and �tness. The Gravity
PRGHO RI WUDGH LV DQ HFRQRPLF PRGHO XVHG

to analyze bilateral trade ows between a
SDLU RI FRXQWULHV 7KH PRGHO LV EXLOW EDVHG

RQ SDLUV RI HFRQRPLF VL]H PHDVXUHG E *'3

LQGLFHV DQG JHRJUDSKLFDO GLVWDQFH EHWZHHQ

LPSRUW DQG H[SRUW FRXQWULHV ,QVSLUHG E ,VDDF

Newton’s Law of Universal Gravitation, the
LQWHUQDWLRQDO WUDGH PRGHO RI JUDYLW H[SODLQV

the export ows instead of gravitational force
LQ WKH RULJLQDO PRGHO RI 1HZWRQ 7KH WZR

PDVV YDULDEOHV LQ WKH *UDYLW PRGHO RI WUDGH

DUH QRUPDOO UHSUHVHQWHG E *'3 RI D SDLU RI

FRXQWULHV LQVWHDG RI PDVV RI D SDLU RI REMHFWV

KHQ HVWLPDWHG LQ WHUP RI QDWXUDO ORJDULWKPV

WKH *UDYLW PRGHO RI WUDGH WDNHV WKH IRUP DV

follow:

9DULDWLRQV RI 2/, FKDUDFWHULVWLFV DUH GLVFXVVHG DW7UDGH /RFDWLRQ RI (FRQRPLF$FWLYLW DQG 0XOWLQDWLRQDO (QWHU

prise: A Search for an Eclectic Approach by Dunning (1988).
6HH (DWRQ DQG 7DPXUD 'L 0DXUR

6HH 7LQEHUJHQ IRU HDUO IRUPDOL]DWLRQ RI WKH JUDYLW PRGHO RI WUDGH
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$
=α + β OQ*'3

$
+β OQ*'3 +β OQ'LVW

$

LQ ZKLFK (
%
represents export ows between

D SDLU RI FRXQWULHV GDP DQG GDP
%
UHSUHVHQW

WKH OHYHO RI *'3 RI LPSRUWLQJ DQG H[SRUWLQJ

FRXQWULHV DQG LVW
%

LV WKH JHRJUDSKLFDO

GLVWDQFH EHWZHHQ WKH WZR FRXQWULHV ,Q

DSSOLFDWLRQ WR PRGHO WR VWXG DERXW )', WKH

H[SODLQHG YDULDEOH ZLOO UHSUHVHQW WKH )',

in owbetweenhostandhomecountries instead
of bilateral trade ows. Eaton and Tamura
(1996) were among the �rst economists to
adopt the gravity model to explain FDI ows
EHWZHHQ -DSDQ DQG WKH 8 6 )ROORZLQJ (DWRQ

DQG 7DPXUD WKH JUDYLW PRGHO ZDV DOVR XVHG

LQ VHYHUDO RWKHU VWXGLHV DERXW )', DQG VKRZHG

signi�cant statistical results and explanatory
SRZHU ZLWK ERWK WUDGLWLRQDO JUDYLW PRGHO

DQG H[WHQGHG PRGHOV ZLWK *'3 SHU FDSLWD

OHYHO RI VKDUHKROGHU SURWHFWLRQ FRUSRUDWH

WD[ UDWH DQG RSHQQHVV WR )', VHH 7DODPR

)UHQNHO )XQNH DQG 6WDGWPDQQ

IRU H[DPSOH 6WXGLHV DSSOLHG WKH JUDYLW

PRGHO DQG H[WHQGHG YDULDEOHV DOVR VKRZHG

its signi�cance and �tness in explaining FDI
ows among developing Asian countries.

)RU H[DPSOH +DWWDUL 5DMDQ DQG 7KDQJDYHOX

VWXGLHG )', WUHQGV LQ LQWUD $6($1

FRXQWULHV &KLQD DQG ,QGLD &KDQJZDWFKDL

(2010) studied FDI in ows by industry to
VHYHUDO $6($1 FRXQWULHV LQFOXGLQJ 9LHWQDP

ZLWK JUDYLW PRGHO 'HVSLWH WKH HIIHFWLYHQHVV

RI WKH *UDYLW PRGHO LQ VWXG LQJ DERXW

)', WKH QXPEHU RI UHVHDUFKHV DERXW )',

LQ 9LHWQDP DSSO LQJ WKLV PRGHO LV VWLOO YHU

OLPLWHG $PRQJ WKH IHZ LV D VWXG DERXW )',

GHWHUPLQDQWV LQ 9LHWQDP FRQGXFWHG E +RDQJ

&KL &XRQJ 7UDQ 9DQ 7KR DQG 1JX HQ 7KL

1JRF 0 ZLWK )', GDWD IURP WKH

SHULRG RI WR 7KXV LQ RXU SDSHU WKH

JUDYLW VHUYHV DV D WKHRUHWLFDO EDFNJURXQG WR

EXLOG WKH PRGHO WR H[DPLQH WKH GHWHUPLQDQWV

of FDI in ows into Vietnam.

5HVHDUFK PHWKRGRORJ DQG DWD

LWK WKH VROLG DGYDQWDJHV RI WKH JUDYLW PRGHO

DQG WKH2/,IUDPHZRUN LQ H[SODLQLQJ DERXW)',

ows into a host country, ourpaperwill employ
WKH JUDYLW PRGHO DQG WKH 2/, IUDPHZRUN DV

EDVHV IRU PRGHO FRQVWUXFWLRQ DQG IRU YDULDEOH

DQG HPSLULFDO DQDO VLV )URP WKH WUDGLWLRQDO

JUDYLW PRGHO WZR H[WHQGHG YDULDEOHV DUH

LQWURGXFHG WR EXLOG DQ HFRQRPHWULFDO PRGHO

for estimation as follows:
LMW LW MW LW

LW LM LMW

lnFDI lnGDP lnGDP lnOPEN
lnWAGE lnDIST

= β + β +β +β

+β +β + ε

,Q ZKLFK L DQG M UHSUHVHQW KRVW DQG KRPH

FRXQWU UHVSHFWLYHO ) ,LMW LV WKH H[SODLQHG

variable, representing FDI ows from home
FRXQWU M L H -DSDQ WR KRVW FRXQWU L L H

9LHWQDP LQ WKH SHULRG W GDPit LQGLFDWHV JURVV
GRPHVWLF SURGXFW LQGH[ RI 9LHWQDP GXULQJ

WLPH W DQG GDPjt LV WKH *'3 LQGH[ RI KRVW

FRXQWU GXULQJ WLPH W ,67LM UHSUHVHQWV WKH

JHRJUDSKLFDO GLVWDQFH EHWZHHQ KRPH FRXQWU

DQG 9LHWQDP 23(1
LW
UHSUHVHQWV WKH OHYHO RI

WUDGH RSHQQHVV EHWZHHQ KRVW FRXQWU 9LHWQDP

DQG KRPH FRXQWU LQ HDU W WAGE
LW
LV WKH

DYHUDJH PLQLPXP ZDJH RI ODERUHUV ZRUNLQJ

LQ )', VHFWRUV LQ 9LHWQDP LQ HDU W $QG ε
LMW
LV

D ZKLWH QRLVH HUURU WHUP

,Q 0RGHO *'3 SHU FDSLWD LV XVHG DV

PDVV YDULDEOHV LQVWHDG RI *'3 IRU WKH

*UDYLW PRGHO WR FDSWXUH WKH FKDUDFWHULVWLFV

RI SRSXODWLRQ DQG SXUFKDVLQJ SRZHU RI

KRVW FRXQWU LWK GDPCit DQG GDPCjt
LQGLFDWLQJ *'3 SHU FDSLWD RI 9LHWQDP LQ

HDU W DQG *'3 SHU FDSLWD RI KRPH FRXQWU

LQ HDU W UHVSHFWLYHO WKH 0RGHO ZLOO KDYH

the con�guration as follows:
LMW LW MW

LM LMW

LW LMW

lnFDI lnGDPC lnGDPC
OQ ,67 OQ23(1

lnWAGE

= β + β +β

+β +β

+ β + ε
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*'3 DQG *'3 SHU FDSLWD RI 9LHWQDP DUH

indicators of host country’s market size, which
LV H[SHFWHG WR KDYH SRVLWLYH UHODWLRQVKLSV

ZLWK H[SODLQHG YDULDEOH )', HLQJ WKH FRUH

of the gravity model, Distance re ects the
JHRJUDSKLFDO GLVWDQFH EHWZHHQ KRPH DQG KRVW

country. In the relationship with FDI in ows,
KLJKHU GLVWDQFH LV H[SHFWHG WR KDYH QHJDWLYH

impact on FDI in ow from home countries to
9LHWQDP 7KH YDULDEOH 23(1 LQ WKH PRGHOV

UHSUHVHQWV IRU WUDGH RSHQQHVV ZKLFK FDSWXUH

WKH OHYHO RI WUDGH LQWHJUDWLRQ EHWZHHQ KRVW

FRXQWU 9LHWQDP DQG KRPH FRXQWU 7KH

YDULDEOH 23(1
LMW
LV FDOFXODWHG E WKH VXP RI

YROXPH RI H[SRUW DQG LPSRUW IURP DQG LQWR

9LHWQDP IURP KRPH FRXQWU M LQ HDU W GLYLGHG

E *'3 OHYHO RI 9LHWQDP LQ HDU W +LJKHU

OHYHO RI WUDGH RSHQQHVV LV H[SHFWHG WR KDYH

positive impact on FDI in ows of the home
FRXQWU LQWR 9LHWQDP 7KHWAGE YDULDEOHV LQ

RXU SDSHU UHSUHVHQW WKH ODERU FRVW IDFHG E )',

�rms in Vietnam. WAGE LV FDOFXODWHG EDVHG

RQ DYHUDJH PLQLPXP ZDJH RI HPSOR HHV

ZRUNLQJ LQ )', VHFWRU LQ 9LHWQDP VWLSXODWHG LQ

numbers of of�cial decrees and circulars by the
*RYHUQPHQW RI 9LHWQDP DQG WKH 0LQLVWU RI

/DERU ,QYDOLGV DQG 6RFLDO $IIDLUV 02/,6$

RI 9LHWQDP GXULQJ WKH SHULRG RI WR

7KH HPSLULFDO DQDO VLV LQ RXU SDSHU LV EDVHG RQ

SDQHO GDWD HVWLPDWLRQ UHVXOWV RI FRXQWU SDLUV

EHWZHHQ KRVW FRXQWU 9LHWQDP DQG RWKHU

KRPH FRXQWULHV ZKLFK DUH PDLQ )', SDUWQHUV

RI 9LHWQDP GXULQJ WKH SHULRG IURP WR

7KH FRXQWULHV DUH DOVR PDLQ WUDGLQJ

SDUWQHU RI9LHWQDP WKXV LW LV SRVVLEOH WR FDSWXUH

WKH HIIHFW RI WUDGH RSHQQHVV RQ )', 7KH

PDLQ )', SDUWQHUV LQFOXGH $XVWUDOLD &DQDGD

&KLQD )UDQFH *HUPDQ +RQJ .RQJ -DSDQ

.RUHD 5HS 0DOD VLD 1HWKHUODQGV 5XVVLDQ

)HGHUDWLRQ 6LQJDSRUH 7DLZDQ 7KDLODQG

8QLWHG .LQJGRP DQG 8QLWHG 6WDWHV HVLGHV

data re ect country-speci�c characteristics are
XVHG LQ RXU SDQHO GDWD LQFOXGLQJ *'3 *'3

SHU FDSLWD JHRJUDSKLFDO GLVWDQFH ELODWHUDO

WUDGH GDWD RI 9LHWQDP DQG KRPH FRXQWU

IRU FDOFXODWLRQ RI WUDGH RSHQQHVV DYHUDJH

PLQLPXP ZDJH RI HPSOR HHV ZRUNLQJ LQ )',

VHFWRU LQ 9LHWQDP 7KH DYHUDJH PLQLPXP

ZDJH LV FDOFXODWHG EDVHG RQ WKH PLQLPXP

ZDJH OHYHOV IRU GLIIHUHQW UHJLRQV RI 9LHWQDP

as stipulated in of�cial legal documents issued
E WKH *RYHUQPHQW DQG 0LQLVWU RI /DERXU

,QYDOLGV DQG 6RFLDO $IIDLU IURP WR

7KH WDEOH EHORZ VXPPDUL]HV WKH VRXUFH RI GDWD

obtained for empirical analysis in our paper:

9DULDEOHV DWD VRXUFHV

)', 9LHWQDP *HQHUDO 6WDWLVWLF

Of�ce; Foreign Investment
$JHQF 03,

'LVWDQFH 7KH )UHQFK ,QVWLWXWH IRU

5HVHDUFK RQ WKH ,QWHUQDWLRQDO

(FRQRP &(3,,

*'3 RUOG DQN 'DWD &,$ RUOG

)DFWERRN IRU 7DLZDQ

*'3 SHU FDSLWD RUOG DQN 'DWD &,$ RUOG

)DFWERRN IRU 7DLZDQ

LODWHUDO WUDGH

GDWD

9LHWQDP *HQHUDO 6WDWLVWLF

Of�ce
DJH Of�cial decrees and circulars

E WKH *RY RI 9LHWQDP DQG

02/,6$

'DWD XVHG LQ RXU UHVHDUFK LV DUUDQJHG DV

Ealanced panel data, which re ects both cross-
VHFWLRQDO DQG WLPH VHULHV FKDQJHV +HQFH LW

SURYLGHV EHWWHU FRQWURO IRU HIIHFWV RI LQGLYLGXDO

KHWHURJHQHLW 7KH SDQHO GDWD DOVR KHOS UHGXFH

FROOLQHDULW DPRQJ UHJUHVVRUV DQG LQFUHDVH

ef�ciency of economic regressions. Also,
EHIRUH UXQQLQJ SDQHO GDWD HVWLPDWLRQ WHVWV

DUH DOVR FDUULHG RXW WR VHH YDULDEOHV XVHG LQ

RXU UHVHDUFK DUH VWDWLRQDU RU QRW 7KXV SDQHO
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XQLW URRW WHVWV EDVHG RQ /HYLQ /LQ DQG &KX W

//& WHVWV DUH PDGH RQ WKH VHULHV 7KH UHVXOWV

RI WKH WHVW DUH SUHVHQWHG LQ 7DEOH $FFRUGLQJ

WR WKH UHVXOWV SUREDELOLWLHV IRU //& WHVW RI

variables are below 5%, which means that it is
DEOH WR UHMHFW WKH QXOO K SRWKHVLV RI XQLW URRWV

7KHUHIRUH LW FDQ EH FRQFOXGHG WKDW WKHVH VHULHV

DUH VWDWLRQDU DW OHYHO

5HVHDUFK UHVXOWV DQG DQDO VLV

(PSLULFDO UHVXOWV LQ RXUSDSHU DUH REWDLQHG IURP

UHJUHVVLRQ HVWLPDWLRQV RI PRGHOV SUHVHQWHG

LQ WKH SUHYLRXV VHFWLRQ XVLQJ SDQHO GDWD ZLWK

SHULRGV IURP WR DQG FURVV

VHFWLRQV LQFOXGHG PDLQ )', SDUWQHUV RI

9LHWQDP 7KH UHJUHVVLRQ HVWLPDWLRQ UHVXOWV

DUH REWDLQHG IURP SRROHG 2UGLQDU /HDVW

6TXDUH 2/6 UHJUHVVLRQ 5DQGRP (IIHFW

0RGHO 5(0 UHJUHVVLRQ DQG )L[HG (IIHFW

0RGHO )(0 ZLWK RPLVVLRQ RI WLPH LQYDULDQW

YDULDEOHV � LWK SRROHG 2/6 UHJUHVVLRQ

REVHUYDWLRQV IURP FRXQWULHV DUH SRROHG

IRU UHJUHVVLRQ UXQ DQG WKH UHVXOWV IURP SRROHG

OLS re ect an overall cross-countries impact
RQ )', +RZHYHU WKH SRROHG 2/6 QHJOHFWV WKH

XQREVHUYHG HIIHFWV RI WLPH LQYDULDQW YDULDEOHV

WKDW PD H[LVW DPRQJ )', SDUWQHU FRXQWULHV

LQ WKH SDQHO GDWD VHW 7KXV 5(0 UHJUHVVLRQ

DSSURDFK LV DOVR HPSOR HG LQ RXU SDSHU ,Q

FRPSDULVRQ ZLWK SRROHG 2/6 5(0 DOORZV IRU

KHWHURJHQHLW DQG LQGLYLGXDOLW IRU HDFK KRPH

FRXQWU DQG WKH GLIIHUHQFHV DFURVV FRXQWU ZLOO

assert different in uences on the dependent
YDULDEOHV $GGLWLRQDOO E XVLQJ 5(0 LW LV

DEOH WR HVWLPDWH WLPH LQYDULDQW YDULDEOHV OLNH

GLVWDQFH LQ WKH SDQHO GDWD ZKLFK LV WKH FRUH

RI WKH *UDYLW 0RGHO 5HVXOWV IRU UHJUHVVLRQ

UHVXOWV RI WKH SDQHO GDWD IRU ERWK SRROHG 2/6

DQG 5(0 UHJUHVVLRQ DUH SUHVHQWHG LQ 7DEOH

$FFRUGLQJ WR WKH UHJUHVVLRQ UHVXOWV LQ 7DEOH

DOO YDULDEOHV LQ WZR PRGHOV VKRZ VWDWLVWLFDO

signi�cance and expected signs in relation
ZLWK GHSHQGHQW YDULDEOH ) , H[FHSW IRU WZR

YDULDEOHV LVWDQFH DQG GDP RI KRPH FRXQWU

LQ 0RGHO $OVR EHWZHHQ WKH PRGHOV

0RGHO ZLWK GDP per capita YDULDEOHV DFW DV
PDVV YDULDEOHV IRU D SDLU RI FRXQWU 9LHWQDP

DQG KRPH FRXQWU VKRZHG PRUH UREXVW UHVXOWV

ZLWK DOO YDULDEOHV VKRZ H[SHFWHG VLJQ DQG DUH

signi�cant at 1% level of signi�cance. Besides
the individual signi�cance of variables,
YDULDEOHV LQ WKH PRGHOV DOVR VKRZ MRLQW

signi�cance in explaining FDI. Here, theWald
WHVW LV HPSOR HG WR WHVW WKH QXOO K SRWKHVLV RI

DOO LQWHUFHSWV RI YDULDEOHV LQ WKH PRGHOV DUH

VLPXOWDQHRXVO HTXDO ]HUR )URP WKH WHVW UHVXOWV

LQ 7DEOH ZH FDQ UHMHFW WKH QXOO K SRWKHVLV

at 1% level of signi�cance and accept that all
variables in two models are jointly signi�cant
WR H[SODLQ WKH GHSHQGHQW YDULDEOH )',

$GGLWLRQDOO WHVW WR GHWHFW UHVLGXDO QRUPDOLW

to see the goodness-of-�t of models are also
FDUULHG RXW XVLQJ -DUTXH HUD VWDWLVWLFV

)URP 7DEOH VKRZLQJ WKH UHVXOWV RI -DUTXH

HUD WHVW IRU WZR PRGHOV LW FDQ EH VHHQ WKDW

VLQFH SUREDELOLWLHV RI WKH WHVWV DUH DOO JUHDWHU

than 5%, the null hyphothesis of residuals
DUH QRUPDOO GLVWULEXWHG LV DFFHSWHG ZKLFK

ful�lls the assumption of good regressions
OLQHV 7KH +DXVPDQ WHVW RQ 5(0 HVWLPDWLRQV

LV DOVR FRQGXFWHG $FFRUGLQJ WR 7DEOH ZLWK

S DO HV of Hausman test are greater than 5%,
WKHUH DUH HYLGHQFHV IRU WKH DSSURSULDWHQHVV DQG

ef�ciency of REM estimation in the research

LWKLQ WKH WKHRUHWLFDO IUDPHZRUN DSSOLHG LQ

our paper, all variables show its signi�cance in
relation with FDI in ows into Vietnam. Firstly,
variables indicating host country’s market size,
VXFK DV *'3 DQG *'3 SHU FDSLWD RI 9LHWQDP

show their positive impacts on FDI in ows
LQWR 9LHWQDP 7KH PDUNHW VL]H DQG SXUFKDVLQJ

SRZHU UHSUHVHQWHG LQ WKH PRGHOV E *'3 DQG
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*'3 SHU FDSLWD UHVSHFWLYHO RI KRVW FRXQWU

DUH DPRQJ WKH ORFDWLRQ / DGYDQWDJHV LQ

Dunning’s OLI framework. A domestic market
ZLWK SRWHQWLDOO KLJK JURZWK UDWH DQG D ELJ

PDUNHW ZLWK LQFUHDVLQJ SXUFKDVLQJ SRZHU LV

FHUWDLQO D JRRG VLJQDO IRU IRUHLJQ LQYHVWPHQW

7KLV ZLOO SURYLGH RSSRUWXQLWLHV IRU KLJKHU

sales of products and services for foreign �rms
LQ 9LHWQDP HVSHFLDOO IRU PDUNHW VHHNLQJ

LQYHVWRUV ZKR DLP WR GLVWULEXWH WKHLU SURGXFWV LQ

host country’s market.

Another variable that shows high signi�cance
LQ LWV UHODWLRQ ZLWK GHSHQGHQW YDULDEOH ) ,

LV 23(1 7KXV WKLV VXJJHVWV WKDW KLJK OHYHO

RI WUDGH LQWHJUDWLRQ EHWZHHQ KRPH FRXQWU

and host country will facilitate FDI in ows
LQWR KRVW FRXQWU 7KLV LV HVSHFLDOO WUXH ZLWK

ef�ciency-seeking or vertical FDI, which
VHWV XS SURGXFWLRQ IDFLOLWLHV DERDUG WR H[SRUW

SURGXFWV EDFN WR LWV KRPH FRXQWU RU DGMDFHQW

markets. Foreign �rms, therefore, are more
LQWHUHVWHG LQ D KRVW HFRQRP ZLWK ORZHU WUDGH

EDUULHUV RU KLJKHU LQWHJUDWLRQ RI ELODWHUDO WUDGH

/DERU FRVW LV DPRQJ WKH PRVW LPSRUWDQW

GHWHUPLQDQW IDFWRUV LQ PDQ UHVHDUFKHV DERXW

)', 7KH WAGE YDULDEOH SUHVHQWHG LQ RXU

paper also once again shows its signi�cance
LQ VWXG LQJ )', EHKDYLRU $FFRUGLQJ WR

WKH UHJUHVVLRQ UHVXOWV WKH WAGE YDULDEOH

KROGV QHJDWLYH VLJQV LQ LWV UHODWLRQ ZLWK WKH

GHSHQGHQW YDULDEOH 7KXV WKLV LV WUXH ZLWK WKH

H[SHFWDWLRQ WKDW WKH UDLVH LQ PLQLPXP ZDJH

OHYHO LV LQ FRUUHODWLRQ ZLWK WKH UDLVH LQ WKH OHYHO

of labor cost faced by FDI �rms. For foreign
�rms which seek the advantages of low labor
FRVWV LQ 9LHWQDP WKH UHODWLYH LQFUHDVH LQ ODERU

FRVW RI KRVW FRXQWU LQ FRPSDULVRQ ZLWK RWKHU

SRWHQWLDO HFRQRPLHV ZLOO FHUWDLQO GLVFRXUDJH

WKHVH W SHV RI IRUHLJQ LQYHVWRUV

$GGLWLRQDOO WKH JHRJUDSKLFDO GLVWDQFH

EHWZHHQ 9LHWQDP DQG KRPH FRXQWU LV DOVR

D QRWDEOH IDFWRU LQ DWWUDFWLQJ )', $V ZLWK

statistical signi�cance result in Model 2, this
con�rms the expectation that higher distance
PD SRVH D EDUULHU IRU IRUHLJQ LQYHVWPHQWV

IRU H[DPSOH LQ IRUPV RI KLJKHU WUDQVSRUWDWLRQ

DQG WUDQVDFWLRQ FRVW GLIIHUHQFHV LQ ODQJXDJH

FXOWXUH DV ZHOO DV EXVLQHVV PLQGVHWV )LQDOO

WKH *'3 SHU FDSLWD RI KRPH FRXQWU YDULDEOH

also show its signi�cance in model explaining
)', 7KLV VXJJHVWV WKDW VRXUFHV RI )', RIWHQ

FRPH IURP FRXQWULHV ZLWK KLJKHU OHYHO RI

LQFRPH ZKLFK RIWHQ OHDGV KLJKHU OHYHO RI

�nancial ability to invest abroad.

5HFRPPHQGDWLRQ DQG &RQFOXVLRQ

)URP WKH HPSLULFDO DQDO VLV EDVHG RQ

UHJUHVVLRQ UHVXOWV SUHVHQWHG LQ WKH SUHYLRXV

VHFWLRQ RXU SDSHU DOVR DLPV WR SUHVHQW VHYHUDO

SROLF LPSOLFDWLRQV DQG UHFRPPHQGDWLRQV IRU

FHQWUDO DQG ORFDO JRYHUQPHQW WR DWWUDFW PRUH

FDI in ows into Vietnam.

)LUVWO WKH UREXVW UHJUHVVLRQ UHVXOWV IURP

YDULDEOHV LQGLFDWLQJ PDUNHW VL]H RI KRVW FRXQWU

9LHWQDP VXJJHVW WKDW LQ RUGHU WR DWWUDFW )',

in ows into Vietnam, it is important to sustain
DQGDWWDLQKLJKOHYHOVRI*'3DQG*'3SHUFDSLWD

LQ WKH GRPHVWLF PDUNHW 7KXV LQ WKH FRPLQJ

HDUV LW LV HVVHQWLDO IRU 9LHWQDP WR PDLQWDLQ

PDFURHFRQRPLF VWDELOLW IRVWHU HFRQRPLF

JURZWK DQG H[SDQG GRPHVWLF PDUNHW WR IXUWKHU

bene�t from advantages of market size in
facilitating FDI in ows. In addition, a constant
DQG VWDEOH HFRQRPLF JURZWK LV DOVR HVVHQWLDO

in maintaining a high level of con�dence for
IRUHLJQ LQYHVWRUV 7KLV LV HVSHFLDOO FUXFLDO ZLWK

UHJDUGV WR HPHUJLQJ HFRQRPLHV OLNH 9LHWQDP

Lessons can be learned from the �nancial crisis

6HH 'HUPLKDQ 0DVFD &KDQJZDWFKDL DQG XL 4XDQJ9LQK
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LQ LQ 7KDLODQG ZKHQ IRUHLJQ FDSLWDO

GUDLQHG RXW RI WKH HPHUJLQJ HFRQRP RYHUQLJKW

with the plummeting foreign investors’
con�dence in that economy.

6HFRQGO LW LV REYLRXV WKDW LQ RUGHU WR DWWUDFW

PRUH )', LQWR 9LHWQDP PHDVXUHV WR UHGXFH

WUDGH EDUULHUV DQG WR IDFLOLWDWH ELODWHUDO WUDGH

DUH QHFHVVDU LWK WKH HVWDEOLVKPHQW RI

$6($1 (FRQRPLF &RPPXQLW $(& DQG WKH

conclusion of negotiations of the Trans-Paci�c
3DUWQHUVKLS 733 DQG (8 9LHWQDP )UHH 7UDGH

$JUHHPHQW (9)7$ 9LHWQDP FRQWLQXHV WR

WDNH IXUWKHU VWHSV WRZDUG RI WUDGH OLEHUDOL]DWLRQ

7KXV LW LV HVVHQWLDO IRU WKH *RYHUQPHQW RI

9LHWQDP WR JDVS WKHVH RSSRUWXQLWLHV WR IXUWKHU

facilitate trade ows and then FDI ows from
FRXQWULHV DQG HFRQRPLHV ZLWKLQ WKHVH HFRQRPLF

DQG WUDGH FRPPXQLWLHV

7KLUGO ZLWK UHJDUG WR ODERU 9LHWQDP DOVR

QHHGV WR EXLOG D FRPSHWLWLYH ODERU PDUNHW WR

further facilitate FDI in ows into the country.
KLOH WKH UHJUHVVLRQ UHVXOWV SUHVHQWHG DERYH

VKRZ WKH QHJDWLYH UHODWLRQVKLS EHWZHHQ ODERU

cost and FDI in ow and Vietnam is losing on
WKH DGYDQWDJH RI ORZ ODERXU FRVW DV WKH ULVLQJ

LQ DYHUDJHZDJH OHYHO WKHUHIRUH WRPDLQWDLQ WKH

ORFDWLRQ DGYDQDWDJH RI ODERXU LQ 9LHWQDP LW LV

RXU UHFRPPHQGDWLRQ WR GHYHORS WKH DGYDQWDJH

RI ODERXU IRUFH LQ WHUP RI TXDOLW LQVWHDG

7KHQ LW LV UHTXLUHG WR GHYHORS D FRPSHWLWLYH

DQG TXDOLW ODERU PDUNHW HVSHFLDOO ZKHQ

9LHWQDP SODQV WR DWWUDFW PRUH )', LQWR

KLJK YDOXH DGGHG WHFKQLFDO DQG FDSLWDO

LQWHQVLYH LQGXVWULHV 0HDVXUHV WR LPSURYH

WKLV DUHD LQFOXGH LPSURYLQJ DQG XSJUDGLQJ WKH

workforce’s skills and establishing intensive
ORQJ WHUP SODQ WR GHYHORS WKH HGXFDWLRQ

DQG YRFDWLRQDO WUDLQLQJ V VWHPV WR UHJLRQDO

VWDQGDUGV 7KLV UHTXLUHV WKH *RYHUQPHQW WR

FDOO IRU LQYHVWPHQWV DQG FRQVXOWDWLRQ RI QRW

RQO SXEOLF VHFWRUV EXW DOVR IURP SULYDWH DQG

IRUHLJQ VHFWRUV

$OVR IURP WKH UHJUHVVLRQ UHVXOWV LW LV HYLGHQW

WKDW JHRJUDSKLFDO GLVWDQFH KDV D QHJDWLYH

relationship with volume of FDI in ows.
Thus, to minimize the dif�culties faced by
IRUHLJQ LQYHVWRUV LW LV DOVR HVVHQWLDO WR HQVXUH

an ef�cient transportation and logistics system
ZKLFK LQ WXUQ ZLOO IDFLOLWDWH EXVLQHVV RSHUDWLRQ

of FDI �rms as well as attract FDI in ows from
FRXQWU ORFDWHG IDU DZD IURP 9LHWQDP LWK

a more ef�cient, secure and reliable logistics
V VWHP DQG LQIUDVWUXFWXUH 9LHWQDP FDQ LQFUHDVH

LWV FRPSHWLWLYH DGYDQWDJHV IRU WUDGH ZLWK JOREDO

PDUNHW ,Q IDFW 9LHWQDP KDVPDQ RSSRUWXQLWLHV

WR FUHDWH DQ LQWUD $VLD WUDQVSRUWDWLRQ KXE

serving many mainline vessel (e.g.: sailing line
WR (XURSH IURP -DSDQ .RUHD 5HS DQG &KLQD

7KXV LW LV DGYLVDEOH WKDW WKH *RYHUQPHQW RI

9LHWQDP WR IXUWKHU GHYHORS DQG H[SDQG GHHS VHD

WHUPLQDOV IRU ELJ YHVVHOV LQ RSWLPXP ORFDWLRQ

along the coast (e.g.: CaiMepThiVai area).

,Q FRQFOXVLRQ ZLWK WKH DLP WR VWXG DERXW

factorsaffecting theFDI owsintoVietnam,our
SDSHU RQFH DJDLQ VKRZV WKDW WKH JUDYLW PRGHO

ZLWK H[WHQGHG YDULDEOHV FDQ EH VXFFHVVIXOO

applied to researches about FDI’s behaviors
LQ WKH FRQWH[W RI GHYHORSLQJ HFRQRP ,Q

DGGLWLRQ LPSOLFDWLRQV IURP HPSLULFDO UHVXOWV

can provide useful insights into FDI ows for
UHFRPPHQGDWLRQV DQG SROLF LPSOLFDWLRQV

And, �nally, our paper is expected to further
FRQWULEXWH WR OLWHUDWXUHV RQ GHWHUPLQDQWV RI )',

LQ 9LHWQDP DQG WKH DSSOLFDWLRQ RI WKH JUDYLW

PRGHO DQG 2/, IUDPHZRUN LQ DQDO VLV RI )',

HVSHFLDOO JLYHQ WKH LPSRUWDQFH DQG SRVLWLYH

HIIHFWV RI )', RQ HFRQRPLF JURZWK LQ 9LHWQDP

LQ FRPLQJ HDUVq
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7DEOH 5HJUHVVLRQ UHVXOWV IRU WKH JUDYLW PRGHOV

0RGHO HSHQGHQW YDULDEOH ) ,

([SODQDWRU YDULDEOHV 3RROHG 2/6 5(0 )(0

*'3 9LHWQDP

*'3 KRPH FRXQWU

'LVWDQFH

7UDGH 2SHQHVV

DJH

&RQVWDQW

$GMXVWHG 5 VTXDUHG

1XPEHU RI REVHUYDWLRQV

0RGHO 'HSHQGHQW YDULDEOH )',

([SODQDWRU YDULDEOHV 3RROHG 2/6 5(0 )(0

*'3 SHU FDSLWD 9LHWQDP

*'3 SHU FDSLWD KRPH

FRXQWU

'LVWDQFH

7UDGH 2SHQHVV

DJH

&RQVWDQW

$GMXVWHG 5 VTXDUHG

1XPEHUV RI REVHUYDWLRQV

7DEOH QRWHV denotes signi�cance at 10%, 5% and 1% level. P-values are shown in parentheses. All
UHJUHVVLRQV DUH HVWLPDWH VLQJ ( 9LH V 8.

7DEOH 3DQHO 8QLW 5RRW WHVW

/HYLQ /LQ DQG &KX W WHVW 7HVW IRU 8QLW URRW LQ

)', OHYHO

*'3 KRPH FRXQWU OHYHO

*'39LHWQDP OHYHO

*'3 SHU FDSLWD KRPH FRXQWU OHYHO

*'3 SHU FDSLWD 9LHWQDP OHYHO

DJH OHYHO

7UDGH 2SHQHVV OHYHO

Table 2 notes: Probabilities are shown in parentheses.

Null hypothesis: Panel data has unit root (assumes common unit root process).
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Table 3. Wald test for joint signi�cance of variables

(TXDWLRQ 0RGHO

7HVW 6WDWLVWLF 9DOXH GI 3UREDELOLW

) VWDWLVWLF

&KL VTXDUH

(TXDWLRQ 0RGHO

7HVW 6WDWLVWLF 9DOXH GI 3UREDELOLW

) VWDWLVWLF

&KL VTXDUH

Table 3 notes: Null Hypothesis: All intercepts are simultaneously equal zero: β(1)= β(2)= β(3)= β(4)= β(5)=0

7DEOH 1RUPDOLW -DUTXH HUD WHVW

0RGHO

6 UL V 6 D DU L 5 VL DOV
6DPSO
2EV U D LR V

0 D
0 LD
0D LP P
0L LP P
6
6N VV
. U RVLV

-DUT UD
3UREDELOL

0RGHO

6 UL V 6 D DU L 5 VL DOV
6DPSO
2EV U D LR V

0 D
0 LD
0D LP P
0L LP P
6
6N VV
. U RVLV

-DUT UD
3UREDELOL

Table 4 note: Null hypothesis: normal distribution

7DEOH &RUUHODWHG 5DQGRP (IIHFW +DXVPDQ WHVW

0RGHO
&KL 6T

6WDW
&KL 6T G I 3URE 0RGHO

&KL 6T

6WDW
&KL 6T G I 3URE

&URVV VHFWLRQ

5DQGRP

&URVV VHFW LRQ

5DQGRP

Table 5 note: Null hypothesis: Random Effect Model is appropriate


