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7KH�HPHUJHQFH�RI�&KLQD�DV�WKH�VHFRQG�ODUJHVW�
economy� is� a� signi¿cant� development� in�
the� recent� years� on� the� global�map.�This� has�
become� possible� by� adhering� on� export-led�
growth.� In� 2013,� China� has� emerged� out�
as� the� biggest� trading� country� in� the� world,�
RXWFODVVHG� WKH�86$� DQG� WKH� WUDGH� VXUSOXV� RI�
China�amounted� to�US$�259�billion.�Chinese�
share�in�the�global�trade�is�around�5�per�cent�
resulting�into�substantial�increase�in�the�Chinese�
YROXPH��YDOXH�RI�WUDGH�DQG�WUDGH�VXUSOXV��&KLQD�
and�India�are�ranked�among�the�top�emerging�
markets�of�the�globe�today�and�are�being�seen�
as� economic� powerhouses� for� coming� times.�
7KH� UHFHQW�YLVLW�RI�&KLQHVH�3UHVLGHQW�WR�,QGLD�

KDV� FUHDWHG� D� PRUH� FRQGXFLYH� DQG� FRKHUHQW�
environment� for� expansion� of� trade� between�
India� and� China.� Bilateral� trade� between� the�
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�,QGLD�DQG�&KLQD�DUH�WZR�HPHUJLQJ�HFRQRPLF�JLDQWV�RQ�JOREDO�PDS��7KHLU�ULVH�LV�JRRG�IRU�

WKH�JOREH��ZKLFK�KDV�HQRXJK�VSDFH�WR�DFFRPPRGDWH�WKH�JURZWK�DVSLUDWLRQ�RI�WKH�SHRSOH�LQ�

both�the�countries.�The�contribution�of�both�economies� to�the�global� trade�is�signi¿cant.�
7KH\�FDQ�SOD\�D�YLWDO�UROH�LQ�WKH�FUHDWLRQ�DQG�IDFLOLWDWLRQ�RI�JOREDO�WUDGH�E\�HQKDQFLQJ�WKHLU�

UHVSHFWLYH�WUDGH�DV�ZHOO�DV�WKHLU�WUDGH�ZLWK�HDFK�RWKHU��7KLV�SDSHU�DQDO\]HV�WKH�HPHUJLQJ�

WUHQGV�LQ�&KLQHVH�WUDGH��,QGR�&KLQD�WUDGH�DQG�H[SORUHV�WKH�LVVXHV�ZKLFK�DUH�KDPSHULQJ�WKH�

JURZWK�DQG�GHYHORSPHQW�RI�WUDGH�EHWZHHQ�WKH�WZR�HPHUJLQJ�HFRQRPLHV�RI�WKH�ZRUOG�DV�WKHUH�

has�been�enormous�potential�of�expansion�and�diversi¿cation�of�trade.�The�paper�further�
JLYHV�JXLGH�SRVWV�IRU�LPSURYLQJ�WKH�WUDGH�UHODWLRQ�EHWZHHQ�,QGLD�DQG�&KLQD�

.H\ZRUGV��&KLQD¶V�H[SRUWV��&KLQD¶V�LPSRUWV��,QGLD¶V�LPSRUWV�IURP�&KLQD��,QGLD¶V�([SRUWV�WR�

&KLQD��,QGLD¶V�EDODQFH�RI�7UDGH�ZLWK�&KLQD�

'DWH�RI�VXEPLVVLRQ����QG�-XO\������±�'DWH�RI�DSSURYDO����QG�-DQXDU\������
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two�countries�stood�at�US$�65�Billion�in�2013-
���DQG�LW�LV�H[SHFWHG�WR�WRXFK�XSRQ�D�WDUJHW�RI�
US$�100�billion�by�the�end�of�2015.

���*URZWK�RI�&KLQD¶V�)RUHLJQ�7UDGH�

Affected� by� the� global� ¿nancial� crisis,�
China’s� trade� surplus� has� reduced� year� by�
year�between�2009�and�2014�(7DEOH�����%XW�
WKH� LPSRUWV� DQG� H[SRUWV� VLWXDWLRQ� RI�&KLQD�
gradually�recovered�from�the�¿nancial�crisis.�
The� exports� have� recovered� along�with� the�
growth�of�imports�in�the�past�four�years,�and�
the�growth�rate�of�exports�tends�to�be�more�
slowly�than�imports.�In�2009,�China’s�exports�
were�amounted�to�US�$1201.6�billion,�while�
imports�were�worth�of�US� $1005.6� billion,�
resulting�into�$196.06�billion�trade�surplus.�
In�2011,�China’s� exports�were�US�$1898.6�
billion,� while� imports� were� US� $1743.5�
billion,� resulting� in� a� trade� surplus� of�
$155.14�billion.�However,�in�2012,�China’s�
exports� were� US� $� 2048.9� billion,� while�
imports�were�US�$1817.8�billion,� resulting�
in�a�trade�surplus�of�$231.1�billion.�The�level�
RI�WKH� WUDGH�VXUSOXV� UHWXUQHG�WR� WKH�OHYHO�RI�
the� trade� surplus� in� 2009.� In� 2013,� China�
has�exports�worth�2210.04�billion�US$�and�
imports� worth� 1950.29� billion� US$� while�
trade� surplus� was� 259.75� billion� US$.� In�
2014,�(excluding�data�for�December)�China’s�
exports� were� 2115.36� billion� US$� and�
imports�were�1782.89�billion�US$�resulting�
into�a� trade� surplus� of�332.47�billion�US$,�
an�increase�of�72.72�billion�US$�as�surplus�
owing�to�a�decrease�in�imports.
Since�2013,�the�world�economy�shows�some�
positive� signs.� The� international� market�
demand�has�picked�up,�and�the�effectiveness�
of� steady� growth� of� foreign� trade� policy�
measures� has� continued� to� emerge.� Hence�
&KLQD¶V� IRUHLJQ� WUDGH�FRQWLQXHG� WR�JR� VWHDG\�

upward� trend� since� the� end� of� last� year.� In�
the� ¿rst� quarter� of� 2013,� the� total� of� goods�
import� and� export� amounted� to�US� $974.67�
billion,� up� 13.4%� from� a� year� earlier,� and�
its� growth� rate� rebounded� by� 6.1%� than� the�
same�period�last�year.�The�total�exports�were�
$508.87� billion,� up� 18.4%� and� the� imports�
were� $� 465.8� billion,� an� increase� by� 8.4%.�
Affected�by�the�Spring�Festival�of�China,�the�
growth�rate�between�the�monthly�imports�and�
exports�Àuctuated�greatly.�Exports�were�up�by�
����������DQG�����UHVSHFWLYHO\�LQ�-DQXDU\��
February�and�March,�and�imports�were�up�by�
29%,�down�15.2%�and�up�14.1%�respectively�
at�the�same�period.�The�trade�surplus�was�US�
$43.07�billion,�accounting�for�the�proportion�
RI�JURVV�GRPHVWLF�SURGXFW��*'3��RI�������,Q�
WKH�PRQWK�RI�$SULO�� WKH�&KLQD¶V� LPSRUWV� DQG�
exports�were�amounted�to�US�$355.96�billion,�
with�the�growth�rate�of�15.7%.�Exports�were�
US� $187.06� billion,� up� by� 14.7%.� Imports�
were� US� $168.9� billion,� up� by16.8%.�Trade�
surplus�was�US�$18.16�billion.

�7DEOH����7UHQGV�LQ�)RUHLJQ�7UDGH�RI�&KLQD��
���������

<HDU
([SRUWV

in�US�$�
%LOOLRQ

,PSRUWV

LQ�86���

%LOOLRQ

7UDGH�

6XUSOXV

LQ�86���

%LOOLRQ

2009 1201.66 1005.60 196.06
2010 ������� ������� 183.10
2011 1898.60 ������� ������
2012 2048.93 ������� ������
2013 2210.04 1950.29 ������
2014 ������� ������� ������

6RXUFH��0LQLVWU\�RI�&RPPHUFH�:HEVLWH��

*RYHUQPHQW�RI�&KLQD��

1RWH�� 'DWD� IRU� ����� LV� IRU� WKH� PRQWKV� -DQXDU\�

WR�1RYHPEHU� ����� DV� GDWD� IRU� 'HFHPEHU� LV� QRW�

DYDLODEOH�RQ�WKH�UHVSHFWLYH�PLQLVWU\�ZHEVLWH��
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China� has� exported� US� $163.33� billion� of�
new� high-tech� products� in� the� ¿rst� quarter�
with� enterprises� continuously� improving� the�
WHFKQRORJ\�FRQWHQW�RI�SURGXFWV�DQG�LQGXVWULHV�
have�been�advanced�and�increased�in�China,�it�
was�up�28.4%�higher�than�the�overall�export�
growth�by�10%.�And�imports�of�new�high-tech�
products�were�US�$136.48�billion,�an�increase�
of� 27.0%,� higher� than� the� overall� imports�
growth� by�18.6%.�Mechanical� and� electrical�
products� exports� were� US� $298.54� billion,�
increased�by�18.1%,�accounted� for�58.7%�of�
WKH�WRWDO�H[SRUWV�GXULQJ�WKH�VDPH�SHULRG��$QG�
imports�of�Mechanical�and�electrical�products�
were�US�$198.95�billion,�increased�by�14.5%,�
higher� than� the� overall� imports� growth�
by� 6.1%.� Labor-intensive� products� export�
growth� has� increased,� and� clothing,� textiles,�
footwear,�furniture,�plastic�products,�bags�and�
toys�and�so�on,�seven�kinds�of�labor-intensive�
products� exports� grew� by� 21.8%.�Under� the�
situation�of�slow�growth�in�Chinese�industrial�
products�and� lower�price� in�the� international�
market,� the� prices� and� quantities� of� main�
FRPPRGLW\� LPSRUWV� IHOO� DORQJ�� ,PSRUWV� RI�
crude�oil�and�its�average�prices�fell�by�2.3%�
and�2.5%�respectively.�Imports�of�re¿ned�oil�
and�its�average�prices�fell�by�3.4%�and�8.6%�
respectively.� Unwrought� copper� and� copper�
imports�and� its�average�prices�fell�by�28.9%�
and�0.8%�respectively.�The�prices�of�iron�ore�
imports�fell�6.3%,�zero�growth�in�import.

%DVHG� RQ� WKH� LQWHUQDWLRQDO� DQG� &KLQHVH�
HQYLURQPHQWDO�� WKH� WUDGH� FRQGLWLRQV� RI�
China� in� 2013� is� slightly� better� than� that�
in� 2012,� but� still� serious� in� terms� of� air�
SROOXWLRQ�HVSHFLDOO\�LQ�FDVH�RI�6KDQJKDL��7KH�
FKDOOHQJHV� DQG� SUHVVXUH� WKDW� IRUHLJQ� WUDGH�
development� faces� embody� in� the� following�
three�aspects:�Firstly,�the�international�market�

GHPDQG� KDVQ¶W� JRW� LPSURYHG� IXQGDPHQWDOO\��
Both� residents’� consumption� and� business�
investment�are� lacking�of�growth�motivation�
LQ� GHYHORSHG� FRXQWULHV�� 7KH� RYHUDOO� GHPDQG�
is� still� weak� for� the� global� economy.� But�
GHPDQG� LQ� HPHUJLQJ�HFRQRPLHV� LV� UHODWLYHO\�
stable;�however,�it�fail�to�offset�the�impact�of�
HFRQRPLF�JORRP\�IURP�GHYHORSHG�FRXQWULHV��
$FFRUGLQJ� WR� WKH�HVWLPDWLRQ� RI�:72��:72�
Report�2013),�the�growth�rate�of�global�trade�
in�2013�is�merely�3.3%,�which�is�well�below�
5.3%,�the�level�in�the�past�20�years.�Secondly,�
with�the�cost�of�factors�increasing�and�RMB�
appreciation,� it� weakens� the� competition�
LQ� VRPH� VHFWRUV�� 7KH� FRVW� RI� IDFWRUV� VXFK�
as� labors� and� land� kept� rise� in� China.�As� a�
UHVXOW�� WKH� LQWHUQDWLRQDO� FRPSHWLWLRQV� DUH�
undermined� in� those� low� value-added� and�
labor-intensive� export� industries.� In� some�
H[SRUW�RULHQWHG� LQGXVWULHV� LQ� FRDVWDO� DUHDV��
SXUFKDVLQJ�RUGHUV�DUH�WUDQVIHUULQJ�WR�RYHUVHDV��
which�affect�the�export�growth�potential�in�the�
way.�As� developed� countries� are� competing�
to� introduce� quantitative�easing� policies,� the�
pressure� of� RMB� appreciation� is� increasing,�
further� squeezing�margins�of� the�enterprises,�
LPSDFWLQJ� WKH� HQWKXVLDVP� RI� HQWHUSULVHV�
WR� H[SRUW� DQG� UHFHLYH� RUGHUV�� $FFRUGLQJ� WR�
the� Bank� for� International� Settlements,� the�
real� effective� exchange� rate� of� RMB� has�
DSSUHFLDWHG�����SHUFHQW�GXULQJ�WKH�SHULRG�IURP�
September� 2012to�March� 2013.� Thirdly,� the�
impact� of� trade� friction�keeps� rising.�Due� to�
the�weak�economic�recovery,�some�countries�
take� trade� protection�measures� frequently� to�
seize� market� share� and� improve� industrial�
FRPSHWLWLRQV��7UDGH� IULFWLRQ� DJDLQVW� &KLQHVH�
SURGXFWLRQV�LV�VWLOO�RQ�WKH�ULVH��'XULQJ�WKH�SDVW�
��\HDUV��&KLQD�KDV�VXIIHUHG�����WUDGH�UHPHG\�
investigations� in� total�with�US� $53.4� billion�
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involved,�presenting�new�characteristics�such�
DV�ODUJH�LQYROYLQJ�DPRXQW��XVLQJ�D�YDULHW\�RI�
UHPHG\�PHDVXUHV�DQG�SROLWLFL]LQJ�WUDGH�LVVXHV��
&KLQHVH� SURGXFWLRQV� KDYH� IDFHG� PRUH� WUDGH�
frictions�since�2013,�for�instance,�12�countries�
have� taken� 22� trade� remedy� investigations�
towards�China�in�the�¿rst�quarter,�with�year-
on-year�growth�of�22.2�percent.

China� is� set� to� become� the� top� importer� of�
investment�equipment�such�as�machinery�for�
power�generation,�metal�working�machinery,�
and�of¿ce�equipment�by�2030�as�it�continues�
WR� LQYHVW� LQ� PDQXIDFWXULQJ� SURGXFWLYLW\��
&KLQD¶V� WRWDO� H[SRUWV� DQG� WRWDO� LPSRUWV� KDYH�
got�momentum�in�the�month�of�October�2013�
�7DEOH��).�This�has�become�possible�because�
of� the� improvement� in� the� global� trading�
HQYLURQPHQW�RQ�WKH�RQH�KDQG�DQG�RQ�WKH�RWKHU�
KDQG� WKH� LQWHUQDO� GHPDQG� UHPDLQHG� VWHDG\��
The� improved�global�trading�environment� in�
the�month�of�October�2013�has�resulted� into�
the� attaining� of� the� 8� per� cent� trade� growth�
¿xed�for�2013.

China’s� foreign� trade� performance� was�
satisfactory�in�October�2013,�with�exports�and�
imports� regaining� steam� more� quickly� than�
DQWLFLSDWHG��&KLQD¶V�IRUHLJQ�WUDGH�HQYLURQPHQW�
LV� VPRRWK� HQRXJK�� DV� WKH� GHPDQG� IURP� WKH�
USA�and�the�EU�(two�largest�trading�partner�of�
China)�has�rebounded.�Chinese�total� imports�
have� remained�robust� since� the�beginning�of�
mid-year�2013�resulting�into�an�improvement�
LQ�WKH�LQWHUQDO�GHPDQG�RI�WKH�JRRGV�

Chinese� total� foreign� trade� went� up� by� a�
margin� of� 6.5� per� cent� year-on-year� basis.�
Chinese�total�exports�witnessed�an�increase�of�
5.6�per�cent�as�against�a�close�to�0.3�per�cent�
decrease� in� September� 2013.� On� the� other�
side�of�it,�Chinese�total�imports�enhanced�by�

D�PDUJLQ�RI�����SHU�FHQW�IDVWHU�WKDQ�WKH�����SHU�
cent�growth�pace�in�the�month�of�September,�
yielding�a�trade�surplus�of�US�$�31.1�billion,�
WKH�ODUJHVW�ULVH�DV�IDU�DV�WKLV�\HDU�LV�FRQFHUQHG��

7DEOH� ��� 7UHQGV� LQ� WKH� *URZWK� LQ� &KLQD¶V�

)RUHLJQ�7UDGH�LQ������DQG�������0RQWK�ZLVH�

�,Q���\�R�\�

0RQWK 7RWDO�

([SRUWV

7RWDO�

,PSRUWV

January�(2013) ���� �����
February�(2013) ����� -15.00
March�(2013) ���� �����
April�(2013) ����� 16.70
May�(2013) -0.92 -0.35
June�(2013) -3.09 -0.75
July�(2013) ���� 10.93

August�(2013) ���� 7.03
September�(2013) -0.25 ����
October�(2013) 5.60 7.60
November�(2013) ���� ���
December�(2013) ��� ���
January�(2014) 10.6 10.0
February�(2014) ����� 10.1
March�(2014) ���� �����

November�(2014) ��� �����
6RXUFH��&KLQD�'DLO\��%XVLQHVV���1RYHPEHU�������

�����	0LQLVWU\�RI�&RPPHUFH�:HEVLWH��*RYHUQPHQW�RI�

&KLQD��

1RWH�� $IWHU� 0DUFK� �������� GDWD� IRU� 1RYHPEHU�

�������LV�VKRZQ�GXH�WR�WKH�IDFW�WKDW�WKH�0LQLVWU\��

2I� &RPPHUFH� �&KLQD�� KDV� GLUHFWO\� XSGDWHG� WKH�

GDWD�IURP�0DUFK��������WR�1RYHPEHU��������WKXV�

VNLSSLQJ�WKH�GDWD�IRU�WKH�PRQWKV�)HEUXDU\��������

WR�2FWREHU��������

Data�cited�in�Table�1,�reveals�that�in�the�year�
2013,� Chinese� foreign� trade� has� Àuctuating�
trends� or� erratic� trends� and� the� stability� is�
the� missing� link.� Month� of� May,� June� and�
September� 2013� Chinese� exports� registered�
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negative� growth.� Similarly,� in� the� month� of�
February,�May,�and�June�2013,�Chinese�imports�
have� recorded�negative�growth.�However,� in�
2014,� with� respect� to� total� exports,� January�
and�November� shows�a�positive�growth� rate�
and�February,�March�shows�a�negative�growth�

rate.�With�respect�to,�imports�in�the�year�2014,�
January�and�February�shows�a�positive�growth�
rate� while� March� and� November� shows� a�
negative�growth� rate.��Growth� trends�in�case�
of� exports� are� more� erratic� than� growth� in�
imports�[&KDUW��].

���([SRUWV�WR�0DMRU�7UDGLQJ�SDUWQHUV��

China’s� biggHVW� WUDGLQJ� SDUWQHU� LV� 86$��
&KLQHVH� H[SRUWV� WR� WKH�86$� KDYH� LQFUHDVHG�
by� a� margin� of� 8.1� per� cent� which� is� being�
FRQVLGHUHG� DV� WKH� ODUJHVW� ULVH� VLQFH� WKH�
beginning� of� February� 2013.� This� has� been�
GXH� WR� WKH� IDFW�WKDW�86$�HFRQRP\� LQFUHDVHG�
by�a�margin�of�2.8�per�cent�in�the�third�quarter�
which�is�the�fastest�rate�in�2013.

&KLQD¶V� VHFRQG� ODUJHVW� WUDGLQJ�SDUWQHU� LV� WKH�
(XURSHDQ�8QLRQ��(8���&KLQD¶V�WRWDO�H[SRUWV�WR�
the�EU�went�up�by�bigger�margin�as�compared�
to�the�US�with�a�rise�of�12.7�per�cent�in�October�

2013,�the�largest�rise�witnessed�in�case�of�EU�
since� the�beginning�of�February�2013.�There�
has�been�a�revival�of�economic�growth�in�the�
EU�and�the�crisis�of�sovereign�debt�crisis�has�
also�been�easing�out.�This�has�resulted�into�the�
required�amount�of�con¿dence�in�business�and�
¿nancial�markets�which�is�the�sine-quo-non�of�
creating�favorable�business�climate.
6WURQJHU� DQG� VRXQG� RYHUVHDV� GHPDQG� RI�
Chinese�goods�and�services�is�responsible�for�
creating� the�needed�amount�of�con¿dence� in�
the�managers�of�Chinese�economy�which�has�
¿xed�a�target�of�7.5�per�cent�Gross�Domestic�
3URGXFW��*'3��

6RXUFH��3UHSDUHG�E\�WKH�DXWKRU�IURP�WKH�GDWD�JLYHQ�LQ�7DEOH���

1RWH��'DWD�IRU�1RYHPEHU������KDV�QRW�EHHQ�VKRZQ�RWKHUZLVH�WKH�FKDUW�ZLO�EHFRPH�HUUDFWLF�DV�GDWD�IRU�

PLGGOH�PRQWKV�DUH�QRW�DYLODLEOH��
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7KH� &KLQHVH� WRWDO� H[SRUWV� DUH� JUDGXDOO\� DQG�
steadily�moving� towards�better�performance,�
KHQFH�� UHVXOWLQJ�LQWR�FRQWLQXRXV� ULVH�LQ� WUDGH�
surplus� [7DEOH� �]� and� due� to� these� trends�
Chinese� economy� is� likely� to� witness� an�
increasing� capital� inÀows� as� well� as� easing�
out� of� domestic� liquidity.� Emerging� trends�
LQ�&KLQD¶V� WUDGH�balance�could�be� seen� from�
&KDUW���

7DEOH����7UHQGV�LQ�&KLQD¶V�7UDGH�%DODQFH�LQ�

�����DQG�������0RQWK�ZLVH�

0RQWK 7UDGH�%DODQFH�

LQ�86���%LOOLRQ

January�(2013) ����
February�(2013) ����
March�(2013) -0.98
April�(2013) ����
May�(2013) 20.4

June�(2013) ����
July�(2013) ����

August�(2013) ����
September�(2013) ����
October�(2013) ����
November�(2013) ����
December�(2013) �����
January�(2014) �����
February�(2014) ������
March�(2014) ����

November�(2014)� �����
6RXUFH��:LQG�,QIRUPDWLRQ��%HLMLQJ�������	0LQLVWU\�

RI�&RPPHUFH�:HEVLWH��*RYHUQPHQW�RI�&KLQD�

1RWH�� $IWHU� 0DUFK� �������� GDWD� IRU� 1RYHPEHU�

�������LV�VKRZQ�GXH�WR�WKH�IDFW� WKDW�WKH�0LQLVWU\�

RI� &RPPHUFH� �&KLQD�� KDV� GLUHFWO\� XSGDWHG� WKH�

GDWD�IURP�0DUFK��������WR�1RYHPEHU��������WKXV�

VNLSSLQJ�WKH�GDWD�IRU�WKH�PRQWKV�)HEUXDU\��������

WR�2FWREHU��������

6RXUFH��3UHSDUHG�E\�WKH�$XWKRU�IURP�WKH�GDWD�JLYHQ�LQ�7DEOH���

1RWH�� 'DWD� IRU� 1RYHPEHU� ����� KDV� QRW� EHHQ� VKRZQ� RWKHUZLVH� WKH� FKDUW� ZLO� EHFRPH� HUUDFWLF��

DV�GDWD�IRU�PLGGOH�PRQWKV�DUH�QRW�DYDLODEOH�
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The�trade�surplus�between�January�and�October�
2013� was� amounted� to� US� $� 230.7� billion�
in� 2012.� Meanwhile,� China’s� currency� has�
appreciated�by�a�margin�of�nearly�2.3�per�cent�
against�US�dollar�in�2013,�the�most�among�11�
major�Asian�currencies�tracked�by�Bloomberg.�
Hence,�a�stronger�Yuan�affects�China’s�exports�
in� the� global� markets� as� it� makes� Chinese�
JRRGV�PRUH�H[SHQVLYH� LQ�GROODU� WHUPV��&KLQD�
has�a�strong�possibility�of�achieving�8�per�cent�
trade� growth� target� for� 2013,� as� the� demand�
from� developed� economies� has� signi¿cantly�
improved�as�compared�to�2012.

As� a� whole� China’s� trade� has� increased� by�
���� SHU� FHQW� DQG� WRXFKHG� WKH� OHYHO� RI� 86�
$� 3.4� trillion.� Similarly,� trade� with� US� has�
witnessed�an�increase�of�6.9�per�cent�and�trade�
with�EU�went�up�marginally�i.e.�05�per�cent.�
Trade�with�ASEAN�countries�has� recorded�a�
considerable�rise�of�nearly�11�per�cent.�But�in�
case�of�China’s�trade�with�Japan�it�registered�a�
GHFOLQH�RI���SHU�FHQW�

���,QGR�&KLQHVH�7UDGH�

&KLQD�LV�FXUUHQWO\�,QGLD¶V�VHFRQG�ODUJHVW�WUDGLQJ�
SDUWQHU�DIWHU�WKH�8$(��&KLQD�DFFRXQWV�IRU�QHDUO\�
��SHU�FHQW�RI�,QGLD¶V�WRWDO�H[SRUWV���,QGLD�UDQ�D�
trade� de¿cit� amounting� to�US�$�40� billion� as�
compared�to�US�$�19.2�billion�in�2009-10.�India�
imported�goods�worth�US�$�57.5�billion�from�
China�in�2011-12�(11�.8�per�cent�of�India’s�total�
imports)� and� the� imports� in�April-�December�
2012-13�were�stood�at�US�$�41�billion�(11.2�per�
FHQW�RI�,QGLD¶V�WRWDO�H[SRUWV��

Bilateral�trade�between�India�and�China�rose�
from� a�modest� level� of�US�$�2.09�billion� in�
2001-02� to� a� higher� level� of� US� $� 75.59�
billion�in�2011-12�[7DEOH��].�In�the�year�2012-
13�India’s�trade�with�China�declined�to�US�$�
67.83�billion.�This�has�been�due� to�decrease�
in�India’s�exports�to�China�from�US�$�18.08�
billion�to�US�$�13.53�billion.
India�and�China�are�two�biggest�global�markets,�
KDYLQJ� KXJH� SRWHQWLDO� DQG� RSSRUWXQLWLHV� RI�

7DEOH����(PHUJLQJ�7UHQGV�LQ�,QGR�&KLQD�7UDGH�EHWZHHQ���������DQG��������

,WHPV ������� ������� ������� ������� ������� ������� �������

([SRUWV�WR�&KLQD�
(US�$�Billion)

10.80 9.30 11.60 ����� 18.00 ����� �����

Growth�in�Exports�
WR�&KLQD�LQ��

� ������ ����� ����� ����� ������ ����

,PSRUWV�IURP�
China�(US�$�
%LOOLRQ�

27.10 32.40 30.80 ����� 57.50 ����� 51.03

Growth�in�Imports�
IURP�&KLQD�LQ��

� ����� ���� 41.06 ����� ����� �����

Total�Trade�(US�$�
%LOOLRQ�

37.90 41.70 42.40 ����� 75.50 ����� �����

Growth�in�Total�
7UDGH�LQ��

� 10.02 ���� ����� 70.06 ������ 0.12

6RXUFH��0LQLVWU\�RI�&RPPHUFH��*RYHUQPHQW�RI�,QGLD
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�����([SRUWV�WR�&KLQD�

Data� cited� in� table� 5� reveals� that� the� top� ¿ve�
categories�export�to�China�from�2008�to�2011�
are� minerals;� textiles� and� textile� materials;�
base�metal�and�products;�chemicals�and�related�
products;�jewelry,�precious�metals�and�products,�
imitation� jewelry,� coin.� The� total� exports� of�
these� ¿ve� categories� accounted� for� 90.3%� of�
India’s�exports�in�2008,�while�84.6%�in�2011.�

'HVSLWH�RI� WKH� LQFUHDVH�RI� WKH� WRWDO�H[SRUWV��
WKH� H[SRUW� RI� PLQHUDOV� VHHPV� WR� GHFUHDVH�
VOLJKWO\��7KH�SHUFHQWDJH�RI� WKH� WRWDO�H[SRUWV�
declines� from� 73.5%� in� 2008� to� 47.2%�

in� 2011.� The� other� four� categories� see� a�
remarkable� increase� in� these� four� years.�
%DVH�PHWDO� DQG� SURGXFWV� LQFUHDVH� IURP�86�
$582.6�million� in� 2008� to�US�$2.66�billion�
in�2011,�4.6�times�of�the�previous�¿gure.�In�
WKH�FDWHJRU\�RI�WH[WLOHV�DQG�WH[WLOH�PDWHULDOV��
cotton� is� the�main� export� product.� In� 2011,�
the�export� volume� reaches� to� $3.20� billion,�
DFFRXQWHG�IRU�������RI�WKLV�FDWHJRU\��,Q�WKH�
category� of� base� metal� and� products,� the�
PDLQ� H[SRUW� SURGXFW� LV� FRSSHU� DQG� FRSSHU�
DUWLFOHV�� 2UJDQLF� FKHPLFDOV� DUH� WKH� PDMRU�
H[SRUWV� LQ� WKH� FDWHJRU\� RI� FKHPLFDOV� DQG�
related�products.�US�$991.0�million�organic�

WUDGH�FUHDWLRQ�DQG�IDFLOLWDWLRQ��7KH� LQGXVWULDO�
structures� of� both� the� economies� are� highly�
complementary.� Both� nations� markets� are�
connected�and�both�economies�are�committed�
to�market�oriented�reforms.
Statistics�given�in�Table�4�shows�that�India’s�
exports�to�China�registered�a�growth�of�66.66�
SHU�FHQW��,QGLD¶V�LPSRUWV�IURP�&KLQD�UHFRUGHG�
a�growth�of�112.17�per�cent.�Indo-China�total�

trade� witnessed� a� growth� of� 99.28� per� cent.�
This� means� the� rate� of� growth� in� India’s�
LPSRUWV� IURP� &KLQD� LV� PXFK� KLJKHU� WKDQ�
India’s�exports�to�China.�The�most�signi¿cant�
WUHQG�LV�WKDW�,QGR�&KLQD�WUDGH�KDV�UHFRUGHG�DQ�
increase�of�99.28�per�cent�and� this� has�been�
GXH� WR� KLJKHU� Lmports� from� China� between�
2007-08�and�2011-12�[&KDUW��].

6RXUFH��3UHSDUHG�E\�WKH�$XWKRU�IURP�WKH�GDWD�JLYHQ�LQ�7DEOH���
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FKHPLFDOV�DUH�H[SRUWHG�WR�&KLQD�LQ�WKH�\HDU�RI�
2011,�making�up�71.3%�of�the�whole�category.�
7KHUHIRUH�� PLQHUDOV�� FRWWRQ� DQG� FRSSHU� DUH�
WKUHH�PDMRU�,QGLD¶V�H[SRUWV�WR�&KLQD��PRVWO\�
raw�materials.�Primary�products�and�animal�

products�seem�to�take�a�too�small�proportion,�
which� could� be� increased� in� the� future.� In�
FRQVLGHUDWLRQ� RI� WKH� KLJK� SULFH� RI� SULPDU\�
products�and�livestock�in�China,�the�potential�
market�impresses�Indian�traders�a�lot.

Table�5:�Top�¿ve�categories�export�to�China�(Thousands�of�dollars)

&DWHJRU\ ���� ���� ���� ���� ������� ������� �������

0LQHUDOV 14910180 ������� �������� 11026158 1173190 326080 1022880
7H[WLOHV�DQG�WH[WLOH�

PDWHULDOV

������� ������ ������� 3491502 90430 87890 115430

%DVH�PHWDO�DQG�

SURGXFWV

������ ������� ������� ������� 17390 14060 15320

&KHPLFDOV�DQG�

UHODWHG�SURGXFWV

������� ������ 1084555 ������� 1130940 1184550 1150930

Jewelry,�precious�
PHWDOV�DQG�

SURGXFWV��LPLWDWLRQ�

MHZHOU\��FRLQ

������ ������ ����� ������� 118200 87690 125520

6RXUFH��&KLQD�&RPPHUFH�<HDUERRN��%HLMLQJ�����������	�0LQLVWU\�RI�&RPPHUFH��

�*RYHUQPHQW�RI�,QGLD

1RWH��'DWD�IURP���������LV�WDNHQ�IURP�*RYHUQPHQW�RI�,QGLD�DQG�FRPPRGLWLHV�DUH�PHQWLRQHG�DV�SHU�+6�
FRGH�ZKLFK�LV�DV�IROORZV��0LQHUDOV��+6�FRGH������7H[WLOHV��+6�FRGH����������������DQG������%DVH�0HWDO�
�+6�FRGH��������DQG������&KHPLFDOV��+6�FRGH��������DQG�����DQG�-HZHOU\��+6�FRGH������

����,PSRUWV�IURP�&KLQD�

Table�6:�Top�¿ve�categories�imported�from�China�(Thousands�of�dollars)

&DWHJRU\ ���� ���� ���� ���� ������� ������� �������

(OHFWULFDO�� PHFKDQLFDO�
audio-visual�equipment,�
SDUWV�DQG�DFFHVVRULHV

�������� �������� �������� 23090235 14183070 13984340 14228730

&KHPLFDOV� DQG� UHODWHG�
SURGXFWV

5214880 ������� 7406649 ������� 5709570 6165100 6720320

%DVH�PHWDO�DQG�SURGXFWV ������� 2374960 ������� ������� 512450 583830 591610
7H[WLOHV� DQG� WH[WLOH�
PDWHULDOV

2089483 2069305 3033452 ������� 759660 757740 812570

Plastic,� rubber� and�
UHODWHG�DUWLFOHV

868008 ������ ������� ������� 1057690 1133910 1320570

6RXUFH��&KLQD�&RPPHUFH�<HDUERRN��%HLMLQJ�����������	�0LQLVWU\�RI�&RPPHUFH��*RYHUQPHQW�RI�,QGLD�

1RWH��'DWD�IURP���������LV�WDNHQ�IURP�*RYHUQPHQW�RI�,QGLD�DQG�FRPPRGLWLHV�DUH�PHQWLRQHG�DV�SHU�+6�

FRGH�ZKLFK�LV�DV�IROORZV��(OHFWULFDO��+6�FRGH������&KHPLFDOV��+6�FRGH��������DQG������%DVH�0HWDOV��+6�

FRGH��������DQG������7H[WLOHV��+6�FRGH����������������DQG�����DQG�3ODVWLF��+6�FRGH������
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As� is� shown� in� table�6,�¿ve�main�categories�
that� India� imports� from�China� from� 2008� to�
2011�are�electrical,�mechanical,� audio-visual�
equipment,� parts� and� accessories;� chemicals�
and�related�products;�base�metal�and�products;�
textiles� and� textile� materials;� plastic,� rubber�
and� related� articles.� These� ¿ve� categories�
DFFRXQWHG�IRU�������RI�,QGLD¶V�LPSRUWV�IURP�
China�in�the�year�2011.�

(OHFWULFDO� DQG� PHFKDQLFDO� DUH� WKH� PRVW�
important� import� products,�which� accounted�
to� nearly� 40%� of� the� total� imports� in� 2011.�
:KDW¶V�PRUH�LPSRUWDQW�WR�PHQWLRQ�KHUH��WKH\�
have� kept� growing� by� an� annualized� 14.6%�
LQ� WKH� SDVW� �� \HDUV�� 2UJDQLF� FKHPLFDOV� DQG�
IHUWLOL]HU�DUH�WKH�PDMRU�LPSRUWV�LQ�WKH�FDWHJRU\�
of�chemicals�and�related�products.�Unlike�the�
H[SRUWV� WR� &KLQD� LQ� WKLV� FDWHJRU\�� VWHHO� DQG�
VWHHO�SURGXFWV�DUH�WKH�PDLQ�LPSRUWV�IURP�&KLQD�
to�India�in�base�metal�and�products�category.�
Besides,� silk� and� industrial� textile� products�
take�the�biggest�proportion�in�the�textiles�and�
WH[WLOH�PDWHULDOV�LPSRUWV�

$V�D�UHVXOW��WKH�PDLQ�LPSRUWV�IURP�&KLQD�DUH�
electrical� and�mechanical,�besides,� industrial�
SURGXFWV�VXFK�DV�RUJDQLF�FKHPLFDOV��IHUWLOL]HU�
and� industrial� textile� products� take� a� big�
SURSRUWLRQ�� $SSDUHQWO\�� &KLQD� GHPRQVWUDWHV�
WKH� DGYDQWDJHV� RI� LQGXVWULDO� PDQXIDFWXULQJ�
effectively�in�the�bilateral�trade�as�comparison�
to� India.� This� has� been� due� to� the� fact� that�
China�has� come�up� as�global�manufacturing�
hub.

2.3�Trade�De¿cit�on�the�Rise:
7KLV� LV� WKH� PDMRU� DUHD� RI� FRQFHUQ� IRU� ,QGLD�
as� India� has� been� experiencing� continuous�
trade� de¿cit� (7DEOH� �).� India’s� trade� de¿cit�
increased�from�US�$�1.08�billion�in�2001-02�
to�US�$�40.77� in�2012-13,�despite�10.27�per�

FHQW�FRQWUDFWLRQ�LQ�WRWDO�WUDGH��7KH�PDMRU�LWHPV�
who�have�contributed�in�a�huge�negative�trade�
balance�with�China� are� electrical� machinery�
and� equipment,�nuclear� reactors,�mechanical�
PDFKLQHU\� DQG� DSSOLDQFHV�� SURMHFW� JRRGV��
In� particular� power� and� telecommunication�
equipment�have�registered�a�huge�increase.

Table�7:�Trends�in�Trade�De¿cit�of�India�with�
&KLQD���������WR��������

<HDU 7UDGH�%DODQFH�LQ�86���

%LOOLRQ

2009-10 -109.62
2010-11 �������
2011-12 �������
2012-13 -190.34
2013-14 �������
6RXUFH��0LQLVWU\�RI�&RPPHUFH��*RYHUQPHQW��

RI�,QGLD�

Keeping� in�mind� the�huge� trade�de¿cit� from�
India’s� point� of� view,� Chinese� Government�
LV� VRRQ� VWDUWLQJ� LPSRUWV� RI� RLO� PHDO� DQG�
buys� more� pharmaceuticals,� marine� goods�
and� buffalo� meat� which� is� a� healthy� trend.�
%RWK� WKH� *RYHUQPHQWV� KDYH� VLJQHG� WKUHH�
memorandums� of� understanding� (MoUs)� to�
create�and�facilitate�exports�of�items�identi¿ed�
as�priority�by�India.�This�step�will�go�a� long�
way� in�decreasing� trade� de¿cit.�Since�China�
KDV� DJUHHG� WR� FUHDWH� DQG� IDFLOLWDWH� LPSRUW� RI�
items�of�primary�interest�to�India,�it�is�believed�
that�India�is�more�serious�in�respect�of�bringing�
down�major�constraints�so�that�India’s�exports�
FRXOG� ULVH�DW�KLJKHU�UDWH��,QGLDQ�*RYHUQPHQW�
KDV� VWHSSHG� XS� SUHVVXUH� RQ� WKH� &KLQHVH�
Government� to� take� some� credible� steps� in�
this�direction.�China�is�the�biggest�market�for�
,QGLDQ�SKDUPDFHXWLFDOV��([SRUW�RI�UDSHVHHG�RLO�
to�China,�which�was�stopped�in�the�year�2011-
12�due� to�chemicals� found� in� the� packaging�
PD\�DOVR� UHVXPH��$GGHG�WR� WKHVH�� DOVR� ,QGLD�
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sees� a� lot� of� opportunities� for� buffalo� meat�
exports� to� China,� which� had� banned� Indian�
bovine�meat�due� to� concerns�about� foot� and�
mouth�disease.�Indian�Government�had�been�
FODLPLQJ�WKDW�PDQDJHPHQW�RI�WKH�GLVHDVH�LQ�WKH�
country�is�scienti¿c�and�as�per�internationally�
DFFHSWHG�VWDQGDUGV�
After� a� continuous� persuasion� by� Indian�
Government,� a� MoU� has� now� been� signed�
between� Chinese� General� Administration�
RI� 4XDOLW\� 6XSHUYLVLRQ� DQG� ,QVSHFWLRQ� DQG�
quarantine� and� agricultural� and� Processed�
)RRG�3URGXFWV�([SRUW�'HYHORSPHQW�$XWKRULW\�
(APEDA),�which�will�pave�the�way�for�exports�
WR�&KLQD�� $FFRUGLQJ� WR� HVWLPDWH� PDGH�
out� by� APEDA,� India’s� exports� of� bovine�
meat�to�China�could�touch�a�¿gure�of�US�$�1�
billion�in�coming�two�years.�The�sharp�decline�
in�¿shery�exports�from�India�to�China�due�to�
imposition�of�new�testing�requirements�is�also�
likely� to� get� reversed.� The�Marine� Products�
Export� Development� Authority� (MPEDA)�
DQG� LWV� &KLQHVH� FRXQWHUSDUW� KDYH� VLJQHG�
another�MoU�on�cooperation� for� import� and�
export�trade�of�¿shery�goods.�This�could�lead�
to�China� accepting� quality� certi¿cates� given�
by� MPEDA� that� would� lower� compliance�
costs�and�boost�exports.
In�order�to�enhance�bilateral�trade�between�the�
two�nations,�both�the�Governments�have�taken�
a� decision� to� set� up� three� Working� Groups�
XQGHU�-RLQW�(FRQRPLF�*URXS��7KH�WKUHH�JURXSV�
are�Services�Trade�Promotion�Working�Group,�
(FRQRPLF� DQG� 7UDGH� 3ODQQLQJ� &RRSHUDWLRQ�
*URXS� DQG�7UDGH�6WDWLVWLFDO�$QDO\VLV�*URXS��
These�three�Groups�would�create�and�facilitate�
the� environment� to� achieve� the� ¿xed� target�
of� US� $� 100� billion� bilateral� trade� between�
the�two�nations.�For�top-tier�Indian�IT�¿rms,�
UHYHQXH�IURP�&KLQD�DFFRXQWV�IRU�QHDUO\���SHU�
cent�of�the�total�revenue.�In�2012-13,�Infosys�

registered� revenues� of� US� $� 104.37� million�
from� its�China� operations.� In� 2012,� the�Tata�
Group’s�sales�in�China�were�amounted�to�US�
$� 9.2� billion� and� it� purchased� goods� from�
China�valued�at�US�$�900�million.
���0DMRU�,VVXHV�WR�EH�6RUWHG�2XW�

In� order� to� keep� continued� momentum� in�
Indo-Chinese�trade,�both�the�countries�have�to�
come�forward�to�solve�the�long�pending�issues.�
Otherwise�all�the�efforts�may�go�in�vain.
As�the�bilateral�trade�relations�between�India�
and�China�are�not�swing�fully�in�terms�of�its�
SRWHQWLDO� DQG� RSSRUWXQLWLHV�� LW� LV� WKH� QHHG� RI�
the�day�to�resolve�the�following�issues:
,QGLDQ� *RYHUQPHQW� KDV� H[SUHVVHG� FRQFHUQV�
over� quality� of� drugs� imported� from�China.�
In� the�export�markets,�this�often�becomes�an�
issue�for�Indian�drug�makers.�Indian�¿rms�like�
AurobindoPharma,� Ranbaxy,� Sun� Pharma,�
Lupin� and� others� have� trimmed� their� bulk�
drugs�business.�In�2011,�Aurobindo�announced�
it�would�sell�off�its�loss�making�Chinese�API�
XQLW�WR�&KLQD�1DWLRQDO�3KDUPDFHXWLFDO�*URXS�
&RRSHUDWLRQ��7R�UHGXFH�&KLQHVH�GHSHQGHQFH��
&LSOD� LV� H[SDQGLQJ� LWV� $3,� PDQXIDFWXULQJ�
FDSDFLWLHV�
,QGLDQ� LPSRUWHUV� FRPSODLQ� WKDW� WKH� SURGXFWV�
they� get� from� China� are� mostly� of� sub-
standard� quality� and� as� result,� many� have�
started� switching� over� to� other� countries� to�
source� raw�material.� Indian�Government�has�
put� quality� restrictions� on� mobile� phones,�
dairy� goods� and� toys,� and� believes� that� the�
Chinese�Government�is�blocking�the�entry�of�
fruits�and�vegetables�on�grounds�which�are�not�
necessarily�based�on�economic�consideration.�
Quality� has� always� been� an� issue� with� the�
Chinese.� There� is� no� accountability� and� it’s�
dif¿cult�for�us� to�get� compensation�once� the�
PDWHULDOV�DUH�LPSRUWHG�
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A�recent�study�by�industry�body�Confederation�
RI� ,QGLDQ� ,QGXVWU\� �&,,�� XQGHUOLQHG� WKDW�
India� is� stuck� as� an� import� heavy� partner�
in� a� fast� growing� trade� relationship.� The�
Federation� of� Indian� Micro� and� Small� and�
Medium�Enterprises�(FISME),�an�association�
representing� India’s� small� ¿rms,� opines�
WKDW� ODQJXDJH� UHPDLQV� D� YHU\� LPSRUWDQW� DQG�
strategic� barrier.� The� Federation� is� planning�
to� establish� an� of¿ce� in� China� to� help� its�
members�¿rms�on�issues�of�quality�and�prices�
of� goods.� There� are� few�more� issues� which�
naturally� need� to� be� ironed� out� for� bilateral�
trade� to� boom.�As� China� has� turned� out� to�
be�one�of� India’s�major� trading�partners,� the�
mentioned� issues� are� to� be� looked� into� and�
protect�the�SME�segment,�especially�at�a�time�
when�money�has�become�dearer.
In� November� 2013,� India� and�China,� which�
are�the�engines�of�global�growth�decided�to�set�
up�a�joint�Working�Group�to�address�all�their�
WUDGH� UHODWHG� LVVXHV� WR� VWUHQJWKHQ� HFRQRPLF�
relations�which� is� the� need�of� the� hour.�The�
joint� Group� will� give� its� recommendations�
DQG�DVVHVVPHQWV�VRRQ��%RWK�WKH�FRXQWULHV�KDYH�
also�agreed�upon�to�work�on�a�Five-Year�Plan-
Economic-� Cooperation.� The� two� nations�
have� further� agreed� to� create� a� “Strategic�
Economic� Dialogue� Mechanism� to� consider�
PDFUR�HFRQRPLF� SROLF\� FRRUGLQDWLRQ�� DQG�
also� to� suggest� possible� responses� by� the�
two�countries.�This�issue�must�be�taken�more�
seriously.�Casual�approach�should�be�avoided�
DW�DOO�FRVWV�
&KLQHVH� *RYHUQPHQW� KDV� RIIHUHG� LQFUHDVHG�
DFFHVV�WR�,QGLDQ�JRRGV�RQ�LW�VRLO�DQG�H[SUHVVHG�
the�desire�to�initiate�and�explore�the�possibility�
RI� VLJQLQJ� WKH� )UHH� 7UDGH�$JUHHPHQW� �)7$��
with� India� which� could� prove� a� mile� stone�
and� more� bene¿cial� for� both� the� countries.�
Chinese� Government� is� also� willing� to�

SURYLGH� IDFLOLWDWLRQ� WR� ,QGLD¶V� JRRGV� WR� JHW�
access�in�Chinese�markets.�Both�Governments�
are� con¿dent� about� the� ability� and� capacity�
to� mitigate� the� existing� trade� imbalances.�
Added� to� this,�China� is� also�willing� to� start�
QHJRWLDWLRQ� RQ� &KLQD�,QGLD� UHJLRQDO� WUDGLQJ�
arrangement.� The� willingness� of� Chinese�
Government�should�be�respected.
Joint� feasibility� research� of� China-India�
Regional� Trade�Agreement� (RTA)� has� been�
started�since�2005.�In�fact,�Sino-indo�FTA�was�
¿rstly� put� forward� by� the� prime�minister� of�
,QGLD��9DMSD\HH��%RWK�JRYHUQPHQWV�VXSSRUWHG�
on� the� research� at� that� time.�The� ¿rst� work�
group� meeting� on� joint� feasibility� study� on�
China-India� RTA�was� held� in� 2006� and� the�
whole�joint�study�was�completed�successfully�
one� year� after� that.�Although� the� two� sides�
WULHG� VHYHUDO� WLPHV� IRU� IXUWKHU� SURJUHVV��
of¿cially� start� of� regional� trade� negotiations�
remains� distant.� For� now,� when� to� start� the�
)7$�QHJRWLDWLRQ� LV� VWLOO� XQGHU� FRQVLGHUDWLRQ��
Final�course�of�action�must�be�taken�to�make�
LW�UHDOLW\�
'HVSLWH� RI� WKH� JUHDW� HQWKXVLDVP� RI� &KLQHVH�
government� and� the� enormous� business�
opportunities�for�both�countries�in�the�future,�
Indian�government�hesitated�about�go�further.�
Firstly,� the� industrial� structure� of� the� two�
sides� is� similar� to� some� extent.� In� the� view�
of�Indian�government,�the�two�countries�have�
more� competition� than�cooperation� in� labor-
LQWHQVLYH�LQGXVWU\��)7$�QHJRWLDWLRQ�FRQIURQWV�
the� boycott� of� local� business� associations.�
They�are�afraid�that�the�inÀux�of�Chinese�goods�
PD\�GHVWUR\�WKH�ORFDO�LQGXVWU\��6HFRQGO\��WKH�
two�sides�still�need�to�strengthen�their�political�
trust.� Due� to� the� border� dispute� of� the� two�
countries,� the� two� sides�may� view� the� other�
DV�FRPSHWLWRU�UDWKHU�WKDQ�FRRSHUDWRU��7UXVW�RQ�
each� other� is� the� basic� key� of� Indo-Chinese�
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trade�relations�and�every�effort�must�be�taken�
by�both�countries�Government.
5HJLRQDO� &RPSUHKHQVLYH� (FRQRPLF�
3DUWQHUVKLS��5&(3��LV�D�)UHH�7UDGH�$JUHHPHQW�
(FTA)� scheme� of� the� 10� ASEAN� Member�
6WDWHV�DQG�LWV�)7$�3DUWQHUV��$XVWUDOLD��&KLQD��
India,� Japan,� Korea� and� New� Zealand)� to�
be� concluded.� It� was� ¿rstly� put� forward� by�
the� 10� ASEAN� Member� States� and� aims�
to� make� member� � states� open� their� market.�
,Q� WKH� ORQJ� UXQ�� LW� LV� FRPPLWWHG� WR� DFKLHYH�
regional�economic�integration�in�Asia-paci¿c�
region.� As� bilateral� trade� negotiation� seems�
dif¿cult�to�make�progress�in�a�short�time,�both�
governments� hope� to� look� for�a�compromise�
through�a�much�bigger�FTA�platform�to�deal�
with�the�growing�bilateral�trade.�According�to�
the�conception�of�RCEP,�the�16�members�will�
UHDFK� D� SHULRGLFDO� DJUHHPHQW� UHJDUGOHVV� RI�
WKH�RXWFRPH�RI�QHJRWLDWLRQV��7KHUH� LV� UHDVRQ�
to� believe� that� RCEP� negotiation� will� do�
well� to�China-India� trade� to�a�certain�extent.�
BCIM�economic�corridor�aims�to�strength�the�
four�members’�(Bangladesh,�China,�India�and�
Myanmar))� economic� contact� and� promote�
sub-regional� trade� development.�Although� it�
may�not�propose�a�widely�free�trade�platform,�
trade�between�Yunnan�province�of�China�and�
northeast�of�India�will�have�real�bene¿ts�from�
that.� The� RCEP� should� be� made� out� more�
HIIHFWLYH�DQG�SXUSRVHIXO�DQG�WKLV�GHSHQGV�RQO\�
on�the�will�of�both�the�countries�in�general�and�
other� members� in� particular.� Both� India� and�
China�may�contribute�signi¿cantly�as�both�the�
nations�are�among� the� top�emerging�markets�
for�the�global�world.
India�needs�to�imbibe�the�economies�of�scale�
from� China� while� China� may� learn� how� to�
increase� domestic� consumption� beyond� big�
cities� from� India.� There� are� a� number� of�
VHFWRUV�� LQFOXGLQJ� PDQXIDFWXULQJ�� VHUYLFHV��

DQG� LQIUDVWUXFWXUH�� IRU� PXWXDO� FRRSHUDWLRQ�
and� areas� of� learning� for� the� two�engines� of�
growth� of� the� globe,� although� the� balance� is�
WLWOHG� KHDYLO\� LQ� IDYRU� RI� &KLQD� LQ� WHUPV� RI�
VFDOH�� ,QGLD� VKRXOG� UHDG� DQG� VWXG\� RXW� WKH�
&KLQHVH� PRGHO� DQG� WKHQ� VKRXOG� DOVR� OHDUQ�
lessons�on�robust�planning�from�China,�while�
the�neighbor�has�appreciated�its�growth�policy�
RI�GRPHVWLF�GHPDQG�
���6XJJHVWLRQV�

In�order�to�keep�required�momentum�in�regard�
WR�H[SDQVLRQ�RI�,QGR�&KLQHVH�WUDGH�LQ�FRPLQJ�
times�as�well� as� to� attain� the� target� of�US� $�
100�billion�by�the�end�of�2015;�the�following�
suggestions�have� to�be�implemented�by�both�
*RYHUQPHQWV�
(QKDQFH�PXWXDO�SROLWLFDO�WUXVW��

Mutual�political�trust�is�the�foundation�of�the�
positive�growth�and�development�of�bilateral�
WUDGH�� &KLQD� DQG� ,QGLD� GRQ¶W� KDYH� D� GLUHFW�
access�by� train�so� far.�Highway�traf¿c� is�not�
smooth�enough�for�cross-border�trade.�Both�of�
these�are�due�to�political�problems�rather�than�
economic�problems.�Despite�of�the�divergence�
between�the�two�countries,�both�governments�
should� create� mutual� trust� environment�with�
great� efforts� to� boost� trade� con¿dence� and�
SURPRWH�WUDGH�GHYHORSPHQW�
(VWDEOLVK�WUDGH�FRQVXOWDQW�PHFKDQLVP�

Excessive�trade�protectionism�never�does�well�
to�the�development�of�an�economy.�Nowadays,�
both�the�two�countries�have�launched�several�
DQWL�GXPSLQJ�LQYHVWLJDWLRQV��,W�LV�QHFHVVDU\�WR�
establish�trade�consultant�mechanism�to�solve�
these� problems� by� negotiations.�While� poor�
quality�issue�exists�in�trade�products�from�both�
FRXQWULHV�� DQ� LQVWLWXWLRQDOL]HG� QHJRWLDWLRQ� LV�
able�to�help�them�improve�quality�and�enhance�
market�competitiveness.�Besides,�establishing�
trade�consultant�mechanism�it�is�good�for�both�
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sides� to� know� each� other� and� avoid� further�
WUDGH�IULFWLRQ��
3URPRWH�WKH�GHYHORSPHQW�RI�FRPSOHPHQWDU\�

WUDGH�

Apparently,�complementary�trade�brings�more�
bene¿ts� than� harm� to� the� economy.� Both�
governments� should�make� effort� to� promote�
the� development� of� bilateral� complementary�
WUDGH��&KLQHVH�JRYHUQPHQW�QHHGV�WR�VLPSOLI\�
WKH�DGPLQLVWUDWLYH�DSSURYDO�SURFHVV�DQG�XQLI\�
quarantine� standards� of� primary� products.�
In� this� way,� primary� products� and� essential�
raw�materials�can�be�imported�more�easily�to�
bene¿t� the�customers�in�local�market.�Indian�
JRYHUQPHQW�VKRXOG�UHGXFH�XQQHFHVVDU\�WUDGH�
barriers�to�introduce�more�Chinese�industrial�
products� to� lower� domestic� price.� Only� in�
this�way,�can�customers�from�both�economies�
bene¿t�more�from�bilateral�trade.
3URPRWH�UHJLRQDO�HFRQRPLF�FRRSHUDWLRQ�

In� consideration� of� the� stalling� of� bilateral�
)7$��LW�LV�PRUH�SUDJPDWLF�WR�SURPRWH�UHJLRQDO�
economic� cooperation,� such� as� BCIM�
HFRQRPLF�FRUULGRU��%RWK�JRYHUQPHQWV� VKRXOG�
make� good� use� of� the� multi-communication�
SODWIRUP� IRU� WUDGH� WR� UHDFK� VRPH� SHULRGLFDO�
DJUHHPHQW�� ,W� LV� PXFK� HDVLHU� WR� RSHUDWH� DQG�
brings� effective� help� to� the� governments� to�
deal�with� the� increasing� trade� issues.�What’s�
more� is,� it� will� increase� consensus� and� lay�
a� solid� foundation� to� possible� further� FTA�
QHJRWLDWLRQV�
(QKDQFH�PXWXDO�SROLWLFDO�WUXVW��

Mutual�political�trust�is�the�foundation�of�the�
positive�growth�and�development�of�bilateral�
WUDGH�� &KLQD� DQG� ,QGLD� GRQ¶W� KDYH� D� GLUHFW�
access�by� train� so� far.�Highway� traf¿c� is�not�
smooth�enough�for�cross-border�trade.�Both�of�
these�are�due�to�political�problems�rather�than�
economic�problems.�Despite�of�the�divergence�

between�the�two�countries,�both�governments�
should� create�mutual� trust� environment� with�
great� efforts� to� boost� trade� con¿dence� and�
SURPRWH�WUDGH�GHYHORSPHQW�
(VWDEOLVK�WUDGH�FRQVXOWDQW�PHFKDQLVP�

Excessive�trade�protectionism�never�does�well�
to�the�development�of�an�economy.�Nowadays,�
both�the�two�countries�have�launched�several�
DQWL�GXPSLQJ�LQYHVWLJDWLRQV��,W�LV�QHFHVVDU\�WR�
establish�trade�consultant�mechanism�to�solve�
these� problems� by� negotiations.�While� poor�
quality�issue�exists�in�trade�products�from�both�
FRXQWULHV�� DQ� LQVWLWXWLRQDOL]HG� QHJRWLDWLRQ� LV�
able�to�help�them�improve�quality�and�enhance�
market�competitiveness.�Besides,�establishing�
trade�consultant�mechanism�it�is�good�for�both�
sides� to� know� each� other� and� avoid� further�
WUDGH�IULFWLRQ��
3URPRWH�WKH�GHYHORSPHQW�RI�FRPSOHPHQWDU\�

WUDGH�

Apparently,�complementary�trade�brings�more�
bene¿ts� than� harm� to� the� economy.� Both�
governments� should�make� effort� to� promote�
the� development� of� bilateral� complementary�
WUDGH��&KLQHVH�JRYHUQPHQW�QHHGV�WR�VLPSOLI\�
WKH�DGPLQLVWUDWLYH�DSSURYDO�SURFHVV�DQG�XQLI\�
quarantine� standards� of� primary� products.�
In� this� way,� primary� products� and� essential�
raw�materials�can�be�imported�more�easily�to�
bene¿t� the�customers�in�local�market.�Indian�
JRYHUQPHQW�VKRXOG�UHGXFH�XQQHFHVVDU\�WUDGH�
barriers�to�introduce�more�Chinese�industrial�
products� to� lower� domestic� price.� Only� in�
this�way,�can�customers�from�both�economies�
bene¿t�more�from�bilateral�trade.
3URPRWH�UHJLRQDO�HFRQRPLF�FRRSHUDWLRQ�

In� consideration� of� the� stalling� of� bilateral�
)7$��LW�LV�PRUH�SUDJPDWLF�WR�SURPRWH�UHJLRQDO�
economic� cooperation,� such� as� BCIM�
HFRQRPLF�FRUULGRU��%RWK�JRYHUQPHQWV�VKRXOG�
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make� good� use� of� the� multi-communication�
SODWIRUP� IRU� WUDGH� WR� UHDFK� VRPH� SHULRGLFDO�
DJUHHPHQW�� ,W� LV� PXFK� HDVLHU� WR� RSHUDWH� DQG�
brings� effective� help� to� the� governments� to�
deal�with�the� increasing�trade� issues.�What’s�
more� is,� it� will� increase� consensus� and� lay�
a� solid� foundation� to� possible� further� FTA�
QHJRWLDWLRQV�
���&RQFOXVLRQ�

India� and� China� trade� has� been� one� way.�
Hence,�India�has�been�experiencing�huge�trade�
de¿cit� and� has� also� been� a� matter� of� great�
concern.�Both�the�countries�should�think�over�
it� so� that� trade� relations� between� two�Asian�
economic�giants�could�become�stable�and�long�
last.�Both� the�countries�have� to� take�concrete�
steps� in�giving� expansion,� diversi¿cation�and�

IDFLOLWDWLRQ� RI� WUDGH�� 7KH� VWHSV� VKRXOG� QRW�
remain�a�myth�but�they�should�be�transformed�
LQWR� UHDOLW\�� .HHSLQJ� LQ� PLQG� WKH� H[LVWLQJ�
SRWHQWLDO� DQG� RSSRUWXQLWLHV� RI� H[SDQVLRQ� DQG�
diversi¿cation�of�trade�among�India�and�China,�
the� above� mentioned� suggestions� may� go� a�
long�way.�What� is� immediate� required�on�the�
part�of�the�both�countries�Government�to�keep�
their�heads�down�and�make�the�myth�a�reality.�
This� could� only� be� possible� when� the� given�
suggestions�are�to�be�implemented�in�totality.

The� economic� interest� should� be� above�
SROLWLFDO� LQWHUHVW� DQG� WKH�HFRQRPLF�GHFLVLRQV�
should� be� made� on� the� merit� of� it� and� not�
based� on� politics� as� there� is� correct� saying�
that�“�economics�is�economics�and�politics�is�
SROLWLFV´�q
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