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crisis developed among �scally conservative
L Y VWRuV FR F u L J VRP ( uRs D VWDW V
with the situation becoming particularly tense
L DuO

The euro zone does not look viable in
its current form. Either the Europeans now
go their own ways or - more likely - a core
group moves toward greater integration,
including integration of �scal policy. But it
seems unlikely that this new core will include
Greece, and the thinking in �nancial markets

is that Portugal and some others (Spain?
Ireland?) will also be excluded. The need for
D PRu L W JuDW Ru FRPsO W sROLWLFDO LR
remains more open; this seems less likely,
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Since 2009, concerns of a sovereign debt crisis developed among �scally conservative
investors concerning several European Union (EU) and euro-zone member states, the
so-called PIIGS, i.e. Portugal, Italy, Ireland, Greece, and Spain. That led to a crisis of
con�dence as well as the widening of bond yield spreads and risk insurance on credit default
swaps (CDS) between these countries and other euro-zone members, most importantly
Germany. Many observers argue that the creation of the European single currency has
contributed to the debt crisis in Europe, and that the future of the Euro is a key concern for
investors and markets. Hence, an objective of the paper is to illustrate the origins of the
debt crisis, and some policy response in EU. Besides, this study recommends some policies
for implementing a strategic plan on public debt, including restructuring debts, resending,
or borrowing to �nance important and effective programs and projects and ensure national
�nancial security.

.H ZRUGV debt crisis, policy implications



5 6 5 21 2120 1 17 5 7 21

( (51 / ( 2120 6 5( ( 1r

Y Ru FR WuL V W DW VV WLDOO V Du W
same �scal policy going forward.

DXVHV ZLW L W H 3,*

The Greek economy was one of the fastest
growing in the Eurozone from 2000 to 2007;
during that period, it grew at an annual rate of
4.2% as foreign capital ooded the country.
$ VWuR J FR RP D DOOL J ER L O V
allowed the government of Greece to run
large structural de�cits. To keep within the
PR WDu LR J L OL V W JRY u P W
of Greece (like many other governments in
the Euro zone) had misreported the country’s
of�cial economic statistics. In the beginning of
2010, it was discovered that Greece had paid
Goldman Sachs and other banks hundreds
R PLOOLR V R ROODuV L V VL F Ru
DuuD JL J WuD VDFWLR V W DW L W DFW DO O Y O
of borrowing. The purpose of these deals made
by several subsequent Greek governments
was to enable them to continue spending
while hiding the actual de�cit from the EU.
The emphasis on the Greek case has tended to
overshadow similar serious irregularities, usage
R uLYDWLY V D PDVVDJL J R VWDWLVWLFV
(to cope with monetary union guidelines)
W DW DY DOVR E REV uY L FDV V R RW u
EU countries; however Greece was the most
publicized case. Greece has been able to issue
D Ju DW DO R EW D u D ELJ E J W
de�cit—because European banks did not think
it was dangerous to lend to a Eurozone country.
This expectation has now been validated in
ODuJ sDuW E W EDLOR W P DV u V s W L sODF
over the weekend (Thesing, & Krause-Jackson,

7LO Ru

The Irish economy expanded rapidly during
the Celtic Tiger years (1997–2007) due to a
low corporate tax rate, low ECB interest rates,

and other factors. This led to an expansion of
credit and included a property bubble, which
petered out in 2007. Irish banks, already over-
exposed to the Irish property market, came

u V Y u su VV u L 6 sW PE u
to the global �nancial crisis of 2007-2010
%DuEL uL

The story of Portugal is over-expenditure
D L Y VWP W E EEO V $ u sRuW s EOLV
L -D Du PR VWuDW W DW L W
period between the Carnation Revolution in

D W PRFuDWLF 3RuW J V
5 s EOLF JRY u P WV DY FR uDJ
over-expenditure and investment bubbles
W uR J FO Du s EOLF suLYDW sDuW uV LsV
D L J R P uR V L FWLY D
unnecessary external consultancy andadvisory
of committees and �rms. This allowed
FR VL uDEO VOLssDJ L VWDW PD DJ s EOLF
works and in ated top management and
head of�cer bonuses and wages. Persistent
D ODVWL J u Fu LWP W sROLFL V ERRVW
W PE u R u D W s EOLF V uYD WV
Risky credit, public debt creation, and
European structural and cohesion funds were
PLVPD DJ DFuRVV DOPRVW R u FD V 7
PrimeMinister Socrates’s cabinet was not able
WR Ru FDVW Ru su Y W W LV L D ODW u LW
was incapable of doing anything to improve
the situation when the country was on the
verge of bankruptcy by 2011 (Hewitt,2011)

Spanish �nancial crisis became a part of the
World Late-2000s �nancial crisis. In Spain,
the crisis was generated by long term loans
FRPPR O LVV Ru DuV W E LO L J
market crash which included the bankruptcy
R PDmRu FRPsD L V D D sDuWLF ODuO V Y u
increase in unemployment, which rose to

L ) Eu Du
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6 RuWO D W u W D R F P W R W
EU’s new “emergency fund” for Eurozone
countries in early May 2010, Spain’s
government announced new austerity
measures designed to reduce the country’s
budget de�cit. The socialist government had
hoped to avoid such deep cuts, but weak
economic growth as well as domestic and
L W u DWLR DO su VV u RuF W JRY u P W
to expand on cuts already announced in
January. As one of the largest Euro zone
economies the condition of Spain’s economy
LV R sDuWLF ODu FR F u WR L W u DWLR DO
REV uY uV D DF su VV u uRP W 8 LW
States, the IMF, other European countries and
the European Commission to cut its de�cit
PRu DJJu VVLY O -R VR

RZ GRHV D FR WU WKH VL H RI UHHFH

SRVVHVV WKH DELOLW WR VH G VKRFN ZDYHV

WKUR KR W WKH ZRUOG

)LuVW PD JRY u P WV DY FRPPR
lenders, including big international banks
D J V $ ODuJ ORVV L R DWLR DO
market lowers the total amount of capital they
can commit. Often they pull back across a
EuRD uR W

6 FR FR F u V DER W EW V VWDL DELOLW
in one-country acts as a wake-up call to
investors, who scour their holdings for
risks posed by other economies in similar
circumstances. When they look hard enough,
they usually �nd cause for concern, triggering
a withdrawal of funds. Citizens of Greece
and Japan may speak different languages, but
a worried portfolio manager hears only that
both countries have ongoing budget de�cits
and a large outstanding stock of debt. Indeed,
W RV L FOL WR E uYR V DER W JRY u P W
�nances do not have to look beyond the

borders of Europe. Ireland, Portugal and Spain
are running large budget de�cits in proportion
to their respective G.D.P.’s.

Third, Greece casts a long shadow on
W ( uRs D FR WL W E FD V RW u
countries share a common currency with it,
the euro. Greece’s debt problems have raised
a question that European of�cials thought
had been buried with the introduction of
W VL JO F uu F L :LOO W uR
survive? For an international investor, this
P D V W DW W suLF R D ( uRs D DVV W
V R O L FRusRuDW VRP FRPs VDWLR Ru
currency risk.

That situation meant two things. One
was that the economic pressures on these
European Union members, as their downturns
deepened, would lead them to exit the euro (so
W FR O YDO W Lu FR RPL V WR Vs u
a recovery). The second was that the shock
waves, both to the European banks, and via a
euro zone recession, would have an impact on
RW u FR RPL V

3ROLF UHVSR VHV

In the short term, �rst D P uJ F
L J suRJuDP FDOO W ( uRs D

Financial Stabilization Mechanism (EFSM)
LV VWDEOLV u OLD W sR V uDLV R
the �nancial markets and guaranteed by the
( uRs D RPPLVVLR VL J W E J W R (8
as collateral (Council of the EU). Meanwhile,
D O JDO L VWu P W DP ( uRs D )L D FLDO
Stability Facility (EFSF) was created on May
2010 upon the agreement of EU’s 27 member
VWDW V 7 LV Vs FLDO s usRV Y LFO DV
the short-term target of providing �nancial
assistance to Eurozone states in economic
dif�culty and long-term goal of preserving
�nancial stability in Europe.
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However, the implications of the rescue
package require �scal austerity. Actually,
higher taxes, damping growth and possibly
extending economic hardship, “While money
is available now on the table, all this money is
conditional on all these countries doing �scal
adjustment and structural reform” which is
expressed by New York University professor
Nouriel Roubini in an interview with
Bloomberg Radio (Childs & Keene 2010).

Second $ VW uLW D ORD DJu P W D
E R u 2 0DuF D $suLO
the European Commission, the IMF and
( % V W s D WuLsDuWLW FRPPLWW DP
Troika, to prepare a suitable program for a
massive loan to Greece. A loan agreement
was then reached between Greece, the other
euro zone countries, and the IMF. The deal
FR VLVW R D LPP LDW ELOOLR L
loans to be provided in 2010, with more funds
available later. (Thesing& Krause-Jackson
2010). Moreover, the loan did come with its
conditions. France and Germany demanded
that their military dealings with Greece be
a part of their participation in the �nancial
rescue. Beside this, the Greek government had
to impose extended austerity measures, for
example, a cut on public sector allowances,
D sD F W Ru s EOLF V FWRu PsOR V 7 LV
�scal tightening is considered “unexpectedly

tough” by Citibank and consists of 5% of
GDP tightening in 2010 as well as a further

WLJ W L J L

In Ireland, the negotiations between the
Irish government, the ECB and the IMF
u V OW L W ELOOLR EDLOR W DJu P W
L 1RY PE u L FO L J
ELOOLR uRP ()60 ELOOLR uRP ()6)
€17.5 billion from the Irish sovereign National
3 VLR 5 V uY ) D ELODW uDO ORD V uRP
the United Kingdom, Denmark and Sweden.
The Irish government also implements a
sDL O R u Du D VW uLW sOD L YROYL J

s F WV L Vs L J D s EOLF V FWRu mREV
a lower minimum wage and higher taxes
5RR

However, despite all the measures taken, in
April 2011, Moody’s, the well-known credit
rating agency downgraded the Irish banks’
debt to junk status and the question of whether
or not Ireland needs a second bailout is still
LVF VV

In Portugal, the Eurozone leaders approve
a €78 billion bailout package in May, 2011.
This loan will be equally split between the
EFSM, the EFSF and the IMF (Hewitt 2011).
7R VDWLV W FR LWLR V R W EDLOR W
3RuW J V JRY u P W DJu WR OLPL DW
LWV JRO V Du L 3RuW JDO 7 O FRP WR sDY
the way for privatization. (Hewitt, 2011).

Table 1: Loans of EFSF to Euro zone countries in �nancial troubles

DWH
Bene�ciary
FR WU

$PR W

GLVE UVHG

(IIHFWLYH OH GL

FRVW
0DW ULW

29/06/2011 3RuW JDO ELOOLR 05/12/2016
22/06/2011 3RuW JDO EOOLR 05/07/2021
01/02/2011 Ireland ELOOLR 18/07/2016

Source: European Financial Stability Facility,
http://www.efsf.europa.eu/about/operations/index.htm
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In Spain, austerity measures have been
LPsRV L Rs WR VFDs W LJ E J W
de�cit without seeking for a bailout packages
like the three previous countries. Due to weak
economic growth, domestic and international
pressure, Spain had to expand on cuts more
DJJu VVLY O 7 LV u V OW L D V FF VV O
reduced de�cit from 11.2% of GDP in 2009 to

L -R VR

7 Lu u RuP D u VWu FW uL J D E
sRL W R W WR WR VROY W F uu W su LFDP W
as long as cross border capital ows remain
u J ODW L W ( uR $u D DVV W E EEO V

and current account imbalances are likely
to continue. For example, Germany’s large
WuD V usO V P D V W DW LW LV L W W
export position and acts as the lender to other
countries to encourage them to buy German
goods. The 2009 trade de�cit for Italy, Spain,
Greece, and Portugal was about $122.5 billion
in total (CIA Factbook Data 2009) whilst
Germany’s trade surplus was $109.7 billion.

$PR J LVF VVLR V R W LPEDOD F
resolutions, a suggestion of a common �scal
sROLF WR DF L Y OR J W uP VWDELOLW DV E
PD % VL V ORVL J FR WuRO RY u PR WDu
policy and foreign exchange policy, the
EAMS would therefore also lose control over
domestic �scal policy.

In the long term,European leaders are under
intense pressure to come up with a long-term
solution to the debt crisis, which is very likely
to drag the EU to its breaking point. In such
a challenging context, economists, scholars,
D D DO VWV DY EuR J W s V Y uDO RsWLR V

Some suggest that Greece and the other
EWRu DWLR V V R O LODW uDOO O DY W

Eurozone, default on their debts, regain
their �scal sovereignty, and readopt national

currencies. Others recommend that Germany
should return to the Deutsche Mark, or create
another currency union with Netherlands,
$ VWuLD )L OD D RW u ( uRs D FR WuL V
DYL J D sRVLWLY F uu W DFFR W EDOD F V F
as Denmark, Norway, and Sweden. Then these
V Y F uu W DFFR W V usO V FR WuL V FD
DY PRu FWLY VL J R PR WDu sROLF
D W u PDL )u F O uR FR WuL V
will then have the exibility to keep interest
rates low and implement quantitative easing
or �scal stimulus in support of a job-targeting
FR RPLF sROLF (YD 3uLWF Du

However, the way to end this Euro land’s
sovereign debt crisis is still at question and
VRP FR RPLVWV R EW DER W D VDWLV DFWRu
D FWLY VRO WLR L VLJ W 5RR
The Euro zone would have to �nd out what
bears greater costs: allowing the Euro zone to
fail or support the existence of it.

3ROLF LPSOLFDWLR V IRU 9LHW DP

2 HU LHZ RI LHW DP V SXEOLF GHEW

National Debt is the total stock of all
R WVWD L J Wu DV u ER V Fu DW E D DO
de�cit ows. In Vietnam, the government
de�nes DEBT as the sum of Governmental
EW RPsD EW J DuD W E JRY u P W

D RFDO EW :LW L W u DWLR DO suDFWLF
debt is calculated by the Governmental debt
XV RPsD EW J DuD W E JRY u P W
XV ORFDO EW XV Company debt without

JRY u P WDO J DuD W 9L W DP 3 EOLF EW
Management Act 2009; WB 2002;IMF, 2010)

Debt is divided into 2 main kinds: Internal
EW W JRY u P W O E DWLR DO

households and institutions) and External
EW W JRY u P W EW O E Ru LJ
R V RO V D L VWLW WLR V

Public debt has become a hot topic when
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EW FuLVLV LV D s D WRP FRY uL J RY u
many countries. Vietnam is not the exception.
After the Asian �nancial crisis, Vietnam’s
JRY u P W V u uRP F uR LF E J W
de�cit. The overspending ratio peaked 8.9%
GDP in 2009 when Vietnam faced with
economic downturn and had to provide
PD VWLP O V sROLF

State budget is always on high level of
overspending while economic growth, in the
J uDO LV RW LJ W u Ru W L Fu DV
of government’s debt-to-GDP is inevitable.
However, the �gure of public debt situation
in Vietnam was not consistent. There is
a big difference between some domestic
organizations’ �gure. This is dif�cult for
JRY u P W WR DFFR W D s EOLF EW
situation. In this paper, we use the statistics
of the Economist Intelligence Unit (EIU)
magazine. In the period 2007-2011, Vietnam’s
WRWDO s EOLF EW D EW s u FDsLWD L Fu DV
considerably. In 2007, total debt was 30 billion
USD; debt-to-GDP ratio was 47%. In 2010,
total debt was 48 billion USD (51.7%) and
u DF ELOOLR 86 L
This means in 2011 public debt per capita was
approximate $600 USD. Some economists
predict that the ratio will continuously go up
D FD E L D L
9L W DP VWLOO LV D Y ORsL J FR Wu % FD V
the debt-to-GDP is safe zone for a developing
FR Wu LV 9L W DP DOPRVW u DF WR
the edge. If the government cannot control the
debt, it will put a great pressure on Vietnam’s
economy (EIU 2011, GSO 2011).

RPsDu WR 6R W DVW $VLD FR WuL V
Vietnam’s debt ratio is in 4W sODF D W u
6L JDsRu 0DOD VLD D DRV P F LJ u
W D PD FR WuL V $OW R J EW uDWLRV L
Laos and Malaysia tend to reduce, Vietnam’s

uDWLR W V WR L Fu DV PRu D PRu 7
VF DuLR LV W VDP DV FRPsDuL J 9L W DP
with other countries. In 2010, average
debt ratio in the world was 46.7%, ratio in
developing countries was 35.09%, and in
developing countries in Asia was 31.03%,
while in Vietnam this ratio reached to 52.85%.
Even when compared with China, which has
W VDP sROLWLFDO L VWLW WLR V D ODuJ VFDO
public sector, ratio of this country was only

R 7 L $ 7 D

$FFRu L J WR W VWDWLVWLFV DW W R
L s EOLF EW VWu FW u JRY u P W

debt was 79.3%, government guaranteed
debt was 17.6%, and local debt was 3.1%.
In government debt structure, external debt
accounts for a large proportion (approximate

% VL JRY u P W EW DV PDmRu
proportion in external debt, with more
than 80%; the rest is private debt. Now the
suRsRuWLR R JRY u P W EW Fu DV E W
VWLOO LJ 7 LPsRuWD W LVV OL V R EW
management capacity and ef�cient use of debt
R W VWDW D ORFDO 7 u LV R J DuD W
that loan will be used more ef�cient in public
V FWRu W D L suLYDW V FWRu

2 PRu LPsRuWD W W L J LV W DW W
suRsRuWLR R JRY u P W J DuD W EW
went up rapidly, from 7% in 2006 to 14.29%
in 2010. In structure of new loan, government
J DuD W EW u DF WR L
Moreover, the interest rate of these loans was
Y u LJ uRP L WR L

2 R W u DVR V LV W DW L W u VW uDW
Ru ORD V J DuD W E W JRY u P W Du
often twice or three times as high as the rate
R JRY u P W ORD V

In the period 2006-2012, budget de�cit
L Fu DV FR VL uDEO PRu W D W su YLR V
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s uLR $V u sRuW E W JRY u P W
until the end of 2011, Vietnam’s public debt
ratio was equal to 54.9 percent of GDP and
as of the end of 2012; it was 55.7 percent,
still under the allowable level. However, if
VWLPDW s EOLF EW L FO L J W usuLV V
‘debt without governmental guarantee
is higher than 105%GDP of Vietnam.
% VL V W LVV V R s EOLF EW PD DJ P W
and national �nancial security guarantee
s R W EW VWu FW u D VROY F VR

W JRY u P W DV WR L Fu DV W sOR P W
R F VVDu P DV u V D VWuLFW FR WuRO R
s EOLF EWV V uL J W EW u sD P W
FDsDFLW D PDL WDL L J W DWLR DO
�nancial security. Notably, the spending
transfer from 2011 to 2012 was 246.69 trillion
R J DFFR WL J Ru s uF W R W
WRWDO VWDW E J W Vs L J D FR WL L J
WR L Fu DV LJ O DJDL VW su YLR V DuV
) uW uPRu W budget de�cit was 5-6.9%
GDP, not to mention many off-budgets
spending which can push the de�cit up
10%. Commonly, budget de�cit is offset by
borrowing from foreign countries as long
as from domestic organizations, through
releasing bonds. However, when these loans
are not used ef�ciently and effectively, it is
another topic. VINASHIN’s bankruptcy is a
typical example. Hundreds of million USD
of international bonds were transferred to
W LV JuR s O L J 0Ru O L J E W O VV
ef�ciently investment put VINASHIN to the
edge of bankruptcy. By the end of 2009, total
assets of the group were more than 102.500
billion VND, in which 86.700 billion VND
(80%) was liabilities, consisted of 750 million
ROODuV R JRY u P W J DuD W ERu W
bank debt and partners’ debt. VINASHIN’s
FDV LV W ELJJ VW FR RPLF FDV L 9L W DP

with the loss of four billion USD, which is
four times as large as government’s demand
stimulus policy in 2008. In addition, many
statistics show the huge debts of economic
groups. Account for 31/12/2011, total debt of
economic groups and state corporations were

ELOOLR 91 L Fu DV
more than in 2010. Speci�cally, Vietnam
Electricity group (EVN)’s overdue debt was
10,149 billion VND, with 99,260 billion VND
of external debt. Petro Vietnam’s overdue
debt was 1731 billion VND. Budget de�cit
D J EW V W W FR RPLVWV WR VWu JW
PD DJ P W D PR LWRuL J s EOLF EW

Actually, low interest rate which is mainly
DW LV W PRVW LJ OLJ W DW u
of Vietnam’s foreign debt. However, in
comparison with previous years, in 2010,
Vietnam’s loans had higher interest rates
and oating interest rate loans have been
L Fu DVL J s WWL J uW u su VV u R W
government debt. However, average interest
uDW R JRY u P W Ru LJ EW DY D
increased from 1.54%/year in 2006 to 1.9%/
Du L E Ru u DF L

Hence, if this situation does not change,
obviously the cost of interest rate will be an
L Fu DVL J E u R JRY u P W E J W

Vietnam’s foreign debt has a various
structures, which is supposed to limit the
risk of exchange rate and reduce pressure
R Ru LJ EW u sD P W REOLJDWLR V R W
government, in theory. However, in fact this
structure also entails the risk of uctuations
in world �nancial markets. High proportion
R ORD V L 86 D -3<
cause a rising risk of principal and interest
payment due to the upward tends of VND/
USD and USD/JPY exchange rate.
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Moreover, PDA(2012), theWorld bank and
the IMF have con�rmed that Vietnams public
debt remains below safety limits, the public
debts over exports value was much below
150 percent, even more revenues are always
insured to grow year-to-year, and reasonably
EWV u sD P WV Du V VWDL IMF, 2012).

However, Vietnamese Government tends to
increase the State Budget de�cit’s ceiling
uRP WR L s

2.2. Policy implications for managing
public debt in Vietnam

The Vietnamese Government should
develop a strategic plan on public debt, which
LV EDV R W VRFLR FR RPLF Y ORsP W

sOD D W VWDW E J W Vs L J L DF
VWDJ D s uLR 7 VWuDW JLF sOD V R O
Vs FL W REm FWLY V R ORD V WR R V W VWDW
budget de�cit), restructure debts, resend, or
borrow to �nance important and effective
suRJuDPV D suRm FWV D V u DWLR DO
�nancial security. It also stipulates the
mobilization limit of short, medium, and long-
W uP ORD V uRP RP VWLF D Ru LJ O uV
with suitable forms of principle and interest
mobilization. The plan should also identify
borrowers, expected effectiveness, borrowing
uDWLR W YRO P R EWV L DF VWDJ WR

DYRL suROR J V ORD V Ru u DO V
Ru ORD V : FD FDuu R W VRP sROLFL V D

$FFRu L J WR W u sRuW R 0L LVWu R
)L D F W R WVWD L J s EOLF EW LV
expected at 56 percent of GDP, outstanding
governmental debt of 43.5 percent of GDP
D R WVWD L J DWLR DO EW R DER W
percent of GDP. However, these ratios remain
below public debt’s safety limits under the
3 EOLF EW 6WuDW J 3uLP 0L LVW u

Decision 958/QĐ-TTg). % VL W LV VRP
public debts targets are also required in the
Strategy, which are public debt outstanding to
reach a safety threshold of 65 percent of GDP,
governmental debt stock less than 50 percent
of GDP, national debts outstanding less than
50 percent of GDP. ( 39

)L UH 9LHW DP S EOLF GHEW R WORRN

Source: MoF2012, Department of Debt management and external �nance1

PVs are the present value of public debts over years and converted to year 2010 to contrast, with calculated market banking
interest about 10%/year.
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L VWu P WV Ru EW PD DJ P W W uR J
two stages: short term and medium term as
follows:

In the short-term from 2011-2015

)LuVW 9L W DP V WR LVV D OO D
L RuP V W R P F D LVPV D sROLFL V R

PD DJL J s EOLF EWV D DWLR DO Ru LJ
debts. Besides, the Government needs to
RF V R DP L J D V ssO P WL J
u J ODWLR V R PD DJL J D VL J 2 $
FDsLWDO 0Ru RY u s EOLF EWV L W uPV R
W Lu VR uF V P F D LVPV Ru W usuLV V DY
to take and repay foreign loans in the model
of self-control, local governments’ loans and
repayments,mobilization. It is necessary to use
the preferential loans, foreign trade loans, risk
PD DJ P W D DWLR DO Fu LW uDWL J L
Ru u WR Fu DW D O JDOO FWLY YLuR P W
for debt management in conformity with
L W u DWLR DO suDFWLF V

Second, the Government has to issue
P F D LVPV D sROLFL V R 333 s EOLF
suLYDW sDuW uV Ls %27 %72 %7 WF
L Ru u WR DOORFDW VRFLDO FDsLWDO VR uF V

FWLY O L uDVWu FW u Y ORsP W D
fruitfully exploit these sources, and decreasing
the State budget’s investment burden.

Third, Government need to apply debt
L VWu P WV V F DV VWuDW JL V WDLO sOD V
or debt monitor indicators to mobilize and use
ORD V WR V uY VRFLR FR RPLF Y ORsP W L
speci�c periods.

Last, it is necessary to renew and improve
plans on loanmobilizationanduse,minimizing
tautology and waste while raising ef�ciency
of capital use. Government has to speed up the
suRF VV R u YLVL J V ssO P WL J D D m VW
norms and technical standards in line with

Viet Nam’s speci�c realities and international
suDFWLF V

In the medium term, from 2016 to 2020

First, the implementation of the Law on
Public Debt Management should be reviewed,
DP D V ssO P W % VL V uW u
improving ef�ciency of loan mobilization
and use by harmonizing procedures and
minimizing the Government’s foreign
WuD ORD V D J DuD W V Ru W usuLV V
) uW uPRu DOO R ORD V WR EDOD F W 6WDW
E J W P VW E VWuLFWO FR WuROO WR V F u
W RY uVs L JV DV V W L W 6WuDW J D
JuD DOO s DW W P W R V R FDOF ODWL J
State budget overspendings in line with
L W u DWLR DO suDFWLF V

Second, Government has to enhance
V s uYLVLR D PD DJ P W R
risks, guaranteeing debt safety and national
�nancial security and to control loans through
EW L VWu P WV

7 Lu LW LV F VVDu WR Vs s L Vs FWLR
D V s uYLVLR RY u W V R ORD V L
Ru u WR V u EW FDsDFLW D WR PR LWRu
enterprises’ mobilization, distribution. Beside
this, Government’s authorities have to inspect
EW sD P W VR DV WR V u W DW DOO EWV

Du u FRPsO W O R WLP D W DW R
RY u EWV Du DFF P ODW D FD D FW
L W u DWLR DO FRPPLWP WV

Forth, Government has to build up the
database of debts, which can be used to
forecast, analyze, evaluate, and warn risks in
W OLVW R s EOLF EWV D DWLR DO Ru LJ
EWV $W W VDP WLP LW LV VV WLDO WR

propose solutions for dealing with all potential
risks in the debt list.
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)L W L Ru u WR Y ORs RP VWLF
capital market, we have to build the bond
market, focusing on renewing the method
R LVV D F u J ODWLR WF WR L Fu DV
the mobilization of capital in Vietnamese
F uu F D WR ERRVW ER WuD VDFWLR V L W
market, and attach the issuance market and
the transaction market.

Next, Government has to improve the
FWLY VV R PD DJ P W R EWV L 6WDW

owned groups and corporations by reviewing
D FRPsO WL J L VWLW WLR V P F D LVPV
sROLFL V ) uW uPRu LW LV F VVDu WR Vs
up rearrangement and equalization of State-
owned economic groups, corporations, and
W usuLV V WR FR VROL DW D VWu JW

their capability, ef�ciency, self-suf�ciency,
D V O u VsR VLELOLW

0Ru RY u LW LV F VVDu WR D F
s EOLFLW WuD VsDu F DFFR WDELOLW
L s EOLF EW PD DJ P W D u PRY
public anxiety. Public debt is the debt of
DWLR W V JRY u P W V R O PD DJ
s EOLF EW s EOLFO D WuD VsDu WO W
information of size and structure of public
EW V R O E FRuu FW D DVLO DssuRDF

Information of debts must be made open and
WuD VsDu W W uR J u sRuWV ERW s uLR LFDO
and unscheduled, on the mobilization,
distribution, use of loans as well as on
u L J s EOLF EWV D DWLR DO Ru LJ
debts, in conformity with the Law on Public

EW 0D DJ P W D L W u DWLR DO suDFWLF V
Accurate information helps policymakers
make sound management policies, consistent
with the economy. In addition to, publicity
D WuD VsDu F PD suRPRW W sRVVLELOLW
and ef�ciency of management and use of
s EOLF EW 7 u Ru s EOLF EWV V R O

be re ected fully in the state budget balance
sheet, audited, and certi�ed by independent
suR VVLR DO DJ FL V

Last, the Government will maintain its
L RuP PD DJ P W RY u s EOLF EWV

D DWLR DO Ru LJ EWV W uR J u O YD W
agencies with speci�c responsibilities.
% VWDEOLV L J D L s W D
professional debt management organization
and applying equipment and technology
will be fully provided in order to improve
the ef�ciency of the information system and
modernize the collection, summation, and
D DO VLV R W EW VWu FW u WR DFLOLWDW
advanced debt management. Meanwhile,
D PL LVWuDWLY suRF u V DY WR E uW u
u RuP L Y VWP W D FR VWu FWLR
procedures harmonized, the distribution of
6WDW E J W Dnd the re�nance of loans strictly
PR LWRu

&R FO VLR

: LO W VRY u LJ EW L Fu DV V DY
been most pronounced in only a few euro
zone countries, they have become a perceived
problem for the area as a whole now. There
are many causes for the crisis – problems in
each country and problems in EU as a whole.
This structural imbalance will not be easily
addressed, but until it is �xed, the EU and the
euro, are at risk of a Ju DW political and �scal
uDFW uL J

7 EDLOR W D ORD V Du E L J LVV W
JRY u P WV DFuRVV ( uRs Du VWu JJOL J L
their austerity efforts, and the area’s economy
as well as the world is just getting out of the
previous �nancial crisis. There may be no
easy answers or any miraculous escape, the
Europe Union and Euro zone member states
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Du FRPL J WR R R W WR J VW FLVLR
of evaluating which is the best option:
separating or holding on together. In this
continuing changing situation worldwide,

although the default risk in Vietnam is small
and considered safe, we should learn from
W LV FuLVLV WR DY V LWDEO sROLFL V Ru PRu
ef�ciency in public debt management.q
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